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BANK WINS CASE 


sion Given at Montreal in Case |) 
Re Insurance Policy nr 
decision in which a bank won 
an insurance company was ren- 
d by Mr. Justice Weir at Mont- 
» The Hochelaga Bank had seiz- 
. Galibert’s life insurance policy 
10,000 in the hands.of the Stan 
Life Assurance Company, wh 
the policy as security for a loan, 
seizure was contested by Galibert © 
e ground that he had indicated, | 
e regular form, his wife as bene- 
under the insurance policy. The © 
held that at the time of the — 
e the insurance -company had — 
eceived notice of the transfer by 
Hefendant to his wife of the bene- 
accruing under the insurance pol- 
so that, as regarded the bank’s 
hts, the policy had not passed from 
ibert, and the seizure was good 


nd valid. Galibert’s contestation was 
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| PROBLEMS OF MANUFACTURERS 


REGARDING RAW MATERIALS 
~ REQUIRE EXPERT HANDLING 


Board of Practical Business Men Should be Immediately 
Appointed to Deal With 
Situation 


QUESTION NOW IN-HANDS OF CABINET COUNCIL 


Manufacturers’ Association Desires That Body Be Appointed Which Will 
Have Power To Act Without Being Tied By Usual Departmental 
Red Tape—Representation Wanted At 
Washington , 


OW that Premier Borden has returned to Ottawa and the Union 
N Government Cabinet Council has an opportunity of getting down 
to the business of increasing Canada’s practical efficiency in the 
conduct of the war it is to be hoped that some quick and decisive action 
will be taken with regard to the country’s position in relation to raw materials 
fequired from the United States) THE FINANCIAL POST understands 
that the views of the Canadian Manufacturers’ Association as presented this 
week by a special deputation are being favorably considered and that action 
along the lines suggested will be takeh. The point is that it should be taken 
immediately. The situation is so serious that the usual govermental methods 
will have to be speeded up to offset a growing menace to many important 
industries. - 

The government has already taken steps for the appointment of a War 
Trade Committee. Good: so far as it goes. Such a committee will have juris- 
diction over international trade relations and will be able to study many broad 
phases of the changing situation between Canada and other countries. But 
it will have to fit in with the departmental machine. It will be too cumber- 
some in its operation to meet the crisis which many Canadian manufacturers 
are now facing. 

Practical Men Needed 


What is required is a board of practical business men and manufacturers 
who will be able to deal with the practical problems in a practical way, 
who will not have to make reports to go through the pigeon-hole process 
of the government departments, but who will be in a position to say to the 
government: “Here is the situation and this is what should be done.” The 
particular status of this body in relation to federal authority is only a matter 
of detail; the main point is to get action and get it quickly. 

Such a body as proposed would have on it representatives of Canada’s 
various manufacturing interests. It would be in a position to judge of the 
needs of the different companies now handicapped in regard to supplies. It 
would wofk at Ottawa and also at Washington, where it would come in 
direct communication with the United States officials. 


Canada Has Cards, Too 


Briefly what is wanted is a board which will handle the whole matter 
in a business-like way. Washington has shown every disposition to deal 
fairly with Canada in regard to supplies of fuel and raw materials, but 
Canada has been lacking in representation at the American capital to take 
up the various matters. The result has been that Canada has been adjusting 
herself to American regulations. For the most part this may be the 
best way out, but it should be remembered that Canada may hold some 
cards also in the game of raw material embargoes, and that these might be 
effectively played by men thoroughly in touch with the situation. 

The difficulties of many manufacturers are growing more acute from 
day to day as.their supplies are being exhausted. Not only does this apply 
to the manufacturers of iron and steel, but to others who are dependent upon 
various commodities entering into their various processes. It is to be hoped, 
therefore, that the government will recognize the necessity for early action. 
THE FINANCIAL POST understands that Sir Thomas White recognizes 
that action should be taken because he appreciates that any serious inter- 
ference with Canadian industry at this time would have a serious effect 
upon the income of the nation from business profits taxes and other sources. 


Other -Industria! Problems 


This question of raw materials is the important problem of the moment 
of Canadian industry. Transportation also is a very serious question. This 
is not so much as it applies to Canada as it does to the United States and the 
movement of commodities to the Canadian border. In this connection it is 
hoped that the new administration of the united systems will have a favor- 
able effect. 

Transportation Problem 


So far as Canada is concerned the Railways War Board is effecting some 
very drastic changes with regard to service and these promise to meet the 
needs of the situation. Trains are being reduced and departments con- 
solidated to increase efficiency. By such methods it is evident that Canada 
is by a more direct process gaining the same ends which are aimed at by 
government control in the United States. That this is possible appears to 
be largely due to the fact that there are only three big systems in Canada 
as compared with hundreds in the United States and that the distribution of 
the mileage is such that there is nothing like the keeness of competition which 
exists between the American roads. : : 

Canadian industry is preparing itself to meet many war-time difficulties 
as well as the problems to come after. However, it is felt by the manufac- 
turers that many of the problems are subject to comparatively simple 
solution if they receive intelligent handling by the government. 

While the war lasts Canada’s industrial machine, like that of agriculture, 
has a two-fold duty to perform in maintaining production at the highest 
possible, It is important from the military standpoint that military require- 
ments be promptly filled, and it is important also from the economic stand- 


point that our exports should be maintained at the highest possible mark 
to sustain our favorable trade balance and general prosperity. 


Embargoes on Manufactured Goods 


As regards the American embargoes on manufactured goods there 
appears to be a wide difference in the manner in which they are being en- 
forced. A large wholesale dry-goods house reports that the buyers of that 
concern are regarded on the same basis as American buyers when in Ameri- 
can markets, and that if the goods are available they can be had despite 


embargoes, A hardware house reports similar experience. Importing 


grocers are encountering greater difficulties, but believe that they are only 
experiencing the same restrictions as the American distributors and that 
the shortage is due to military requirements. A knit goods manufacturer 
reports no difficulty in securing wool and yarns and anticipates no greater 
difficulties than are being experienced by manufacturers in the United States. 


Users’of tin plate for manufacturing purposes report shipments held up 
unless a war purpose for consumption is specified, ee ae 
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NEW FLOUR STANDARD 


Millers Must Lose Identity of Brands, 
But Profits Unchanged 
Special to The Financial Post. 
MONTREAL.—Millers are in Otta- 
wa to-day in conference over the new 
order establishing one standard of 


flour by January 28. The grade will | 


be higher than the English standard 
and little price reduction is possible. 
The mills are favorable, although 
temporarily they lose the identity of 
their brands and ‘cannot sell in less 
than 20-lb. bags. The profits will 
continue as at present. 

Referring to the efforts of United 
States mills to get some of the big 
flour export orders now going to Can- 
ada, a prominent miller said to THE 
FINANCIAL POST: “They cannot 
get them; they haven’t the wheat.” 


REASON FOR 
RISE IN NEW 
YORK EXCHANGE 


Canada’s Unfavorable 
Trade Balance Said to be 
Primarily to Blame 


OTTAWA HOLDS REMEDY 


Enforced Restriction of Purchase of 
Luxuries, Gold Shipments, or a 
‘Negotiation of a Credit 
Would Be Corrective 


1 aicienaeniagind 
Special to The Financial Post. 

NEW YORK.—The Canadian ex- 
change situation here developed new 
perplexities this: week. On Wednes- 
day the rate for Canadian funds ir 
New York had dropped to 11-/16 dis- 
count. Except in August and Sep- 


tember, 1914, when a rate of 80/64: 
discount was. reached, this week’s 
price is a record for ten-year period. 
This sharp discount was in direct con- 
trast with the 1 per cent. premium 
which developed for Canadian funds 
in this market in October. - 


The Dominion’s, “unfavorable trade” 
balance, which approaches 400 mil- 
lions in American markets, is prim- 
arily blamed, of course, for this 
week’s high premium for New York 
funds at Canadian points. A correc- 
tive measure would be the shipment 
of gold from Ottawa to New York, 
but it seems unlikely that this will oc- 
cur at the present juncture. 

A Canadian banker in Wall Street 
suggested laconically: “The Govern- 
ment will have to step in,” by which 
he meant to infer that if ever the 
Canadian Government might’ be ex- 
pected to take steps to negotiate a 
credit for Canada at Washington now 
was the most likely time. In normal 
times Canada’s 400 million dollar 
favorable world trade balance would 
place the country in a position to pay 
its debts on this side of the line. But 
Canada has been doing much of her 
foreign trade on a credit basis, and is 
not in a position to liquidate obliga- 
tions in the United States at the mo- 
ment. 

Ottawa Must Remedy 

From now on it is highly probable 
that the leading Canadian banks will 
have funds to offer their New York 
agencies. The wheat crop funds are 
piling up in Dominion banks, and this 
money must be employed advan- 
tageously and at the same time kept 
liquid. Canadian bank balances in 
New. York are deemed the most desir- 
ably liquid of bank resources. But 
it is unreasonable to look for transfers 
to any considerable extent while Can- 
adian bankers are forced to pay. such 
a theavy premium for New York 
funds. This is further reason for 
looking to Ottawa to offer the ulti- 
mate remedy in an abnormal situa- 
a Thomas White’s first-of-the- 
year plea for thrift and economy in 
Canada, his injunction against luxury 
purchases abroad for the continuance 


of the war-period, becomes particu- 
larly appropriate in the present mo- 
ment . Canadian exchange situation. 
For one of the most striking correc- 
tive measures can only come from 
within in a curtailment of buying in 
outside markets. By pruning their 
buying of American goods -in the 


luxury class Canadians can do their 
country a real good. Sir Edmund 


Walker’s address to the Canadian 


shareholders, which was published in 


New York this week, was) noteworthy 
in the one point when he said that it 
is “vitally important that we should 

t buy outside Car a dollar's 
worth of merchandise that\is not ab- 
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SIR WILLIAM 
AS PEACE DOVE 
IN MONTREAL 


Offered Extra Director, and 
Appeased Eastern 
Interests — 


— 


DID NOT TALK DIVIDEND 


Senator Beaubien Likely to Succeed 
Sir Rodolphe Forget—Name of D. 
Lorne McGibbon Is Also © 
Mentioned 


Special to The Financial Post. 

MONTREAL.—It was. on Wednes- 
day of this week that Sir William 
Mackenzie descended as a dove of 
peace upon the city of. Montreal, 
rested upon it for a few hours, and 
then flitted away to New York. And 
a great quiet reigned, and a feeling 
of content. When Sir William faces 
the “Montreal crowd” at-the annual 
meeting of the Toronto Railway Com- 
pany a few weeks hence, his inscrut- 
able smile will contain in its depths 
no lurking of fear or even of fore- 
boding. Perhaps it may even be re- 
corded as of the annual gathering of 


a bank, “The proceeding passed off 
without incident.” 


Sir William laid a proposition be- 
fore the Montreal shareholders who 
last year had essayed to dispute his 
regime. This was that the Board of 
Directors be increased by two mem- 
bers, one from the Province of On- 
tario, and the other from the Province 
of Quebec. Then there fs the vacancy 
caused by the resignation of Sir 
Rodolphe Forget to fill, making three 
in all. What the special argument 
that was used to induce the share- 
holders down here not to endeavor to 
force themselves unduly upon the offi- 
cial docket it may not be well to 
state at this moment: in any case 
they will not, for although there is 
75 per cent. of the stock that is held, | 
in this province, chiefly ‘in this city,| 
there will be five of the directors| 
chosen from the Ontario interests, | 
three from Montreal, and probably 
the existing representative from 
Quebec City, Frank Ross. The name 
that THE FINANCIAL POST under- 
stands has been proposed as the suc- 
cessor of Sir Rodolphe Forget is| 
Senator Beaubien. The other Mon- 
treal representative will be likely the | 
present one, George Smithers. 
Will Be No Friction 

One of those who is closely con-| 
nected with the arrangements that) 
are being made here prior to the an- 
nual meeting assured THE FINAN-| 
CIAL POST that the subject of the) 
dividend for next year had not been| 
even mentioned by Sir William. The 
constitution of the new Board was 
the chief topic. “You can say, “he 
added, “that as a result of the visil, 
there will be no friction at the meet-| 
ing; arrangements are not completed 
but they are proceeding  satisfac- 
torily.” 
Without George Smithers’ Knowledge | 

Some comment has been created by 
the addition of the name of George 
Smithers to the list of proxies hereto- 
fore limited to Sir William Mackenzie | 
and Sir Frederic Nicholls. While Mr. 
Smithers declares that this was done 
without his permission, and goes no 
further in. condemnation, a near) 
friend of his stated to THE FINAN- 
CIAL POST that the action of the 
officials in Toronto placed him in an} 
awkward position, as when his name| 
had been linked with the President 








and Vice-president he was restrained |\ 


from coming out to support any move 
that his fellow Montreal shareholders 


should decide upon. There is a feel- 
ing here that the name was put on 
the proxies not without an eye to the 
influence “it would exert in securing 
the support of local shareholders, in| 
case any active. opposition to the) 
powers in control had developed as it 
did last year. 


tain the idea that they are going to 
enlarge the annual catch. F. T. James, 


| operate with safety. 





Some of the shareholders here are 


TO STANDARDIZE WAGES 


Important Step in Relation to Labor 
Discussed in States 


Special to The Financial Post. 

WASHINGTON. Standardized 
wages in the United States for the 
period of the war are now a possibili- | 
ty. Investigation has shown that con- 
flicting wages and lack of any proper 
basis for’ wages in any particular in- 
dustry have caused a steady shifting 
of labor supplies. This has resulted 
in great ineonvenience and delay to 
the war program of the «ited States. 
It is now proposed to investigate wage 
conditions and then offer lez.:lation 
which will provide for a standardi- 
zation of wages and a stabiiization of 


labor forces. 


GOVERNMENT 
FISH SCHEME 
[IS NOT SOUND 


Will Tend to Discourage 
Operations of the 
Fishermen 


LESS CONSUMPTION TOO 


F. T. James Makes Point That If Indus- 
try is Discouraged by Government 
Action There Will Be Less 
Fish Available 


The Department of Public Works 
and Fisheries of the Ontario Govern- 
ment, apparently undiscouraged by the 
rather unsuccessful effort last fall to 
decrease the cost of fish to the consum- 
er, has once again attacked the prob- 
lem and some far more radical chang- 
es in the recognized manner of distri- 
bution are proposed. The fishermen of 
the province, in consideration of the 
granting of a license to fish the differ- 
ent waters, will be under obligation to 
supply the Ontario Government with 
20 per cent. of their catch when the 
government so desires. The fisherman 
is in the position of taking the gov- 
ernmént’s price or going out of bus- 
iness. 


The Ontario Government may enter- 


president of the F. T. James and Co., 
Toronto, when questioried on the point 
as to whether this would be the natural 
result of such government action, was 
emphatically of the opinion that it 
would not; the probable result would be 
to divert still larger quantities of fish 
across the border. Uncertain condi- 
tions engendered by this action of the 
government, with the possibility of 
still more stringent action at any time, | 
would not tend to make the regular 
merchants eager to enter into large 
yearly contracts for fish, as they had 
done in the past. The fish dealers were 
faced by the possibility of the govern- 
ment taking all of the 20 per cent. in 
times of scarcity, and of leaving the| 
fish dealers to handle all in time of | 
glut. The government was fast put- 
ting matters into a place where it 
would be difficult for fish dealers to 


“The prices quoted in the announce- 
ment,” Mr. James continued, “not only, 
do not give a fair price to the fisher- 
men, whose cost of operations has in- 
creased, like all other businesses, and 
do not leave a fair margin for hand-| 
ling. Of course with the government | 
that does not matter. Suppose they do} 
lose some money on the venture it will 
not be of great moment to them.” 

“As a matter of fact,” said Mr. | 
James, “fish are selling cheaper on the 
Canadian market than anywhere else 
and there is no need for these meas- 
ures.” ; 

The government,_in putting itself in 
direct competition with the fish deal- 
ers, is unquestionably putting the lat- 
ter in a position of great disadvantage, 


The government prices and margins 
will probably scarcely show running 
expenses and certainly add no induce- 
ments for the dealers to continue in 
business. Government officials do not 


work for nothing, and the cost of 





| operating this business is just as bur- 


densome when paid to a government as 


still surprised at: the overwhelming| when paid to a regular dealer. They 
character of the vote in Toronto in| must make enough to cover running ex- 


favor of the city taking over the rail- 
way in 1921, There is nothing ap- 


proaching such a general feeling here 
in favor of the municipal ownership 
of the Montreal Tramways, and it is 
probable that the report of the.Com- 
mission that will extend the franchise 


Continued on page 7. 


penses or have this loss charged 
against the people of the province as 


a whole. The move presents more pos- 
sibilities of difficulties and loss than it 
presents points of advantage, and the 
serious element is that it is under the 
management of men who know nothing 


of the industry. 
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U.S. DIRECTORS 
OF PRIORITIES 
‘AND MUNITIONS 


New and Important Officials 
to Increase War-time 
Efficiency 


SHIPBUILDING PROGRAMME 


Labor, Raw Materials, Transportation 
ana the Pciicy of the Shipping 
Board Are Big Factors in 
the Situation 


WASHINGTON. — The United 
States now proposes to have a Direc- 
tor of Munitions. Resulting from in- 
vestigations which have shown con- 
siderable delay in the manufacture of 
equipment and munitions for the 
forces of the United States, legislation 
has been introduced providing for the 
creation of a cabinet office of Direc- 
tor of Munitions. The office would 


carry with it power to absolutely con- 
trol the manufacture of every sort of 


equipment and munitions necessary ~ — 


for the forces of the nation. 
Permanent government control of 
the railroads of the United States 
will guarantee to the roads-a fair 
income, from a fund of 000 
to be created by the eee s 
From this same fund there will also 
be created moneys to provide equip- 
ment and to meet maturing obliga- 
tions. Director General of Railroads 
McAdoo has adready taken steps to 
wipe out all priority orders and coal. 
has been ordered moved ahead of all 
other freight. When the coal con- 
gestion is cleared the attention of the 
Director General will then be turned 
to the creation of a new system of 
priority orders. It is generally un-— 
derstood now that a Director of Prior- 
ities will be ndmed, who will have en- _ 
tire control over all priority orders. 
It is generally admitted that the great 
conflict in priorities coming from 
numerous sources has added to the 
freight congestion which has seriously 
hampered all manner of industry in 
the United States and Canada: 


Coal for Canada 


The goal problem in the United 
States is gradually becoming less seri- 
ous. With transportation facilities 
becoming more and more efficient the 
problem seems on a fair way to set- 
tlement. Fuel Administrator Garfield 
has reported that exportations of coal 
to Canada during the present year 
have greatly exceeded. the exporta- 
tions of any other year. Dr. Gar- 
field steadfastly refuses, however, to 
modify his orders relative to Canadian 
coal shipments and declares that as 
one of the Allies Canada is entitled 
to receive coal on the same basis as 
states of the Union. 

The shipping program of the United 
States will reach a cost of $2,000,000,- 
000 if appropriations now sought by 
the United States Shipping Board are 
granted. Authority has been asked 
to place $701,000,000 worth of addi- 
tional contracts. At the same time 
immediately appropriation of $82,000,- 
000 is asked for the extension of ship- 
yards and the construction of housing 
facilities for shipyard workers. Thus 
far the Shipping Board has been au- 
thorized to spend for shipbuilding $1,- 
234,000,000. 

Shipbuilding Program 

Present estimates of the tonnage 
which the United States will be capa- 
ble of producing during 1918 reaches 
between 2,000,000 and 2,500,000 dead- 
weight of steél merchant vessels. In 
making this estimate, which is neither 
optimistic nor pessimistic, four great 
factors are taken into consideration. 
The first of these is labor: Up untii 
the present time the labor problem 
has been a serious one and little pro- 


mise is held out that it will be better- 


ed during the present year. Materials 
offer the second factor in the ship- 
building possibilities. Tra on 
is the third faetor. This problem now 
seems in a fair way of reaching set- 
tlement and will probably offer little 
or no difficulty to shipbuilders, The 
fourth factor is the policy of the 
Shipping Board. During the past ~ 
year Shipping Board policies have 
been shifting continually. If this 


practice continues through 1918 it is 
bound to slow up the shipbuilding 


program. At the same time there 
is a possibility that renewed energy — 
and concentration in the policy of ee 3 
Shipping Board may speed up ; 


program. 





BANK OF MONTREAL 


Capital Paid up, $16,000,000. Rest, $16,000,000. 
Undivided Profits, $1,664,893. 
Total Assets - - -  $403,980,236. 


Gir Vincent Meredith, Bart., President 
Sir Charlies Gordon, K.B.E., Vice-President 


R.B. Angus, Esq. Lord Shaughnessy, K.C.V.0.© C. R. Hosmer, Beq. 
H.R. Drummond, Esq. D. Forbes Angus, Esq. Wm. McMaster, Esq. 
Major Herbert Molson, M.C, Harold Kennedy, Esq. 
H, W. Beauclerk, Esq... G, B, Fraser, Esq. 
Colonel Henry Cockshutt, J. H. Ashdown, Esq. 
Head Office: MONTREAL 
General Manager—Sir Frederick Williams-Taylior. 
Assistant General Manager—A. D. Braithwaite 

¢ Canada and Newfeundland 


pnaeent { Alec's Londen, Ragland sas im the Unttsd States 


THE MERCHANTS BANK OF CANADA 


Hatablished 1864 Head Office, MONTREAL 


President—Sir H. Sone o.V.0, Viee-President—K. W. Blackwell 
Managing Director—E. p aoe General Manager—U. ©. Macarow 


Capital SOSH SESH HEH EHH ETHER ESTE BERS SEEES $ 7,000,000 
Reserve Fund and Undivided Profits...........00++ 7,421,292 
. Total Deposits (December, 1917) eeeeeeresescereeee 03,000,000 
‘otal Assets (December, 1917) .......csccscesees 136,000,000 
283 Branches and Agencies in Canada, extending frem the 
Atlantic to the Pacific. 
A GENERAL BANKING BUSINESS TRANSACTED 
Special attention given to Collections, SAVINGS BANK DEPART- 
MENT AT ALL BRANCHES. 


Commercial and Travellers’ Letters of Credit issued, available and 
payable, respestivly, in all parts of the world. Travellers’ Cheques 
issued in convenient denominations, payable at par throughout the 


world. 
TORONTO BRANCH, A. B. Patterson, Manager. 
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Home Banko GaNADA 


Branches and Connections Throughout Canada. 


Head Offices and Eight Branches in Toronto 


8-10 KING ST. WEST, HEAD OFFICE AND TORONTO BRANCH 


78 Church Street Cor. Bloor West and Bathurst 
Cer, West and Bathurst ] 236 Broadview, Cor. Wilten Ave. 
’ East and Ontarie 1871 Dundas St., Cor. High Park A 
122@ Yonge St. Subway, Cor. Aleorn Ave. 


THE BANK OF BRITISH NORTH AMERICA 


Established in 1836. Incorporated by Royal Charter in 1840. 
Psid-ap Capital -  $4,866,666.66 Reserve Fund -  $3,017,333.33 
Head Offiee—S GRACECHURCH STREET, LONDON, E.C.3 
HEAD OFFICE IN CANADA—St. James Street, MONTREAL. 

H. B. MACKENZIE, General Manager. 

Advisory Committee in Montreal 
SIR HERBERT B. AMES, M.P. 

W. R. MILLER, Esa. W. R. MACINNES, Esa. 

This Bank has Branches in all the principal Cities of Canada, 
including Dawson (Y.T.) and Agencies at New York and San 
Francisco in the United States. Agents and Correspondents in 


every part of the world. 


Agents for the Colonial Bank, West Indies 


Drafts, Money Orders, Circular Letters of Credit and Travellers’ 
Cheques issued negotiable in all parts of the world. 


Savings Department at All Branches 


THE * 


DARD BANK 


OF CANADA 
Quarterly Dividend Notice No. 109 


NOTICE is hereby given that a Dividend at the rate of THIRTEEN 

PER CENT. PER ANNUM upon the Capital Stock of this Bank 
has this day been | for the quarter ending 31st of January, 
1918, and that the same will be payable at the Head Office in this 
City, and at its branches, on and after FRIDAY, the Ist day of 
February, to Shareholders of record of the 28rd of January, 1918. 


The Annual Genera] Meeting of the Shareholders will be held 
at the Head Office of the-Bank in Toronto on Wednesday, the 27th 
of February next, at 12 o’clock noon. 


By Order of the Board, 
Cc. H. EASSON, 

General Manager. 
Toronto, December 2ist, 1917. e 


THE MOLSONS BANK 


Incorporated by Act of Parliament 1855 
- $4,000,000 


Wm. Molson MacPherson, President. 
S. H. Ewing, Vice-President. 
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NEWS OF SECURITIES =- Activity 


S indicated by the analysis of the trading sitaation here presented 

last week, the New Year revival of the stock markets did not gain 

any great momentum. It petered out as was generally anticipated. 
However, it had a stimulating effect upon the whole situation as indicating 
a latent strength which may be expected to develop on a broader basis under 
more favorable conditions. The net result was that moderate gains were 
made by a number of stocks and these are still in the open trading while 
‘others have again retired behind the minimum barrier. _ 

* The opinion of the brokers is that conditions are not propitious for any 
broad movement in Canada at this time—either speculative or investment— 
owing to the calls upon the people of the government financing and the 
attitude of the banks.. New York has been showing a good tone, but likewise 
in that market the restraint of national financing is no doubt being felt and 
the tendency will no doubt be to restrain activity in view of the forthcoming 


federal loan. 


However, there are increasing evidences that the market is 


on a more solid basis than it has been for some time and that investors are 
realizing that present quotations are bargain prices. Under such conditions 


favorable developments with regard 


to the war and any easing up of the 


financial strain would no doubt be quickly reflected in rising prices. : ; 
The anomalous situation prevailing as regards the minimum prices in 


Montreal and Toronto continues, _ 


Spencer, Trask & Co., New York: The purchasing power of the dollar has 
depreciated. It is imperative, therefore, that a higher income than formerly be 


derived from investments. 


obtained at present from investment securities uf sound merit. 


Fortunately this higher income may readily be 


This for the 


reason that the whole level of prices has had to adjust itself to war conditions 


and. necessities. 
later. 


of this point will not be overlooked by 


STEEL 


Market Quiet Again—Government 
Contemplated Increasing Iron 
and Steel Production 


By P. BAIN, M.E., 
Editor Canadian Machinery. 


The sudden activity which was the 
feature of the market last week has 
petered out and the situation is much 
the same as prevailed before the buy- 
ing movement started. The falling off 


jin the demand is not surprising in 


view of prevailing conditions which 
are not conducive to sustained activi- 
ty. The outlook in the international 
situation is such that traders are more 
likely to hold off and await develop- 
ments rather than take any active in- 
terest in steel securities. Those stocks 
which advanced, although lower, have 
maintained some of the increase in 
value while others are again resting 
at the minimum level. Spasmodic ad- 
vances are to be expected and are a 
good sign rather than otherwise for 
they reveal a certain amount of latent 
strength in the market which will 
likely result in stocks climbing gra- 


dually to higher levels. This is not|” 


unlikely in view of the strong finan- 
cial condition of the steel companies, 
although the process will be slow on 
account of the unfavorable conditions 
prevailing. 

Interesting developments are ex- 
pected in the near future involving an 
increase in the production of iron and 
steel ‘by extensions to the steel plants, 
increase in production of rails and a 
comprehensive plan for building steel 
ships. No details are as yet avail- 
able, but it is understood that the 
Daminion ~Government contemplate 
taking an active part in relieving the 
acute situation in regard to supplies 
of iron and steel in so far as this is 
possible, 

The supply of steel is proving in- 
adequate to meet the increasing de- 
mand. The shortage which has exist- 


ed for some months is getting worse, | 


and has reached a point where some- 
thing must be done to avert a most 
serious state of affairs. The Imperial 
Munitions Board, representatives of 
the railway companies and also of 
the steel companies, met in confer- 
ence at Ottawa last Thursday and Fri- 
day to determine ways and means of 
relieving the shortage of iron and 
steel supplies for munitions, railways 
and industrial purposes. Plans were 
discussed for co-ordinating supplies 
as far as possible, according to rela- 
tive necessities. It is understood that 
the Dominion Government has under 
consideration: plans for increasing the 
iron and steel output in Canada, and 
it is possible that some arrangement 
will be made for helping to finance 
extensions of present plants or else 
for‘ the establishment of new plants, 
especially in regard to the production 
of steel plates for shipbuilding. An- 
other matter discussed was the sup- 
ply of steel for rails, of which the 
railways are in great need. It is be- 
lieved that the Government will take 
action at once to increase the output. 
It will be interesting to see what steps 
the Government propose taking to in- 
crease the output of the steel pro- 
ducts mentioned in view of the dif- 
ficulty that will be experienced in ob- 
taining machinery for rolling plates 
and rails. What*may be done is to 
form a Priority Board similar to the 
one at Washington. By this means 
the rolling schedule and other opera- 
tions at the mills can be regulated in 
accordance with the requirements of 
the consumers and the oytput distri- 
buted where it is most needed. 
Locally the steel market is quiet, 
and there have been no price changes 
this week. The extension of the price 
schedule -by the War Industries 


Feived jade tie tod an een 


ae 


the Cabinet, to 
‘crease of 


These special conditions and necessities must end sooner or 
On the other hand, during the entire life of the investment the higher 
yield now obtainable on securities of sound merit will continue. 


The importance 
the far-seeing investor. 


Close, 
Jan. 3 
Can. Car ....... 19% 
Do., pref. .... 49%° 
Can. Loco., com. 58 
Do., pref. ..,. .84% 
Gen. Elec. ......100 
Dom. Bridge ... 128 
Dom. Iron, pref. 
Dom. Steel .... 
N.S. Steel, com. 
N. Stl. Car, pref. 
Stl. of Can., com.. 
Do., pref. .... 
Rus. Motor, com, 


Close, - 
Jan. 10 Change 


ALGOMA STEEL CORPORATION 


The Algoma Steel Corporation will 
benefit by the new policy of increasing 
the production of steel rails. This end 
of the company’s business has of neces- 
sity been neglected owing to the press- 
ing demand for steel for other pur- 
poses, principally munitions. When the 
Government’s plans are completed, the 
rail mills at the Soo will be called upon 
to supply their share of the required 
tonnage. In former years the rolling 
of rails has been an important part of 
the company’s business, and it has also 
been profitable. Not many years ago 
the company was able to compete with 
the mills in the States, and for a time 
shipped a considerable tonnage of rails 
to that country. The output for the 
next few years will be required-in Can- 
ada. In view of the demand for steel 
capacity output, as far as physical con- 
ditions will allow, may be expected for 
a considerable time. On, the Philadel- 
phia Exchange Lake Superior is quoted 
at 12% bid, and income {bonds 45 bid, 
50 asked. 


STEEL OF CANADA 

The few transactions in Steel Co. of 
Canada have revealed some strength, 
although the position of the stock is 
practically the same as last reported, 
The company’s operations are bein 
handicapped by the shortage of fijel an 
severe climatic conditions, but some re- 
lief may be looked for when the~mea- 
sures for improving transportation con- 
ditions begin to become effective. The 
recent announcement at Ottawa in re- 
spect to increasing the production of 
iron and steel: indicates that capacity 
business is assured for the company for 
an indefinite period. The action which 
the Railway Board is taking to relieve 
the fuel situation will benefit the com- 
pany considerably, as all the coal and 
coke required for its plants has to be 
imported from the} United States. 


NOVA SCOTIA STEEL , 


Nova Scotia Steel & Coal Co. has been 
somewhat neglected on the Canadian 
markets, and-the level of the stock is 
unchanged from last week. Although 
the company has its own coke ovens 
and is therefore independent of supplies 
from outside sources, the severe weather 
has restrictd operation to some extent. 
It is understood that plant improve- 
ments are proceeding in a satisfactory 
manner, but it will be some time be- 
fore the programme is completed owing 
to the extensive nature of the work. 
Some loss in revenue ‘may be expected 
owing to the decrease in the output of 
coal, due principally to unsatisfactory 
labor conditions, 


DOMINION STEEL 


The output of the Dominion Steel Cor- |’ 


poration for the year ending December 
31, 1917, was as follows:—Pig iron, 341,- 
000 tons; Steel ingots, 353,000 tons; 
Blooms, billets, etc., for sale, 154,000 tons; 
Rails, 16,000 tons; Wire rods, 100,000 
tons; Merchant bars, 1,300 tons; Wire 
and product of wire, 35,700 tons; Ore, 
651 gross tons; Stone, 524,000 tons. Dur- 
ing the past year the reconstruction of a 
400 ton blast furnace was undertaken and 
practically completed; this should be 
ready for operation during March, 1918, 
at about which.date there will also be 
completed the construction of 120 latest 
design Koppers by-product coke ovens. 
The company has recently undertaken 
extensive improvements to the electrical 
power and water supply equipment of the 
plant, and this work will be pushed to 
completion as rapidly as possible. 
According to the President, Mark 
Workman, the 1917 output of coal will 
fall at least 500,000 tons below that of 
1916, and 1,250,000 tons below normal. 
Che record for 1917 probably will be be- 
low 4,000,000 tons, as compared with 5,- 
200,000 tons in 1914, which was itself be- 
low the average-year. The cause of this 
rests in a serious scarcity of labor. Since 
the war broke out 4,500 men have en- 
listed from the workers in the Dominion 
Coal Company’s mines, and of these a bare 
1,000 have been replaced, and much of 
the substitute labor is much below the 
former standard. The falling off in the 
coal output is being felt seriously in 
Montreal, as ordinarily 2,000,000 tons are 
shipped up the River St. Lawrence, and 
very little has come up this past season. 
The Dominion Government is alive to the 
situation and efforts are being nts 
through Senator Robertson, a member. 


taken in this direction. The yearly out- 
put has not fallen below 4,000,000 tons 
since 1909. 

The record for the past twelve years 
has been:—1917, (under) 4,000,000 tons; 
1916, 5,261,198 tons; 1915, 4.550.510 tons; 
1914, 5,047,682 tons; 1913, 5,053,163 tons; 
1912, 4,406,263 tons; 1911, 4,412,639 tons; 
1909, 2,734,774 tons; 1908, 3,555,068 tons; 
1907, 3,541,253 tons. 

However, for all the decline in coal, the 
recent increase in the dividend was not 
brought into effect on falling earnings. 


Steel Products 


DOMINION BRIDGE 

The management of thé Dominion 
Bridge Co., is understood to be optimistic 
regarding the future of the shipbuilding 
industry in Canada and believe that it will 
be one of the country’s most important 
industrial developments particularly in 
view of the fact that the Government 
contemplates utilizing to the fullest ex- 
tent the shipbuilding resources of the Do- 
minion. The company is preparing to 
take up the manufacture of marine en- 
gines and boilers on an extensive scale. 
In regard to the report that the Dominion 
Government contemplate establishing roll- 
ing mills for the manufacture of boiler 
and ship plates, Phelps Johnson, president 
of the company, as quoted in THE FIN- 
ANCIAL-POST last week, urges emphati- 
cally that shipbuilding and the rolling of 
ship *plates be left to private enterprise, 
rather than to the Government. “With a 
detent protective tariff, private enter- 
prise will provide sufficient output if 
there is a commercial demand to war- 
rant it.” Bridge stock continues at the 
minimum 128. ' 


NATIONAL STEEL CAR 

At the annual meeting of the National 
Steel Car Co., held at Hamilton recently, 
the management did not explain the com- 
pany’s position in spite of the long wait 
for a statement. The financial statement 
was very brief and the few shareholders 
present obtained little knowledge as to the 
present position of the company. It was 
stated, however, that the plant was oper- 
ating on some fairly profitable orders and 
that. some other business which was ex- 
pected might operate to pull the company 
out of its present position. Sir John Gib- 
son, the president of the company, it is 
said, will himself go to Paris to carry on 
negotiations with the French Govern- 
ment regarding adjustments in price of 
cars delivered to the French army about 
fifteen months ago. Officials of the com- 
pany have during all this time been carry- 
ing on lengthy negotiations seeking to get 
a more favorable price than originally 
quoted and so save the company from a 
loss on these deliveries. Preferred stock 
is now quoted at 18 and common at 6%. 


CANADIAN CAR 

What will be good’ news to the holders 
of the preferred stock of the Canadian 
Car & Foundry Company is the announce- 
ment made to THE FINANCIAL POST 
by the President, Senator Curry, that 
there would be a resumption of the pay- 
ments on the preferred stock probably by 
next summer. By that time the dividends 
would have been deferred for four years 
and the arrears would equal 28 per cent. 
The preferred stock amounts to $7,500,000, 
and the common to $4,186,700. The lat- 
ter has paid nothing since 1914 also, when 
2 per cent. was paid. In the three previ- 
ous years 4 per cent. was paid. The rea- 
son for the setting of the date for the 
beginning of preferred paygnents into the 
summer, THE FINANCIAL POST under- 
stands, is that by that time it is expected 
that the Russian business will have been 
finally concluded and the company be 
shown to have cleared several millions on 
the transaction. Senator Curry admitted 
that already the firm was clear of all that 
had been expended and more, and that all 
that came in later would add to the net 
profit, This week the company disposed 
of the Kingsland factory in New Jersey 
toa company that will make picrie acid. 
The price is\stated to be one that will 
give a profit on the original cost of the 
land, although of course the plant was 
wiped out by fire. There are still some 
shells stored there and the removal of 
these to the owners will not be completed 
before April. The outlook seems decided- 
ly brighter for the company with the 
large orders for bars on hand for the 
Canadian Government, and extensive 
shell orders. Quotations continue at the 
minimum levels, the preferred at 50 and 
common stock at 18. 


MILLING 


Better Transportation Conditions— 
Prospects are for Higher prices 
in the Future 


By J. L. RUTLEDGE, 
Editor Canadian Grocer. 


There has been a considerable im- 
provement in the transportation 
situation during the past week. The 
C.P.R. has raised its embargo on 
shipments from the West and stocks 
are coming through with much great- 
er regularity. Business has been of 
a very satisfactory nature, especial- 
ly has this been the case with the oat 
product mills, the British . Govern- 
ment having come into the market 
again to purehase for the army re- 
quirements for the next three months 
in oatmeal. This means good busi- 
ness for these mills, 

There is a strong probability that 
there will be an increase in the price 
of flour in the near-future. The mat- 
ter of the increased percentage to 
cover the carrying cost of grains in 
elevator is now under discussion and 
there is a probability that this will be 
increased. This in conjunction with 
the increased freight rate will necessi- 
tate higher prices if the profit per- 
mitted by the Food Controller is to 
be obtained. Even so the companies 
are bound to suffer by the change. 
These items, insignificant in the indi- 
vidual transaction will mount up to a 


very appreciable additional outlay 


January 12, 1918, 


Peters Out 


in the trade seem to indicate that the 


earnings of the different mills’ will - 


fall very little if any short of that 
of the.past year. Canada has a large 
exportable surplus of grain, while the 
United States is practically bare.’ Ca. 
nada is therefore faced with a prac- 
tically undisputed trade that is limit- 
ed practically only by the capacity of 
her mills to handle the business, 


WESTERN CANADA FLOUR 
There is little change in the activities 
of the company, stocks have been arriy. 


ing with fair regularity, and there hag a 
been a very satisfactory demand, so that | 


some of the difficulties that have been 


facing the company of recent date owing rt 


to the inability to get cars have been 
removed. 


4 MAPLE LEAF MILLING 

Business of the Mapie Leaf Milling 
Company continues at a very satisfac. 
tory ievel. ‘he mills have apout ali tne 
pusiness that they are able to handie, 
and no difficulties are being experienced 
in the delivery of these. goods. ‘rading 
in the stocks of the company was of a 
very lignt order, but evidenced a siigntly 
better feeling gaining % on the nigh 
ngure of last week. ‘ine range was from 
¥S to 934%. The very limited trading in 
tne preferred was at 914. 


CANADIAN CEREAL 


The newly appointed manager of the 
company, A. C. wacLeod, is not in town, 
so taat it is impossipie to get any detin- 
ite information as to the success of tng 
recent operations. From a recently re- 
ported interview, in these columns, how- 
ever, with the retiring manager, tere is 
little doupt that if the company could 
Show a satisfactory condition of busi- 
ness, under the smaller opportunities of 
the old regime, there shouid be no ques- 
tion of very satisfactory earnings with 
the better mnanciai standing and tne en- 
iarged plant that the newly appointed 
executive found at their disposal. With 
the aimost unlimited demand there 
ought to be very little douot of the 
company making a very satisfactory 
snowing during the coming year. 


OGILVIE MILLING 


The Ogilvie Flour Miulis Company are 
experiencing some trouble owing to the 
snortage of cars, which applies both to 
the receipt of wheat and to the ship- 
ments of flour. ‘The mills are working 
to capacity, THE FINANUIAL POS! was 
informed this week, and both domestic 
and export orders are coming in in an 
even larger volume than last year, the 
panner one in the way of production of 
tnese mills. As is pointed out elsewhere, 
the scarcity of wheat in the United 
States for export is throwing business 
to Canadian muils and tne Ogilvie mills 
are receiving their share of tne benelit. 
Another new record promises to be es- 
tablished for 1913. p 

The common stock of the company 
ranged from 146 to 147 under compara- 
tively light selling. There wege no trans- 
actions in the preferred. 


LAKE OF THE WOODS 


The temporary suspension of opera- 
tions by the Lake of the Woods Milling 
Company has been lifted and the muilis 
are at it again, turning out to the limit 
of their capacity. “We are hoping and 
praying that we will receive no more 
orders, we have so much ahead of us,” 
was the report of an olficial of the com- 
pany to LHE FINANCIAL POSIT. So 
much is this the case that the company 
have called in all their travellers and 
are not soliciting any more business un- 
til they catch up with the arrears. This 
was partly due to the enforced shutting 
down of the western mills owing to the 
empargo placed by the railways on the 
shipment of wheat west of Fort William, 
and the refusal to accept any shipments 
of flour from the Keewatin milis. As 
there are no facilities for storage of 
flour there, milling could not be resumed 
until the railways were ready to clear 
the flour. At the present time the mulls 
are gaining a little and-expect to be in 
good shape unless severe storms occur 
again in the West when shipments of all 


kinds of freight may again be interrupt- - 


ed. There were no transactions recorded 
during the past week. 


ST. LAWRENCE FLOUR MILLS 


The shareholders of the St. Lawrence 
Flour Mills Co. received an agreeable 
surprise this week in the form of & 
bonus of 1 per cent. in connection with 
the quarterly dividend of 1% per cent. 
payable on Feb. 1 to holders of record 
Jan, 20. The President, T. Williamson, 
explained to THE FINANCIAL Post 
that “so long as the going is good” it 
was the intention to pay a bonus of 
per cent. every six months, thereby 
bringing the stock to a basis of 7 per 
cent. for the .year. The President fur- 
ther stated that the business of the com- 
pany was proceeding even better than 
during. the past year when all the flour 
mills had exceptional turnovers, and 
there was every prospect of this condi- 
tion of affairs continuing for some time. 
The St. Lawrence mills are working to 
capacity for domestic and export busi- 
ness. 

It was only at the annual meeting 
\some three months ago that the first 
dividend in connection with this stock 
was announced, 1% quarterly, placing 
it on a five per cent. basis. It was not 
known then how the regulations pro- 
posed by the Government would inter- 
fere with the coming year’s operations, 
but so far they have not. Indeed, the 
maximum — of 25 cents a barrel 
that is allowed, Mr. Williamson de- 
clares, is ample to ensure the payment 
of all charges and to include the six 
months bonus that has been declared, 
and to leave something to add on to the 
end of the accrued surplus in addition. 

The stock of the St. Lawrence mills 
will be listed on the Exchange before the 
end of January. It has passed the offi- 
cials, and all that remains is to secure 
the new certificates from Ottawa which 


will replace the old scrip. 
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he stock to a basis of 7 per 
the year. The President fur- 
d that the business of the com- 
8 proceeding even better than 
1¢@ past year when all the flour 
d exceptional turnovers, and 
8 every prospect of this condi- 
fairs continuing for some time. 
Lawrence mills are working te 
yor domestic and export busi- 


only at the annual meeting 
ee months ago that the first 
in connection with this steck 
pbunced, 1% quarterly, placi 
ve per cent. basis. It was no 
men how the regulations pro- 
the Government would inter- 
the coming year’s operations, 
ar they have not. Indeed, the’ 
profit: of 25 cents a barrel 
allowed, Mr. Williamson de- 
ample to ensure the payment 
arges and to include the six 
bonus that has been declared, 
ave something to add on to the 
e accrued surplus in addition. 
ock of the St. Lawrence mills 
sted on the Exchange before the 
anuary. It has passed the offi- 
af all that remains is to secure 
certificates from Ottawa which 
ce the old scrip. ' 
es on the curb have shown & 
ble advance in the price of the 
teck of St. Lawrence. The 
ged about 22 and 28 before the 
was announced. Since that 
re has been a steady advance 
sales were made, and before 


12, 1918. 


ement of the bonus the price 
Se between 42 and 6h Pia Gael 
were asking 50 for the stock, 


MINING STOCKS 


The\ production 
Has Been One of Limited} Lake continues 


; Pe ing With Little Variation in 


the Prices of Active Stocks 


Transactions in mining shares on 
the Standard Exchange were less ex- 


tensive than during the two preced- 


weeks. There was a fair matket 


4 on Monday, but business fell off on 
" Myesday and Wednesday and only re- 
© gived slightly on Thursday. 


The 
average day’s business was 80,834 
shares, which compares with 98,454 
shares the previous week and 124,165 
shares during Christmas week. . The 
gariation in each day’s trading is 
shown in the following table:— 
Transactions Bar Silver 
in shares per oz. 
89%c 
90%e 
90t4e 
90%e 


Friday, Jan. 4 .... 
Saturday, Jan. 5 .. 
ner — P 

ay, Jan. eee 

lay. Jan. 9. 90%e 

Thursday, Jan. 10.. 88,541 9%e 
Price changes for the- week have 

not been at all uniform, some stocks 
recording gains and others losses 
Broadly speaking, the gold stocks 
‘have shown a tendency to sag while 
silver stocks have rather inclined to 
firmness. The nét result has been to 
create very little change in the gen- 
eral situation. A comparison of 
prices at the close of each week fol- 
lows:— 

Close, 

Jan.10 Change 
.11% —.00% 
.25% +.00% 

8.75 —.25 
11% +.00% 
2106 Ga 

5.05 —.15 


Close, 

Jan.8 
Adanac ....... .12 
Beaver ........ .25 
Dome ,........ 9.00 
Dome Ex. .... .10% 
Hargreaves ... .11% 
Hollinger .... 5.20 
MeIntyre ..... 1.48 1.48 aot 
Nipissing .... 8.20 8.40 +.20 
WORE vacsss..3T 17 oe 
Temiskaming... .25 .24% —,00% 
Newray 47 48% +.01% 
West Dome... .138% 18% +.00% 


seven thousand oun 

two. and one-half 

year. The cost of 

mates 27 cents an-ounce. 

_ i at — wb ay an oun 
e yuna aroun 

resulting a net fit a abeue 

every twenty-four hours. Kerr 

easily maintaining its position as 

Cuz largest producer of silver 


; NIPISSING 

The Nipissing Mines-Company, Lim- 
ited, produced in December silver valued 
at $340,793. There were treated at the 
mills of the company 652 tons of ore, 
of which 71 tons were high grade. Ship- 
ments of bullion during December, in- 
cluding custom metal, amounted to an 
estimated value of $376,433. In Novem- 
ber, Nipissing’ produced silver valued at 
$305,572, and total shipments were $331,- 
196. Advices from the cmyenr® mines 
state that all sources of production 
continue to be satisfactory. Shaft 63, 
which has been idle for two years, is 
being pumped out, and will be again in 
operation before the end of Janua 

n view of recent favorable examina- 
tions, ‘new development and exploration 
work will be started, including diamond 
drill operations, ~ 


McKINLEY-DARRAGH . 
_ A prediction that this. company will 
increase its disbursements to sharehold- 
ers this year, probably in the form of 


TEXTILES 


A Renewed Activity in Securities and 
Prices Advance — 


’  . Prospects for 1918 


By H. H, BLACK 

The old-time activity seems to have 
pervaded the textile securities this 
week, for the trading has been heav- 
er and more varied than for months 
past. Coincident with this has been 
a much more favorable tone, in one 
case the stock advancing no less than 
three points above the “fixed” price, 
and in the case of another stock there 
was an advance of %, small it is 
true, but indicating a stronger up- 
Ward movement that it would have 4f 
the market had not been pegged with 
the minimum in force. 3 

This growing strength in textile 


4 
- 


.| Securities has an intelligent founda- 


tion in the fact that these mills are 
coming more and more to be the sole 
dependence of the Canadian market 
for supplies in their respective lines. 
Across the border the scarcity in cot- 


tion of affairs, and U.S. orders open 


to the gompany i, Cubadion fail at any || CAPITAL PAID Up, $15,000,000 


time, that th of an increase of 
the dividend as announced in THE 
shape rho « ere a pe ia ago is 
coming a very live 
While common sold fairly freely at 65, 
the preferred advanced % about the 
minimum to 82 on Wednesday. 


MONTREAL COTTONS 

It will be about two months before 
repairs to the Montreal Cottons mill at 
Valleyfield are completed so as to per- 
mit of the oe output and the em- 
ployment of the full staff. However, in 
the meantime, night shifts are being 
worked wherever possible, and the ¢om- 
pany’s heavy surplus of ordeys. is being 
taken care of fairly well. As in the 
ease of the other textile mills, all prices 
have been withdrawn, and orders are 
accepted only at. prices fixed in each 
case by the mill—so high has raw cot- 
ton soared. 

For the first time in a long period 
Montreal Cottons sold at 50, a single 
share, this week, the minimum price. 


DOMINION TEXTILE 
As the new year passes well on into the 
second half all reports from the Dominion 


tons and particularly woolens be-| Textile Company agree that the turnover 
comes more acute, and the Canadian| i” sales will far exceed that of any other 


bonuses, is made by F. C. Sutherland &| importers report an increasing diffi- 


Co. in their latest market @tter. It 
points out that the company is now 
equipped with mills and supplied with 
ore and slimes to produce a million dol- 
lars’ worth of silver a year for many 
years to come. The last statement 
showed a surplus of over $300,000, the 
best in many years. 


HOLLINGER 

Although there is some doubt enter- 
tained by mining authorities as to when 
the Hollinger Consolidated will resume 
dividends on the stock, say F. C. Suther- 
land & Co., the big mine is being placed 
on a strong physical and financial basis, 
aud dividend payments should not be 
long delayed. The chief developments 


culty and delay in securing goods 
from the United States. This condi- 
tion seems bound to become more pro- 
nounfced as the war goes on, and more 
and more the mills in Canada will find 
a heavy demand for all that the}. can 
turn out, ‘and far in excess of this. 

It is becoming known that for all 
the demand upon the U.S. knit goods 
and woollen mills they were unable to 
supply nearly all the goods that were 
required for the United States troops, 
and the English mills have had to be 
ealled on. This again throws the 


Ore shipments from the Cobalt] have occurred lately on the Millerton] Canadian buyers upon the resources 


camp last week were very small, only 
three cars being despatched. Con- 
iagas shipped 88,000 pounds; O’Brien, 
65.617 pounds and Penn-Canadian 
62,858, or a total of 216,475 
pounds. On the other hand bullion 
shipments were considerably above 
the average. Nipissing shipped 112 
bars, valued at $135,440 and the Min- 
ing Corporation 100 bars, valued at 
$87,990. 

Claiming that the operation of the 
new Provincial Taxation Act would 
work a great hardship on the mining 
industry of British Columbia-and that 
the flow of British and American cap- 
ital to the mines of the province 
would be seriously interfered with, 
the Vancouver Chamber of Mines 
held a meeting of representative pro- 
vincial mining men last week, as a 
result of which it was decided to ap- 
point a committee to approach ‘the 
government seeking an amendment to 
the Act. Several of the delegates 
went so far as to state that if the tax 
is enforced many of the smaller com- 
panies will be forced to suspend oper- 
ations. Investigations carried out by 
an investigating, committee reveal the 
fact that on a sliding sale incomes 
exceeding $20,000 will be taxed ten 
per cent. per annum, irrespective of 
depreciation, development, salaries, 
foreign capital borrowed and many 
other items. 

It has also transpired that the new 
tax will be in addition to the two per 
‘cent. tax imposed in 1900 which is 
still in existence. Another levy which 
the companies are called upon to pay 
is the Dominion war income tax. 
During the discussion of the Act the 
government was charged with bring- 
ing in a measure without due consid- 
eration to the ultimate effect which 
the legislation would have on the in- 
dustry. It was pointed out too that 
the government’s system of collecting 
technical information on mines was 
not a practical one, the inference be- 
ing conveyed that sufficient data as to 
the true state of affairs had not been 
placed before the legislators. It is well 
known that the government is in 
great need of money and every avail- 
able means of raising it is being 
adopted. 

Mr. G. P. Jones, general manager 
of the Hedley Gold Mines, Ltd. 
pointed out that other articles have 
gone up in price together with the 
cost of labor and material and while 
it cost a great deal more to produce 
the metals at the present time, the 
price of gold remained the same. The 
following committee was appointed 
to deal with the government: Nico 
Thompson, Eric Hamber, A. B. Glabon, 
Jas. Ashworth, Senator Shatford, 
C. O. Wickenden, and A. M. White- 


side. 


CONSOLIDATED SMELTERS 

Ore receipts at the Trail smelter from 
November 15 to November 80 totalled 
2,570 tons, bringing the total for the 
two months of October and November 
up to 67,818 tons. Reference to the 
annual report of the company, which 
was issued during the week, appears 
elsewhere. 


GRANBY 
The Granby Consolidated Mining and 
Smelting Co. announces a quarterly divi- 
dend of $2.50 per share, bringing the 
present disbursement in the form of 
dividends up to $374,632. The Consoli- 
dated Mining and Smelting Company, 


property, where at the 400-foot level 71 
feet of $27 ore has been opened up. It 
is worthy of note that when the Hol- 
linger consolidation took place the ore 
values in the Millerton were estimated 
at slightly over $1,000,000. Indications 
are now that several million dollars’ 
worth will be taken from known ore 
bodies. At the current price, $5 per 
share, we consider Hollinger stock a 
good investment. One year ago it was 
selling at $7.50. Moreover, the daily 
capacity of the mill is now 2,800 tons, 
as compared with 1,800 tons a year ago, 
and to feed this the company has some 
$40,000,000 worth of ore actually in re- 
serve, 


DOME MINES 

An explanation of a situation which 
has been puzzling to not a few share- 
holders of Dome Mines is given in F. 
C. Sutherland & Co.’s latest market let- 
ter. “Adverse conditions developed for 
Dome Mines,” says- the 
operating costs advanced to a level that 


of Canadian mills. 
The result will be that this year, 
which last spring looked as if. it 
might fall below the earning level 
of last; promises to establish a new 
record gross sales, and earnings 
pretty much in proportion: 
Close, Close, 
Jan.8 Jan.10 Change 
Can. pnt cena ao a 
Py 82% + 1% 
Do., pref. .... 100 100 ‘ 
Mon. Knit., com. 30 30 wi 


‘| Mont. €ot.,.com. 50 50 


Penmans, com... on 
Do., pref. .... + % 


_ BFLDING-PAUL-CORTICELLI 

It will be some weeks yet hefore 
fieures. are ‘available for the share- 
holders of Reldine-Panl-Corticelli. 


letter, “when/ Timited, but THE FINANCIAL POST| Brompton 


was assured by A. 0. Dawson, the presi- 


year in the company’s history. This does 
not mean, necessarily, that the output in 
yardage or pounds will be greater, but in 
valuation, and it is on the value that the 
percentage of profit rests. The stock had 
an unusually favorable week, selling up 
for a. block of 100 shares on Monday to 
83% for common, although on Tuesday it 
shaded off to 81 again. The minimum is 

%. The preferred sold also at the 
minimum, 100. 


,CANADIAN CONVERTERS 
A dividend was declared on Thursday, 
the regular quarterly one of 1% payable 
on Feb. 15 to holders of record Jan. 31. 


PULP AND PAPER 


Light Trading in Laurentide and 
Brompton, But Otherwise Market 
Shows No Life At All 


By W. A. CRAICK. 

Omitting a few transactions in 
Laurentide and Brompton, there have 
been no sales of pulp and paper secu- 
rities during the week. The former 
stock showed strength and moved up 
two points and a half from the mini- 
mum, while the latter held its gain of 


,| last week fairly well. The week’s re- 


cord for the principal pulp and paper 
stocks is as follows: 


: ye rt Jenne Ch 

: an. an. hange 
Laurentide .. .. 152 164 +2% 
Riordon .. .. .. 117% if Sea 
Spanish, com. .. 18 13 ow 
Wayagamack ... 650 50 
4256 42% 
N. A, Pulp .. .. 2 


% 3 
wiped out profits. The Dome had been| jont that the turnover had been con-| Price Bros. .. . 120 120 


using low-grade ore, while it had plenty 
of relatively high-gradé ore at lower 
levels only partially developed. There 
was only one thing to do, namely, to 


cease mill operations and proceed to result will be even more favorable. As| day, 


break down ore that would yield a net 
profit at the higher operating cost basis. 
This is exactly what the management is 
doing in an aggressive manner at the 
800-foot level. Here most favorable de- 
velopments have occurred, which caused 
the president of the company recently 
to issue the statement that the Dome 
mill would resume operations on a pro- 
fitable basis before the coming midsum- 
mer. An ore body at the 800-foot level 
130 feet wide is being maintained in ore 
of good commercial value. | Dome with 
its enormous volume of high and low 
rade ore has a long and prosperous 
uture ahead of it.” 


TEMISKAMING ; 
A new development has occurred this 
week in the controversy~over the con- 
trol of the Temiskaming Mining Com- 
pany. At the request of Hamilton B. 
Wills, who, with Max Morgenstern, of 
New York, has been leading the opposi- 
tion forces, Sir Henry Pellatt has con- 
sented to act for shareholders who do 
not wish to give their proxies to Presi- 
dent Culver. 
In a circular which Mt. Wills has sent 
out, he says that he has exacted no 
promise from Sir Henry as to how he 


will vote at the meeting called for Jan.| . 


22. Sir Henry is described as in an 
“entirely independent position.” Atten- 
tion is drawn to the fact that he is 
president of the Mining Corporation of 
Canada, vice-president of the McIntyre 


Company,and on the directorates of 


numerous utility, industrial and other 
companies. 

The following significant statement ap- 
pears in the concluding paragraphs of 
the circular: ~ 

“Providing the call for proxies in the 
name of Sir Henry M. Pellatt is suffi- 
ciently satisfactory, it is possible that 
he may be willing to become interested 
in the Temiskaming Mining Company, 
and agree to stand for election at the 
next annual meeting to be held early 
in February. Such a gentleman at the 
head of Temiskaming affairs would, in 
my opinion, prove of very material bene- 
fit to the company and its future pros- 

rity. 

PeeSit Henry M. Pellatt, by his great 


siderably larger than in the previous 
vear. It mav be taken for granted that 
the profits did not fall behind from a 
percentage standpoint, so that the net 


an indication of what may be expected 
for the year ended. Nov. 80, 1917, the 
following figures from. previous years’ 
renorts will be informing: } 

Year Sales Profits 


. 2. $1,980,589 
1915 .... 1.488.888 
1914 .... 1.484392 
1918 .... 1.508.018 127.876 81.987 
1912 .... 1,438,493 184,470 6,366 


CANADIAN COTTONS 
If present conditions, war and other- 
wise, continue for the present year, Can- 
adian Cottons. Limited. will be in a wav 


Surplus 
for year 
$136.9R5 


$295,197 
1E8.99R 


120.474 
102.393 42.224 


1916 


to establish new records for output. and 
a fair marein of profit on the business 
for the vear 1918, just as was done in 
the year that has just closed. “We 
sya coming along verv well.”, remarked 
the virea-nrecident. A. O. Dawson, to 
"HE FINANCIAL POST in disecussine 
the nrosnects of the mills. There js stil! 
“9 disposition on the part of the Unite? 
States Government to interfere with the 
exnort of raw cotton to the, companv 
whether because there is not much sign 
af'a searcity in the States, or because 
the comnany is engaged on war orders 
for the U.S. soldiers. The onlv tronble 
in-the wav of imnorting materials is 
that there are rather serious delavs in 
eotting the chemicals over. as more at- 
tention in the wav of insisting on an 
export lieense is paid than to raw cot- 
tan, Teliveries in the way of cars are 
af course. imneded bv the eongestion all 
aver the Tinited States and nartienlarlv 
tn the Fast. The domestic busihess in 
Canada looks very bright in snite of 
hich nricas as so many of the U.S. mills 
will he tied up with war orders. 

There were a few sales of preferred at 
76, the minimum price. ‘ 


PATON MFG. CO. 

The fortunate — or unfortunate posi- 
Hon of the Paton Mfe. Co. is that it 
eannot bhecin to supnlv the orders that 
fohhers in Canada and manufecturers 
ava eawer to shower upon it. With the 
Enelich import situation threatenine 
much like an absolute embargo on ship- 
ments. and the United States mills so 


It has been a week when the affairs 
of the paper manufacturers have been 
very much in the public eye. On Mon- 
in Washington, the Federal 
Trade Commission opened hearings to 
obtain.information necessary in carry- 
ing out the arrangement by which 
prices for newsprint in the United 
States will be definitely fixed for the 
duration of the war. The same day 
the entire complexion of the news- 
print situation was changed by the 
introduction into the United States 
Senate of a resolution providing that 
during the war the Federal Trade 
Commission shall “Supervise, controi 
and regulate production and distribu- 
tion of all paper and mechanical and 
chemical pulp in the United States, 
and that all mills and agencies distri- 
buting such materials shall be ovper- 
ated on Government account.” 
Authority also would be given to the 
President to negotiate with Canada 
for limiting American exports to Can- 
ada to Government account. 

At Ottawa, on Tuesday-and Wed- 
nesday, important hearings with re- 
gard to prices of half-tone, news and 
book papers in Canada were held by 
Commissioner Pringle, and on Thurs- 
day another hearing in the long- 
drawn-out newsprint investigation 
took place. 

In none of the four different lines 
of action was there any marked ap- 
proach to a final settlement. . The 
Federal Trade Commission limited its 
attention pretty much to a considera- 
tion of forms of contract and heard 
the views of both sides on this ques- 
tion. In the Senate a lively debate 
was‘ carried on on the _ resolution 
authorizing the President to take 
control of the print paper industry. 
The measure was vigorously attacked 
by several. senators, who argued that 


executive ability, has accomplished great | 'onded with wer orders that thev cannot|ynder its provisions the President 


things for the Cobalt camp. He is a 
confirmed optimist regarding the future 
of northern Ontario, and if his consent 
is gained to take over the executive 
reins in the Temiskaming Mining: Com- 
pany, the shareholders can be assured 
of their interests receiving the proper 
trusteeship which goes hand-in-hand 
with fair, square, businesslike methods, 
and by =e. only — success may 
confident expected. 
Referring to, the whole question in a 


recent issue, the Cobalt Nugget says: 


saver nearly all their domestic business. 
thea Paton Mfe. Co. conld sell four or 
five times the canacity of the mills—un- 
Aer present conditions. The estahlish- 
ment of six munitions factories at Sher- 
hyranke, as has heen nointed ont, drew 
Johar awav from the textile mills which 
eanld not afford to meet the hich prices. 
and since then. durine the whole vear 
and more. these munitions plants have 
held the fort. so that the lahor scarcity 
fq even more aente than before. Wool 
ennntiag too. sre most nnecertain, so that 


would be able to withhold paper from 
any newspaper or magazine he de- 
sired. Other senators, however, were 
equally strong in defence of the pro- 
posed legislation. : 

The Canadian hearings brought out 
evidence in support of the publishers’ 
contention that prices had been raised 
to abnormal figures. Counsel for the 
manufacturers then proceeded to 


“Tt is generally regretted in Cobalt and|*h- Paton mills cannot nronheev as tol elicit information from witnesses re- 


Kirkland Lake that a consolidation of 
these interests in the oeucetiee of the 
already proven Kirkland e gold mine 
failed of final consummation. However, no 
neg al snare? the affairs of the 
Tem e 

troversy can in no detract from 


anes 


Beaver, their con-|- 
way 


ontnnt or deliveries. What thev turn 
ant will carry itd’ own profit, that is 
certain. 


ia alk ral 
The reports © 
from the wholesale and 


garding the publishing business, with 
the intention of showing that the 


‘lhigher cost was being passed on to 


Finally, the Com- 


C.V.O., LL.D., D.C.L., President H. V. F. JONES, Ass’, Gen'l. Manager } 
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BANKING SERVICE 
This Bank provides every facility for the 
rompt and efficient transaction of all 
Eads of banking business. 


BRANCHES IN EVERY PROVINCE OF CANADA, IN 
NEWFOUNDLAND, AND AT THE FOLLOWING 
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The London, England, Branch of The 
Dominion Bank at 73 Cornhill, E.C., con- 
ducts a General Banking and Foreign Ex- 
change Business and has ample facilities for 


handling collections and remittances from 
Canada. 
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NEWS OF SECURITIES 


Continued 


missioner decided to send the account- 
ants into the mills to probe actual 
costs, also throwing out the sugges- 
tion that he might widen the scope 
of the inquiry to include the profits of 
the publishers as well as those of the 
manufacturers. f 


The newsprint hearing on Thursday 
was concerned with settling the basis 
of adjustment for the compensation 
which those manufacturers exporting 
to the United States would have to 
pay to the manufacturers who were 
keeping Canadian publishers supplied. 

.The Commissioner, it was agreed, 
would be left to settle this question. 
Evidence was also forthcoming re- 


garding “sinkage,” “machine losses,” 
ete. 


LAURENTIDE 


A shortage of cars is delaying ship- 
ments of the Laurentide Co., although 
this has not had any effect yet on the 
operation of the mills. These have had 
good supplies of coal on hand so were 
not troubled in this respect. The car 
situation is reported to be improving 
and normal shipments across the border 
will soon be resumed. 


HOWARD SMITH PAPER MILLS 

Difficulties in getting the machinery 
from the United States have delayed the 
completion of the’ work in converting 
the Crabtree mill of the Howard Smith 
Paper Mills from news to fine paper, 
and it will probably be two or three 
soeeens before it is ready for opera- 

on. 

The export business of the company 
is promising well and several shipments 
have gone out to South Africa and New 
Zealand, and a smal] amount to Aus- 
tralia. No demand is reported from 
England, as the mills there are said to 
be looking after domestic ‘needs. 

“There has been a big boom in local 
orders.” was a report made to THE 
FINANCIAL POST. The reason for this 
was the feeling gmong the trade that 
the war was not nearly over, and that 
prices would not take a downward direc- 
tion, In addition there was a fear that 
freight congestion might tie up de- 
liveries. ; 


WAYAGAMACK 

Announcement is made of the appoint- 
ment of John Mather, of John Mather & 
Co., Montreal, as manager of the sales 
department in the Wayagamack Pulp & 
Paper Co. Mr. Mather is in the position 
of having to change over from argu- 
ments in favor of purchasing Scotch 
rugs and English linoleums to-the ad- 
vantages of Three Rivers pulp and 
paper. 


RIORDONS 
“We are getting more cars than we 
_ have for some weeks past and we feel 
that the worst is over,” was the report 
of T. J. Stevenson, sales manager of the 
aaa Pulo & Paper Co. to THE 
FINANCIAL POST. The business is in 
the United States and in England for 
the Riordon pulp, if only transportation 
can be secured. The company has just 
received a large order from England— 
with freight at about $60 a ton, by the 
way—and expect to get space in March. 
On the other hand a very heavy order 
from the United States taken a few 
weeks ago for delivery in December and 
January has onlv been delivered so far 
to the extent of 5 per cent.. even al- 
thongh the goods were required by a 
me manufacturing for Government or- 
ers. 


The calendar year just closed, with 
all its difficulties. has been a record- 
breaker in the matter of gross business 
and net earnings for Riordons. And the 
present year—conditional on transpor- 
tation—promises to exceed even that of 
last year. With the Ticonderoca mills 
in their control, and the Merritton mill 
changed over to bleached sulphite, Rior- 
dons are in excellent nosition for a big 
turnover and for profits. : 


NORTH AMERICAN’ PULP 

According to the Curb News, of New 
York. the sale of the Tidewater Mills to 
the New York Times was consummated 
on Januarv 2, previous revorts regarding 
the comnletion of the deal having been 
premature. The price paid for the pro- 
perty was not mentioned, thouch it has 
been rumored that the consideration 
would he between $650.000 and $700.000. 

Another important detail in connection 


with the transfer of the property. states |* 


the Curb\News, was the release of North 
_ American Pniln & Paner from a lone- 
term contract under which the comvany 
had heen forced to surnlv wood pulp to 
the Tidewater Paner Mills at a loss of 
abont $90 a ton. This contract had been 
entered into some time aco when pro- 
duction costs were much less than those 
prevailing during the past year. Re- 
lense from this contract, it is estimated. 
will save the company at least $50.000 
a vear and, combined with the eash con- 
sideration received for the Tidewater 
pronertv, the sum should put the trea- 
surv of the comnany in excellent con- 
dition. Tt has not heen annomnced 


whether North American Puln & Paner | 
will eqek to re-enter the field of paner! Feb. .. 
mannfacture or devote the fnture solely | oo tee 


, to the production of wood pulp. 


TRANSPORTATION 


Freight Rate Advance Appealed But 
No Material Change Is 
Anticipated 


The transportation situation has 
become so important in relation to 
industrial activity and the conduct of 
general business throughout Canada 
and the United States that the pres- 
ent critical period is being closely 
followed not only by investors but by 
all who are concerned with the na- 
‘tion’s efficiency. Developments of a 
very important character are taking 
place from day to day and changes 
are being made unon short notice to 
meet the exigencies of the situation 
which before the war would have been 


ee 


from page 8 
considered of a revolutionary charac- 


Certain interests in Western Can- 
ada continue in their attitude of op- 


years ago. 
show a gain over the 


606, against $1,012 
CANADIAN NORTHERN 


in 1917. 


is understood that Mr. Justice| horse-power. This, however, 


point, which were destroyed by fire three | 


Gross earnings of the Grand Trunk 
Railway for the first week in January 
figures for the 
corresgonding period in 1917 of $637,000, 
or 6.3 per cent., the figures being $1,0/6,- 


for lighting and other purposes. : 

At the same time a constructive 
step towards meeting the situation is 
announced in the proposal to spend 
$1,800,000 on an addition to the plant 
of the Ontario Power Company to in- 
crease the output there by 50,000 
does not 


position to the increased freight rates| Harris of the Supreme Court of Nova| meet the present shortage, and the 


as decided upon by the Railway Com- 
mission but it is a foregone conclu- 
sion that the recommendation of that 
body will go through. Under it the 
higher rates should be in effect by 
February 1st and these should have 
the effect of considerable augmenting 
the income of the different systems, 
although, as has been previously. 
pointed out they will not begin to off- 
set all the increased costs which the 
railroads are called upon to bear in 
providing an efficient transportation 
service throughout the country. 

The Western interests have been 
granted the right to appeal the rul- 
ing of the Commission and the Sup- 


Scotia has been agreed upon as the third 
arbitrator with Sir William ‘Meredith 
and Hon. Wallace Nesbitt to decide 
upon the amount to be paid by the 
Government for the capital stock of the 
Canadian Northern Railway Company. 
Sir William Meredith represents the 
Government, and Mr. Nesbitt the rail- 
way company. Mr. Justice Harris will be 
formally appointed as the third member 
of the board, and the arbitration pro- 
ceedings wil] be undertaken forthwith. 


outlook. ts that the crisis will con- 
tinue until this new development has 
been completed. The development to 
meet the present demand should have 
been planned months ago, and no 
doubt would have been had the power 
rights been available to. those who ap- 
preciated the situation. 

Electric railway and other utility 


strictest economy in the use of energy | on the 


a 


streets, and in this way hope 
to meet the popular demand for more 
rapid service. 
ne of the reasons why the 

used the jitneys so much was th 
that they gave quicker service. The new 
manager of the Street Railway realized 
this at once, and set about to speed up 
the street cars, realizing that if this 
was not done the people would walk or 
secure other means of locomotion. 

While the first object of the Winni- 
peg Electric Railway Co. is to improve 
the service to the benefit of their 
patrons and thus secure more patron- 
age from the people of Winnipeg, it is 
easy to see that by covering more 
ground with the same rolling stock and 
the same operating expense, that they 
will be making the stock of the Winni- 
peg Electric Railway Co. more valuable 
to their shareholders. 

Shareholders will be interested in the 
article in this issue dealing with the al- 


blic 
e 4 fact 


The Canadian Northern Railway will| securities have not received a great /| tered attitude of civic authorities with 


pay. off ~$1,250,000 of its second gold 
notes due. These notes were issued by 
William A. Read & Company a year ago. 
This is the second note issue paid off 
within six weeks by the C.N.R., a loan 
of $1,750,000 having been paid off on 
December 1. This is exclusive of equip- 
ment issues of the company with ma- 
turities of about $3,250,000 per year, 


deal of attention during the week, 
but, generally speaking, have shown 
a good tone, although no material im- 
provement has been registered. So 
far as electric railway operations are 
concerned interest attaches to the fact 
that the Shortt report is being follow- 


reme Court will be called upon to pass | maturing In various months made during| ed in Vancouver, where the jitneys 


on the matter. A cross appeal will| 
also be made by the Canadian North- 
ern on behalf of the railways regard- 
ing the ruling relating to the Crows’ 
Nest agreement. 

The Canadian Railway War Board 
or Association for National Defence, 
as it is officially termed, continues to 
show excellent results through the 
co-ordination in a business-like man- 
ner of the various departments of the 
railways of Canada. The latest evi- 
dence of the efficiency that is being 
promoted through the thorough co- 
operation of the roads is a request 
that was made to the Government on 
Thursday that 20,000 coolies from 
China be diverted temporarily for 
the purpose of transferring/to more 
important lines 1,500 to 2,000 miles 
of rails. No Canadian labor is in 
sight for this purpose, and the rails 


the year. . 

Gross earnings of the Canadian Nor- 
thern Railway for the ten-day period 
ending December 81st, totalled $865,000 
compared. with $869,200 for, the corre- 
sponding period in 1916, a decrease of 
$4,100 or .4 per-cent. For the month 
of December the earnings amounted to 
$3,273,200 and showed a falling off of 
$212,200 or 6.2 per cent. It will be noted 
that the earnings each week in Decem- 
ber showed a falling off as compared 
with the 1916 figures. Comparative 
figures follow: 

1917 1916 Change % 
Dec. 7..$ 916,900 $ 917,900 — $ 1,900 0.2 
Dec. 14.. 753,800 892,600 — 188,800 15.5 
Dec, 21.. 788,800 869,200 — 67,400 83 
Dec. 81.. 865,100 869,200 — 4,100 .4 


$3,278,200 $3,485,400 — $212,200 6.2 


are being eliminated, and that there 
is now a disposition to follow this ex- 
ample in Winnipeg. 


WEST INDIA ELECTRIC 


Accurate figures for the West India 
Electric Company for the year ending 
Dec. 31, are not ready, but the president, 
James Hutchison, informed THE FIN- 
ANCIAL POST that while the gross 
earnings would show a slight increase 
over those of 1916, the higher cost of 
operation would teduce the net earn- 
ings. This company operates in Jamaica 
and owns some 40 open cars, electric 
engines, freight cars, and a power plant, 
and controls the Jamaica, Light and 
Power Company. 

The earnings .in 1916 were $195,602 
from the railway, $66,492 from the elec- 


regard to the jitney traffic and predicting 
that this service will be legislated out of 
existence. The shares are still inactive 
behind the barrier of the official minimum 
of 48. 


TORONTO RAILWAY 


Although the gross earnings of the 
Toronto Railway and subsidiary com- 
panies reached a high mark for the_year 
during October,.such was the increase in 
operating expenses that the net was 
about $20,000 lower than in September, 
and $35,000 lower than April when the 
best net showing of the year was made. 
Following are comparative figures for 
the year to the end of October. 


1917-— 
Jan. 
Feb. 
March 
April 
May 
June 
July ~ 954,192 
BROS S555. 1,039,819 I 
Sept. 1,023 559,590 463,927 
Oct. 1,043,886 599,073 444,813 


As compared with October, 1916, the 
gross earnings of $1,042,886 showed an 


Net 
$470,801 
441,216 
475,606 
479,843 
476,296 
475,408 
426,904 
448,806 


Expenses 

$531,668 
491,351 
515,586 
490,524 
516,164 
509,121 
527,288 
591,013 


Gross 
$1,002,469 

932,567 

991,192 


From July 1st to the end of December | tric light plant, and .$24,228 miscellan-| increase of $136,426. At the same time 
the earnings totalled $21,856,800, an in-| eous, a total of $286,322, compared with | the increase in operating expenses which 
crease over the same period in 1916 of | $974318 the previous year, and $288,925) totalled $599,073 was $129,236. Thus the 


$225,300. 
Hon. John Oliver, minister of railways 


in 1918. The operating expenses in 1916 
were $144,065 leaving net earnings of 


net earnings of $444,813 showed an in- 
erease of only $7,190. The aggregate 


and agriculture in the British Columbia | $1429.257 as compared with $130,950 for} gross earnings from the Ist of January 


Government, has finally taken action in 


1915. The oustanding stock amounts to 


are required for improving the trans-| connection with the financing of the $800,000 on which 5 per cent. has been 


portation of munitions. 
The very suggestion that such ac- 


Canadian Northern Railway in that 
province, to the extent of charging the 
company with the misappropriation of 


paid since 1909. The surplus for 1916 


to the end of October showed an in- 
crease of $9,934,998, an increase of $1,- 
021,774, but such was the increase in 


ties Co. to dispose of their stock a cx 


company when the 


DULUTH-SUPERIGCR 

For the last ten-day period in 
ber the gross earnin 

Superior Traction Company 

8 


$51,497 compared with $46,118 for the 


corresponding ten-day period in 1916, an — 
increase of $5,378, or 11.7 per. cent. For a 


December the earnings amounted to 


$154,934, an increase of $138,286, or 129 


per cent., while for the year the total} 
was $1,603,778, against $1,397,524 in 1916, 
Comparative figures: for December 


low: 
1917 1916 Ine. 
$3,518 $ 29,738 $ 3,780 
33,885 30,019 3,865 
36,033 $2,409. 3,623 
51,497 46,118 5,378 


Ist week...$ 
2nd week.. 
3rd week.. 
Rem. mth.. 


Month 138,286 $ 16,648 . 


<..$ 154,984 $ 
Year to dte.$1,603,773 $1,397,524 $206,254 


TORONTO RAILWAY 


Developments of the week have had <a 
distinct effect in.clearing the atmosphere — 


so far as the outlook for the annual 


meeting of the Toronto Railway Com 


pany is concerned. As described by our 
Montreal correspondent elsewhere jn 
this issue, Sir William Mackenzie eyi. 


uprising” on the part of the eastern’ 


shareholders by a visit to Montreal and | 


a discussion of the situation, which hag 
resulted in a more satisfactory under. 
standing of the company’s policy. 
However, while the developmerits of 
the Montreal conference are outwardly 
indicated in promised changes in the 


directorate, those who are closely in 


touch with the situation are of 
opinion that Sir William was able 
give to 
tion of 


the 
the leaders of the eastern ‘ten 
shareholders strong reasons for — 


the'policy which ts being followed and [) 


which is so generally criticized. THE 
FINANCIAL POST has been informed by 
those who are close to the whole mat- 
ter that Sir William is firmly convinced 
that in the interests of the shareholders 
details as to the company and its sub- 


sidiaries should not be made public — 


prior to the litigation which will un- 
doubtedly arise in connection with the 
settlement between the company and 
the city if the latter takes over the 
system on the expiration of the fran- 
chise, as now seems to be inevitable, 
Whether such a policy is one of wisdom 
or whether it would be better to come 


was $52.370, as against $41,541 in 1915| operating expenses that the net earnings | out openly regarding the company’s re- 


and $48,369 in 1914. The surplus ac- 


tion be taken with the roads of the} trust funds. The minister has addressed | cont on Dec. 31., 1916, was $478,644. 


companies,« suggests the length to 
which the principle of co-operation is 
being worked out by the Board and 
its sub-committees. 

Owing to the blockade of freight 
the Canadian Railway War Board has 
appointed F. F. Backus, general 
manager of the Toronto, Hamilton 
and Buffalo Railway, to take charge 
of freight at the Canadian terminals 
on the Niagara frontier. He will 
supervise and expedite traffic from 
the United States to Canada. 


A move is being made to reduce the 
number of outside ticket offices in 
various Canadian cities and to elimin- 
ate freight solicitation in order to 
concentrate the available forces of 
trained help. The extent to which 
this policy will be adopted is, however, 
not quite clear at present. 

The new high record for railway 
earnings in Canada established in 
1916 of $234,000,000, was broken 
again last year by $2),264,805, or 9.1 


per cent. and $255,552,275 now stands | stroyed some timé ago at Sorel, but will | 


as the highest point reached in the 
history of the three Canadian trans- 
continentals. Compared with 1917 
1916, the year 1913 showed the previ- 
ous largest total, with $218,723,579, 
so that the past year has ‘exceeded 
the greatest pre-war volume by near- 
ly $37,000,000. As compared with the 
year of war depression of 1914, the 
advance is close to $76,000,000 or 
some 43 per cent. for the total then 
had dropped to $179,753,773. 

The following table shows how the 
records have varied during the past 
seven years: 


Gross Earnings 
$255,552,275 
234,287,470 
184,222,742 
179,753,773 
218,723,579 
205,021,897 
174,270,714 


The early months of 1917 showed 
the greatest increases over 1916, al- 
thought October and November, with 
the rush of wheat shipments brought 
the increases up well again. In only 
one month ofthe year, August, when 
C.P.R. slumped heavily, was a de- 
crease shown as compared with 
1916. 

The figures by months follow: . 


Month Gross, 1917 
PRRs cea $17,450,888 
.. 15,043,606 
19,967,437 
. 20,236,111 
.. 28,709,303 
.. 28,281,719 

. 22,771,680 
.. 21,449,020 
.. 21,077,092 
«. 24,379,125 
. . 24,541,536 2,318,583 

.. 21,654,758 600,113 


Totals .$255,552,275 $21,264,805 
*Decrease. 


Inc. - P, 
$2,726,672 +- 18.5 
$75,691 + 2.5 
2,623,194 + 15.1 
2,158,306 + 11.9 
3,755,467 + 18.8 
3,441,546 + 17.4 
1,825,119 + 8.7 
*866,256 — 3.9 
406,366 + 
1,900,004 


pri 

May . 
June . 
July .. 
Aug. . 
Sept. . 2. 
Oct. .. 8. 
Nov. . 10. 
Dec. . 2. 
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_ GRAND TRUNK 

In spite of war conditions the Grand 
Trunk Railway System has during the 
past year done considerable work in ex- 
tending and improving its facilities. 
Eight new stations have been erected, 
freight terminals have been extended, 
coal handling facilities have been im- 
proved and new bridges constructed. 

The railroad during the past year has 
practically comple the construction 
of a new plant at Port Huron, Mich., for 
the repair of Sreight and passenger c: 
replacing the ops located at that 


a letter to the head of the company set- 
ting out that the province guaranteed 
the principal and interest on a $10,000,- 
000 bond issue, the money to be used for 
the purpose of providing railway ter- 
minals in Vancouver, Victoria, New 
Westminster, Port Mann, Steveston and 
Union Bay. It is also pointed out that 
the railway officials sold bonds to the 
extent of $8,614,000, a sum of $7,954,914 
being placed to the credit of the minis- 
ter of finance for the purposes of the 
railway. Of the latter amount, $1,386,- 
000 remains to be used. The charge is 
also made that in the purchase of real 
estate which were secured largely on de- 
ferred payments, the company paid large 
amounts of money as interest on the de- 
ferred payments when it had available 
sufficient money to provide for the pur- 
shases in full. In this way, Hon. Mr. 
Oliver claims that a sum of $390,000 was 
improperly used. of 


¥ 


CANADA STEAMSHIPS 


Proceedings before the Private Bills 
Committee of the Legislature this week 
revealed the fact that the Canada Steam- 
ship Lines, Limited, were establishing a 
plant at Cap de la Madeleine, near Three 
Rivers, for the repair of ships. It is in- 
tended that this shall replace the one de- 


be larger and better equipped. The munici- 
pality is being asked for exemption from 
taxation. Some of the Steamships’ fleet 
is wintering there. On the street divi- 
talk continues to be heard freely. 


CANADIAN PACIFIC 

The Canadian Pacific Railway's gross 
earnings for the week ending: January 
7, totalled $2,343,000, compared with 
$2,238,000 for the corresponding period 
in 1917, and $3,289,000 for the first weck 
in December. The gain over the 1917 
figures is $105,000, or 4.7 per cent. 

Trading in Canadian Pacific on the 
Canadian markets continues very light. 
For the week the price showed some im- 
provement, moving up from 137% to 140. 


PUBLIC UTILITIES 


Power Shortage Becoming More 
Acute—Controller Orders Reduc- 
tion of Consumption 

Further developments in the power 
situation in Ontario, particularly as it 
concerns the Hydro-Electric Commis- 
sion’s projects, have occurred during 
the week, and have an interest for 
holders of public utility securities. 
The shortage of energy for industrial 
purposes, which has occurred largely 
as the result of the short-sighted 
policy of Sir Adam Beck and the 
members of his commission in making 
contracts to supply power to manu- 


C.|facturers without planning the neces- | 


sary development to meet them, is 
becoming more acute. The proposal 
of Sir Adam to repudiate contracts to 
American industrial consumers in or- 
der to meet needs in Canada having 
been wisely ‘headed off by the Do- 
minion Government in the appoint- 
ment of Sir Harry Drayton as a con- 
troller of power, there is now nothing 
to do but to curtail consumption for 


9.1 | ordinary lighting purposes in order to a | be regarded as gratifying. 


meet the contracts which have been 
made with industrial concerns. 

The result has been an order by 
Sir Harry prohibiting the use of elec- 
tricity for the illumination of adver- 
tising signs, 
places of business when not open to 
the public, ete., as well as the curtail- 
ment of street lighting and use of 
electricity in a domestic way. Si 
Adam has aceompanied this by direc- 
tions to municipalities and othe»con- 
of power to exercise the 


SUTMeC) 


unnecessary lighting of | 


\ DETROIT UNITED 


Some time ago, for the purpose of 
improving the rapidity of the service, 
the Detroit United Railway arranged to 
stop at alternate corners, thus “skip- 
ping” every other stop. Another change 
was to relieve congestion at the chief 
points of intersection down town by 
bringing the cars of the cross lines to 
a stop at the point of intersection with 
the main lines, and sending them back, 
instead of continuing them across and 
wasting time, as only about five per 
cent. of the passengers would remain in 
them. Shortly after the new regula- 
tions were put into effect the, City 
Council] ordered the old system restored. 
A new power, however, has intervened, 
the Wayne County Committee of the 
Federal Fuel Administration, having _§is- 
sued an order in the interests of coal 
saving, declaring that the company must 
resume forthwith the routing of the cars 


down the illumination of cars by one- 
half. 

The saving in coal alone through the 
first order, THE FINANCIAL POST is 
informed, will amount to 50 tons a day. 
The changes will not only improve the 
service that the company is providing 
for the public but will effect a con- 
siderable saving in cost of operation. 
The new increases in the fares continue 
to be received favorably by the public, 
who have shown that they recognize the 
justice of the position taken by the com- 
pany. Indeed, it needed no practical 
demonstrations to convince a public that 
met higher costs in every direction of 
their daily life. 

There has been no trading in the shares 
of the company so far this year, the mini- 
mum of 104% seemingly acting as a bar- 
rier for the time being. 


WINNIPEG ELECTRIC 


A decided improvement in the affairs 
of the Winnipeg Electric Railway Com- 
pany was indicated in the statement of 
operations for the month of October. 
Gross earnings of $301,722 showed an 
increase of $42,905 and working ex- 
penses at $209,761 showed an incpease 
of $27,187, as compared with October, 
1916. The net earnings of $91,961, 
therefore, showed a decrease of $4,282. 
This increase, however, compared with a 
decrease of $24,427 in September and 
decreases in the previous months of the 
year running as high as $43,240 in July. 
Following are comparative figures for 
| the ten months: 





Net * 1916 
bapa es $108,475 
: . 108,250 

111,900 
. 111,085 
. 103,277 


1917 Change 
88,522 —$ 19,953 
78,510 — 29,740 
83,641 — 28,259 
71,415 — 89,620 
64,145 — 39,182 
49,664 — 37,907 
31,347 43,240 
39,456 46,479 
63,426 24,427 
91,961 4,282 


96,243 


for the ten months, amounting to $4,- 
603,620, were only higher by $247,886. 
Thus of an increase in earnings of over 
$1,000,000 more than three-quarters was 
eaten up by the higher cost of opera- 
tion. 

There have been no sales of the com- 
mon stock recently. A transaction in the 
preferred occurred during the week at 80. 


DULUTH-SUPERIOR 


The income of the Duluth-Superior 
Traction Company showed steady devel- 
opment throughout the year. For eleven 
months, from January to November, in- 
clusive, operating revenue amounted to 
$1,458,861, as compared with $1,268,341 
during the corresponding period in 1916, 
an increase of 14.96 per cent. At the 
same time operating expenses expanded 
from $816,428 to $943,392. Adding taxes 
to this the total expenses came to $1,- 
037,002, as against $879,254, an increase 
of 17.9 per cent. The total operating in- 
come was $421,080, compared with $389,- 
860, an increase of 8.22 per cent. The 


revenue than operations of the traction, 
was $441,446, against $404,254, an in- 
crease of 9.27 per cent. Interest and 
miscellaneous charges aggregated $161,- 
475, compared with $156,892. Hence, the 
net income totalled $279,971, as com- 
pared with $247,361, an increase of 13.30 
ver cent. 

A small block of shares was sold during 
the week at 41. This indicated practically 
no change from the recent basis of the 
aairket although a point off from the 
last previous price. 


B. C. ELECTRIC f 
The outlook with regard to the B. C. 
Electric Company is for an amicable ar- 
rangement with the city of Vancouver, 
regarding various matters under dispute. 


sources and standing is a pdint on which 
there is and will continue to be consid- 
erable difference of opinion. 


As previously forecast by The 


FINANCIAL POST, the company’s an- ~ 


nual statement to be presented to the 
shareholders at the meeting called for 
February 6th will show an improvement 
in total earnings, despite the fact that 
the increased income of the railway com- 
pany proper have beén more than off- 
set by the advance of about $500,000 in 
operating expenses. The operating 
statement will show over 157,000,000 
passengers carried, an increase of about 
8,000,000 for the year. Earnings of 
$6,193,000 show an increase of over 
$150,000. With other income gross earn- 
ings will show about $6,300,000. per- 


ating expenses are estimated at $3,715, 


000, leaving a surplus of $2,585,000. 


this amount $1,715,000 will go to the> 


city and about $960,000 to the sharehold- 


ers in dividends, while bond interest will  — 


take about $160,000. 
Toronto newspapers have again raised 


and the skip-stop. A further order cuts} total income, including other sources of ve agitation es to: the advisability 


e city negotiating for the purchase of 
the system at once, instead of waiting 
to exercise its rights under the charter 
agreement, but it does not seem likely 
_— action will be taken along this 
ine. 

The developments with regard to To- 
ronto Railway have found but little re- 
flection in the stockmarket so far as 
trading is concerned. Transactions dur- 
ing the week were comparatively light, 
with the price ranging from’ 59% to 60. 
In -connection with the lower figure it 
is interesting to note that the Toronto 
minimum is 58, and that officially poste 
in Montreal 60. ‘ 
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A better tone was displayed by Barce- 
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estimated to-da 
a aes the number ¢ 
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 prese 
that 
the end of the present 


nt tate of absorpt 
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SHAWINIG 

The first issue of sed 
ration for which the 
Minister of Finance h 


- under the new Order-in 


nounced this week, convg 
of the Shawinigan Wat 
pany. A forecast of t 
issue has appeared alre 
ANCIAL POST, the a 


| - third of the full issue of 


uty 


The by-law passed by the city council| lona Traction during the week although 


affecting licenses for motor vehicles 
vlying for hire will have the result of 
practically eliminating the jitneys as a 
competing factor. In taking this course 
the city council followed the recommen- 
dation of Dr. Adam Shortt, in accord- 
ance with the pledge given when the 
enquiry was decided upon. The com- 
pany’s attitude with regard to Dr. 
Shortt’s report may be judged from the 
comment of George Kidd, the general 
manager, who said that Dr. Shortt had 
rendered a most valuable .service to the 
community. To contend that competi- 
tion between public utilities was the 
only method of securing efficient service 
at reasonable prices was to foster a de- 
lusion that had been dispelled in the 
more experienced cities of the east. To 
suppose that a street railway could in- 
definitely continue to furnish a service 
at less than cost or that it could avoid 
adjustment in fares rendered inevitable 
by changing economic conditions was to 
ask for the impossible. In Mr. Kidd’s 
opinion Dr. Shortt clearly indicated a 
general policy which must govern public 
utilities in the future, 


THE CAMAGUEY COMPANY 
Although no public statement has been 


trading was of small proportions. Trans- 
actions took place 9 to 9% as compared 
with 8% to 9 during the closing week of 
the year: 


BRAZILIAN 


Brazilian Traction has been a feature 
of the week’s trading with , vies running 
around 200 shares and better for several 
days. _Prices have been fairly well main- 
tained at_a quarter to a half above the 
minimum of 32 although there was some 
loss from the high mark of 33% touched 
last week in the new year trading revival. - 


TWIN CITY 


Sales of Twin City common this week at 
showed some improvement over 
closing transaction of the year at 63% 
but little change in the general position 
of the market for this stock is indicated 

throughout the month of December. 


_ ILLINOIS TRACTION 


The Illinois Traction Company report- 
ed gross earnings for the month of No- 
vember amounting to $1,243,066 against 
$1,104,912 for November in 1916, an in- 
crease of $138,154. Operating expenses 
for the month were higher by $223,332, 


The total gross earnings from Janu-| made of the earnings of this Cuban elec- | While net earnings totalled $392,113 and 


ary to October of $2,738,516 showed 
decrease of only $6,7'#, . but the de- 


crease in the net, which totalled $662,-| the gross earnings of the company fora totalled $12,275,726, an 
It will be| '917 would exceed those of the previous | the corresponding : 
$1,212,442 while the net earnings amount- 


088, amounted to $313,036. 
noted, therefore, that the average de- 


‘ric company for a couple of years, THE 


were lower by $85,178. For the eleven 


FINANCIAL POST was informed that | months of the year the gross earnings 


year. The cost of operation, however, 


increase over 
period in 1916 of 


crease over the ten months amountéd| has increased so greatly, owing to the | 4 to $4,123,057, a decline of $91,988. 


to over. $31,000 and in this connection 
| the decrease of only $4,282 in October 


t is obvious to anybody —_ 


Winnipeg, writes THE FINANCIAL 


POST’S correspondent, that the Winni-| come a factor of greater importance than | Net .. 


peg Electric Railway Co. is doing its 
utmost to improve conditions, and an 


tion of stops at intersecting points. The 


very heavy cost of coal chiefly, that the 
net earnings will fall below those of the 
year before. The sugar crop in which 


in} Camaguey, the second city of Cuba, next }| Gross 


to Santiago, is closely interested, has be- 


ever before, and this is helping to build 
up the community, and to increase the 


dend, 1 per cent., was paid in February, 


Following are comparative 
November and eleven months: 


Gross 
example of this is seen in the elimina-| business of the company. The last divi- | Net 


figures for 


November 1917 
$1,243,066 


1916 Change 
$1,104,912 + $ 138,164 
850,952 627,620 + 223,332 
392,113 477,291 — 85,178, 
11 months 


«++ $12,275,726 $34,063,284 + $1,212,442 
4,123,057 4,215,045 —_ 91,988 
Following closely upon the increase in 


custom in the past has been for the) 1916, and since then nothing has eome to| the fares of the -Detroit United Railway, 


street car to stop on both sides of an| the. shareholders, and it is stated that | permission has been granted to the Illin- 


intersecting point. 


By eliminating one} there is no likelihood of anything being| ois Traction Company to charge a flat 


of these stops the Street Railway hopes | paid for at least two years, until the com- | rate of 2 cents a mile, instead of a fixed 


to give a quicker service, thus speed- 
-ing up the cars without necessarily go- 
ing at a higher speed and endangering 
the lives of the public. In future, stops 
at intersecting points will be marked. 


Later on the company will consider stons!. 
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Light and Power 


CIVIC INVESTMENT 
It was estimated to-day that by the end 


of January the number of shares of Civic 
> Investment and In ustrial Co. which will 
- have passed from the floating supply into 
- jnvestment hands will approximate 35, 


shares for purchases covering a period 


| of fifteen months. 


From the end of October, 1912, to the 
end of 1917, a period of fourteen months, 


' the investment demand considerably ex- 


ceeded 32,000 shares and judging from the 
present rate of absorption it is believed 
that the 35,000 mark will be reached by | 


the end of the present month. 


SHAWINIGAN 

The first issue of securities of a cor- 
poration for which the consent of the 
Minister of Finance has been obtained 
under the new Order-in-Council, was an- 
nounced this week, convertible gold notes 
of the Shawinigan Water & Power Com- 
pany. A forecast of the details of this 
issue has appeared already in THE FIN- 
ANCIAL POST, the amount being one- 
third of the full issue of $4,500,000, name- 
ly, $1,500,000 of two-year, six per cent. 
convertibles, which are offered to the 
shareholders at 87%. These will be offer- 
ed to shareholders of record January 14, 
and they will be allowed up to March 1 to 
signify their intention as to whether they 
will take up their share, which will be pro 
rita to stock holdings. As the total issue 
vf stock is $15,000,000 the holders will be 
allowed to take up 10 per cent. of their 
shares. A first instalment of 50 per cent. 
of the subscription falls due on March 1, 
and the balance and accrued interest on 
Apri] 1. The notes are convertible at any 
time for the new issue of stoc at was 
authorized in October last, at the rate of 
$110 of notes for $100 of stock, which is 
“fixed” at 107%, but is expected to ad- 
yance several points when more normal 
conditions are resumed. The notes them- 
selves represent interest of about 7% per 
cent. 

While arrangements had been made for | 
‘his issue »before the Government Order- 
in-Councii went into effect, the vice-presi- 
dent, Julian Smith, explained to THE 
FINANCIAL: POST that it had been con- 
sidered advisable to make application to 
the Minister of Finance te permit the 
issue, and consent was readily obtained. 
The financing by the company is in many 
respects’a war measure, inasmuch as the 
most of the construction work that has 
been done directly allows the company to 
supply power to a number of munitions 
— and others engaged on war sup- 
plies. 

Sales of Shawinigan during the week 
were at the minimum of 107. 


adjustment of 2 points aaa 


dividend 
pared with the minimum 


~ 


CANADA CEMENT ; 
Hag meer, Hg trading condi- 
tions prevailing re has been a fair 
amount of interest displayed this week in 
Canada Cement common. Generally speak- 
ing, the trend has been weaker with the 
price which last week touched as high as 
58% declining to 56%. Later there was a 
recovery to 57 and up to 57%. It is in- 
teresting to note that the sales at 56% 
were a quarter point below the Montreal 
official minimum of 60, but were within 
the Toronto bounds of 55%. The spread 
is due to the policy being followed in 
Toronto of marking down to the extent 
of dividends paid. The preferred stock 
was steady at 90. 


CONSOLIDATED RUBBER 

Whatever action the Canadian Consoli- 
dated Rubber Company will take in con- 
nection with an increase in prices will not 
be announced until the date it goes into 
effect, was the reply of the president, 
T. H. Reider, to an inquiry of THE FIN- 
ANCIAL POST, following the advance 
by the United States factories on all lines 
of rubber footwear, varying from 14 to 
25 per cent. The reason for the advance 
is the increased cost of labor as well as 
heavy increase in the cost of cloth, etc. 
The annual announcement of prices of 
the Canadian Consolidated Rubber Com- 
pany comes out on the first day of March, 
and the company will hold to the old 
rule this year. Last March there was a 
slight advance, but this year it is anti- 
cipated that if the United States ex- 
ample is followed there will be a much 
larger one. However, as rubber footwear 
has not seen the heavy advances of lea- 
ther goods this should not interfere seri- 
ously with the sales. 


CANADA BREAD 
The position of the Canada Bread 
Company in Montreal warrants further 
attention. 
facing action by the City Council that 
would entail an expense of at least 


Week ending Jan. 10: 


Banks— 
Commerce 
Dominion 
Imperial 
Merchants 
Montreal 
Nova Scotia 
Royal 
Standard 





CONSUMERS’ GAS 
There was a good tone to the market for 
Consumers’ Gas this week as indicated by 
tvansactions at 148. ‘This compares with 
last sales at 147% and 147 and with the 
revised minimum of 144%. 


a 


OTHER STOCKS 


New Year Activity Has Petered Out, 
But General Result Has Been 
Net Gains 

Although the stock market revival 
which came with the turn of the year 
was short lived, the general effect was 
favorable. Not only did the evidence 
of underlying strength improve senti- 
ment and establish renewed confi- 
dence as to the future, but the reces- 
sions in a number of cases left net 


Transportation— 


Barcelona 
Brazilian Trac. 
Can. Steam., com. ...... 
Do., pref. 
Canadian Pacific 
Duluth Sup., com 
Illinois Trac., pref 
Toronto Ry. 
Twin: City, OOM. sic sii 5 eee 
Telegraph, Light and Power— 
Bell Telephone . 
Consumers’ Gas 
Civic Invest. Pr......... 
Mackay, com. 23... sss: 
Do., pref 
Shaw. W. 
Industrials— 
Amer. Cyanide, com 
Ames-Holden, pref. ..... 
F. N. Burt, pref..... ee 
Brompton Pulp 


At the present time they are 


$5,000 for new equipment in case the 
city fathers order a return to the 
original 2-Ib. loaf. It is barely three 
months ago since the 20-ounce and the 


-1%-lb.. loaves were ordered to be omit- 


ted from the bread men’s menu, and the 
bakers practically forced to adopt a 
uniform 1%-lb. loaf. This meant a con- 
siderable expense, although the Canada 
Bread Company, as some other firms, 
had a quantity of the 1%-lb. tins on 
hand. ere is one obstacle, according 
to a statement of the manager of the 
Montreal factory, J. C. Bredin, to THE 
FINANCIAL POST that. may prevent 
effectually any order of the Council be- 
ing carried out, and that is that it will 
be impossible to secure a supply of tin 
for the new 2-lb. pans. This information 
has been communicated to Ottawa, and 
from there communicated in turn to the 
Mayor, and the movement may thus be 
killed in ‘its infancy. i 

According to the official Government 
reports the:cost of delivery in Montreal 
is exceedingly high. This is due partly 
to the keenness of the competition, for 
there are in the city 172 bakers as com- 
pared with 60 in Toronto. . In addition 
to the Canada Bread Company there are 
at least three other bread manufacturers 
whose competition must be ‘accounted as 
fairly strong. ‘ 

Although there has been no trading in 
Canada Bread common during the week 
there is a somewhat better tone indicated 
in the market by the quotations of 17% 
asked and 16% bid; last previous trans- 
actions were at 16. 


MONTREAL TELEGRAPH 

The annual meeting of the Montreal 
Telegraph Company, which was held on 
Thursday of this week, was not of such a 
nature as to develop any excitement. Since 
1881 the company has not been in active 
business, as-it was taken over then by the 
Great North-Western Telegraph Com- 
pany, which agreed to operate and main- 
tain the property for 97 years, as well as 
to guarantee the payment of the 8 per 
cent. dividend on the $2,000,000 of stock. 
The investments of the company. show a 


Stock Movements of the Week _ 


Minimum 
Sales Prices 
181% 
199 
185 


High 
184 
199% 
185 
167 
210 
248 
208 
200 
184% 


ARTE eae eTS 


slight increase in the Contingent. 

each year; other than thax the of 
one year ago as to assets and liabilities is 
practically unchanged. Thus this year the 
general assets amount to $2,151,823, the 
same as last year, but the cash, accounts 
receivable, bonds and other securities in- 
creased from $160,366 to $161,862. The 
Contingent Fund has increased from 
$119,184 to $119,740. Dividends of 8 per 
cent. were paid the shareholders during 
the year, amounting to $160,000, and 
from the revenue derived from the in- 
vestment of the Cogtingent Fund, the six- 
teenth annual bonus of % of 1 per cent. 
was paid, amounting to $5,000. 


MACKAY 

Improvement in the market for Mackay 
is indicated by the recent trading. As ; 
compared with 72% at the close of last | 
week the common has moved up to 75% 
on light trading. This would.seem to in- 
dicate a return of a measure of the in- 
terest — was displayed about the first 
of December. The preferred at 59% has 
been somewhat weaker. 


a 


| OF CANADA 


53rd Annual Statement 


The Fifty-third Annual Meeting of the Shareholders 
of the Union Bank of Canada, was held at the Head 
Office of the Bank, in the City of Winnipeg, at twelve 
noon, on Wednesday the 9th instant. 


The President MR. JOHN GALT, in*the chair. 


Report of the Directors 


The Directors have pleasure in presenting their re- 
port showing the result of the business of the Bank for 
the year ending 30th November, 1917. 

During the year a branch of the Bank has been 
opened at Elnora, Alta., and an agency in the city of 
New. York, U.S.A. Five branches of the Bank, which 
were not giving satisfactory results, under present con- 
ditions, have been closed as follows: Grimsby, Ont., 
Robsart, Sask., Glacier, Vanderhoof, and Vernon, B.C. 
The number of Branches and Agencies is now 308. The 
usual inspection of head office and all branches and 
agencies of the bank has been made. 

JOHN GALT, President. 


Profit and Loss Account 


Balance at credit of account, 30th 
November, 1916 

Net profits, for the year, after de- 
ducting expenses of manage- 
ment, interest due depositors, 
reserving for interest and ex- 
change, and making provision 

.. for bad and doubtful debts and 
for rebate on bills under dis- 
count, have amounted to 


$ 93,160.42 


763,463.92 
—_—_——— $856,624.34 


30th November, 1917 


Which has beer,applied as follows: 


Dividend No. 120, 2 per cent., 
paid 1st March, 1917... 


Dividend No. 121, 2 per cent., 
paid ist June, 1917 


Dividend No. 122, 2 per cent., 
paid 1st September, 1917 


Dividend No. 123, 2. per cent., 
payable ist December, 1917... 


Bonus of 1 per cent., payable ist 
December, 1917 


Transferred to Contingent Acct.. 


Written off Bank Premises Acct., 
Real Estate other than Bank 
Premises, and Alterations . 

Contribution to Officers’ Pension 
Fund 

Contribution to French Red Cross 
Society : 

Contribution to French Wounded 
Emergency Fund 

Contribution to British Red Cross 
Society 

War Tax on Bank Note Circula- 
tion to 30th November, 1917... 50,000.00 

Balance of Profits carried forward 106,624.34 


$100,000.00 


100,000.00 
100,000.00 
50,000.00 
150,000.00 
75,000.00 
10,000.00 


5,000.00 
5,000.00 


5,000.00 


General Statement of Liabilities and Assets 
AS ON 30th NOVEMBER, 1917 


UNION BANK — 


100,000.00 - 


$856,624.34 


negotiating for the purchase of 
tem at once, instead of waiting 
ise its rights under the charter 
ont, but it does not seem likely 
‘tion will be taken along this 


LIABILITIES 


Capital Stock ........c.ccececc ccc ceeeeseeeceses resesecersesasseceees 
Rest Account 
Balance of Profit and Loss Account carried forward 


Can. Cement, com. . 
D6. WOME ee espn eons 
Can. Car, COM. ..ccecoes 
DO MNEs ke caeeesaan 
Can. Cottons, com. ..... 
DDG OPOEs 064345 6 cet 
Can. Gen. Elec., com.... 


gains. There are thus a number of 
stocks still in the open trading which | 
prior to the movement had been be- | 
hind the barrier; on the other hand, | 
others which came into the open for a 
time have again taken advantage of | 
the protection. Under the prevailing 
financial conditions it is not expected 
that there will be any great activity 
for some time to come, but there is a 
growing feeling that, even though | 
there may be some further dips if 
there are unfavorable war develop- 
ments, the process of readjustment 
has been pretty well carried out and 
buying should come with reasonable 
encouragement, 


AMERICAN CYANAMID 

Some interest was aroused in American 
Cyanamid this week when after a small 
block of shares were traded at 21 the 
price was bid up to 23 and then to 25 on 
transactions in about 50 shares. Late 
quotations were 24 asked and 20 bid. The 
sales were,the first that have taken place 
since the latter part of September when 
the price was 19. 
Other Stocks 


A. MACDONALD 
The fi¢st trading in Macdonald common |, 
in the past month occurred early in the 
week. A total of about 600 shares chang- 
ed hands in three days’ transactions. The 
price in all cases was the minimum of 
13%. 


5 up ekede see $ 5,000,000.00 
$ 3,400,000.00 
106,624.34 
$ 3,506,624.34 
5,492.68 
100,000.00 
50,000.00 


evelopments with regard to To- 
lilway have found but little re- 
in the stock "market so far as 
is concerned. Transactions dur- 
week were comparatively light, 
we price ranging from’ 59% to 60. 
ction with the lower figure it 
esting to note that the Toronto 
- nen that officially potted 
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Unclaimed Dividends 
Dividend No. 123, payable 1st December, 1917 


Dom. Steel Corp. ....... Bonus of 1 per cent., payable 1st December, 1917 


Dom. Coal, pref. ....... 

Dom. Textile, com. ..... 
Do., pref. 6 / 

Inter. Petroleum Ter 

Laurentide 

A. Macdonald, com..,... 

Maple Leaf, com. ....... 
DG,, PROLE vos eee cea 

Mon. Cottons, com 


3,662,117.02 


8,662,117.02 
Notes of the Bank in circulation 12,779,662.00 
Deposits not bearing interest 44,368,804.40. » 
Deposits bearing interest.......++se+eeeeeereeerercrcees bbe dieo ethan 73,508,157.75 
Balances due to other Banks in Canada ; 372,938.57 


to Banks and Banking Correspondents elsewhere 
Balances due to Banks a g p 4 iettbes-o 


in Canada —_—___—_——— 132, 162,444.80 
2,586,609.63 
755.75 


$143,411,927.20 


BARCELONA 
pr tone was displayed by Barce- 
tion during the week although 
was’ of small proportions. Trans- 
took place 9 to 9% as. compared 
to 9 during the closing week of 


Do.) DEBE. ib.c ese ier she See 

N. S. Steel, com 

Ogilvie Flour, com 

Penmans, com, ........- 
Do., pref. , 

Sawyer-Massey, pref. ... e's 

Steel Co. of Can., com.. 
Bo.,. pEels isp. 0ss ose » 8 85% 84% 85% 162 


Acceptances under Letters of Credit. 
Liabilities not included in the foregoing 


BRAZILIAN 


ian Traction has been a feature 
reek’s trading with , ves running 
00 shares and better for several 
rices have been fairly well main- 
t a quarter to a half above the 

of 32 although there was some 
m the high mark of 83% touched 
Kk in the new year trading revival. 


4 
84% 954,667.68 


19,514,069.00 ‘ 
> ——— $ 20,468,;736.68 
Depesit with the Minister of Finance for the purposes of the Circulation Fund.. 260,000.00 
freeoaik in the Central Gold Reserves 8,200,000.00 
Notes of other Banks 770,549.00 
Cheques on other Banks $,912,030.75 
Balances due by other Banks in Canada : 82,984.17 
Balances due by Banks and Banking Correspondents elsewhere than in Canada.... 5,193,687.14 
Dominion and Provincial Government Securities not exceeding market value..... 9,361,729.52 
Canadian Municipal Securities, and British, Foreign and Colonial Public Securities 
other than Canadian...........-- cece e er eee reece eceeeeeees ste eececeecereeserets 16,244,470.99 
Railway and other Bonds, Debentures and Stocks not exceeding market value.... 2,933,212.60 
Call and Short (not exceeding 30 days) Loans in Canada, on Bonds, Debentures and 
6,634,990.26 
2,938,000.00 


ee 
Current Loans and Discounts in Canada (less rebate of interest) 58,791,49 

ore Current Loans and Discounts elsewhere than in Canada (less rebate of int.) 3,154,431.66 
Liabilities of customers under Letters of Credit, as per contra 2,586,609.63 
Real Estate other than Bank Premises..... «bb dba mele an Wad ea SLRs se behabeet ob ee 370,603.77 
Mortgages on Real Estate sold by the Bank 99,974.93 
Overdue Debts, estimated loss provided for “250,204.91 
Bank Premises, at not more than cost, less amounts written off 1,106,299.25 
Other Assets not included in the foregoing 51,918.66 


"$143,411,927.20 


Gold and Silver Coin 
Dominion Government Notes 


REVIEW OF MARKET FOR MINING 


Name. Capital Capital Week ending 
Authorized Issued Jan. 10 


High Low 
COBALT STOCKS— 

Adanac ... $ 2,500,000 12% .11% 
Bailey .. 5,000,000 .05% .05 
Beaver Cons. ....-. 2,000,000 .26 .25% 
Buffalo Mines .. . 1,000,000 “re bet 
Cham.-Ferland . 
ConiagasS ....++ ++ 
Crown Reserve ... 


SHARES 


Close 
Jan. 10 
Asked i 


12 
05% 
-26% 


Sales 


8,500 
5,500 
1,500 
"510 
"500 
8,900 
2'000 

57,000 


$2,250,000 
4,250,000 
2,000,000 
1,000,000 
2,312,850 
4,000,000 
1,999,957 
915,588 


eeveee 


TWIN CITY 


Twin City common this week at 
some improvement over the 
rfnsaction of the year at 68% 
change in the general position 
rket for this stock is indicated 
ut the month of December. 
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B. C. PACKERS 
The failure of the sockeye run on the 
Pacific Coast this year, in a year when in 
the ordinary course of events this vari- | 
ety of fish would have been in the pre- | 
ponderance has given rise to some very | 
serious consideration. J. P. Babcock, | 
assistant commissioner of fisheries for | 
the province, estimates the loss to the | 
fishermen and packers for the year at 
$8,000,000, and this is a loss that in the 
natural course of events would be re- | 
peated every fourth year. In view of the 
seriousness of the situation in the prov- | 
ince the commission appointed to con- | 
sider this and other matters relative to | 
the industry on the Pacific Coast in their | 
preliminary draft of findings just sub- | 
mitted express the opinion that no further | 
canning licenses should be granted as | 
the factories at present in. operation | 
working as they have been to only 17 per | 
cent. of their theoretic efficiency are tak- | 
ing all the salmon that can be caught | 
without inflicting a permanent. injury | 
upon the salmon fishing of that province; | 
they therefore recommend that for a| 
period of five years nd further canning | 
activities be permitted. ; 


CANADIAN GENERAL ELECTRIC | 
After being very dull throughout oa | 


Stocks 
Call and Sh 


g 
ss 





Great Northern 
Hargraves .. 
Hudson Bay 

Kerr Lake 

La Rose .... cess: 
McKin.-Da¥FaSav. . 
Nipissing ... «.+- 
Ophir 

Peterson Lake ... 
Right of Way .. - 
Seneca-Superior 
Temiskaming .. .- 
Trethewey .. 
Wettlaufer 


PORCUPINE STOC 


Apex .. -.-- 
Dome Cong. .. -- 
Dome Extension. . 
Dome Lake ... 
Dome Mines .. 
Foley-O’Brien .. 
Hollinger .. 
ace! ‘“ 

cIntyre .. «+ ++; 
McIntyre Extension 
Porcupine Crown.. 
Porcupine Imperial 
Vipond : 
Preston E. Dome. 


3s 
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ILLINOIS TRACTION 


linois Traction Company report- 
earnings for the month of No- 
mounting to $1,243,066 against 
~-for November in 1916, an in- 
$138,154. Operating expenses 
month were higher by $223,382, 
t earnings totalled $392,118 and 
er by $85,178. For the eleven 
of the year the gross earnings 
$12,275,726, an increase over 
esponding period in 1916 of 
e while the net earnings amount- 
123,057, a decline of $91,988. 
ef are comparative figures for 
r and eleven months: 
1917 1916 Change 
. -$1,243,066 $1,104,912 + $ 138,154 
850,952 627,620 + 223,332 
$92,118  °477,291 — 85,178 
ths 
-$12,275,726 $81,063,284 + $1,212,442 
+ 4,123,057 4,215,045 — 91,988 
ing closely upon the increase in 
of the Detroit United Railway, 
n has been granted to the Illin-- 
sion Company te charge a fiat’ 
cents a mile, instead of a fixed 
ring various zones. This 
a considerable increase in 
of the company, and this will 
fhout any increase in the costs 
tion. Thus will the fair share- 
bme back again into his own 
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JOHN GALT, President. : i H. B. SHAW, General Manager 
Report of the Auditors to the Shareholders of the Union Bank of Canada 


In accordance with the provision of sub-sections 19 and 20 of Section 56 of the Bank Act, we report to the Shareholders 
foll $ 
mas We have audited the above Balance Sheet with the books and vouchers at Head Office and with the certified returns 


the branches. 
(rome have obtained all the information and explanations that we have required, and are of the opinion that the trans- 
actions of the Bank which have come under our no have been within the powers of the Bank. 
In addition to our verification at the 30th November, we have, during the year checked the cash verified the se- 
curities representing the investments of the Bank at its chief office and principal branches and found them to be in 
agreement with the entries in the boo's of the Bank relating thereto. ' 


In our opinion the Balance Sheet is properly drawn up so as to exhibit a true and correct view of the state of the 
affairs of the Bank, according to the best of our information and the explanations given to us, and as shown by the 


of the Bank. T. HARRY WEBB, E. S. READ, C. R. HEGAN, 
Auditors 
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week Canadian General Electric common 
appeared in the trading on Thursday with 
& small transaction at 99%. It will be 
noted that this price is the new minimum 
established in Toronto and represents a 
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F orty-Nin th Annual Meeting 


of the Royal Bank of Canada 


Sir Herbert Holt, President, deals with sctncioal factors 


that have contributed to 


prosperity of country. Ad- 


vises caution in Government assuming too great 


powers. 


© 


~ 


Mr. Edson. L. Pease, Managing Director, recommends 
establishment of a Bankers’ ‘Bank, patterned after the 
Federal Reserve Bank in the United States. 


Mr. C. E. Neill, General Manager, refers to progress 
made by the Bank during the year and pays highest 
tribute to over one thousand members of staff who 


have served Overseas. 


The forty-eighth. Annual General Meeting of the 
"Shareholders of the Royal Bank of Canada was held at 
the Head Office in Montreal on Thursday, January 10th. 

Sir Herbert Holt. the President. in moving the adop- 
tion of the Annual Statement for the fiscal year ending 
‘November 30th, 1917, drew attention to a number of the 
features that had contributed to the prosperity Canada ° 
hati enjoyed during the course of the year. 


SIR HERBERT HOLT 


Last year I drew your attention to 
the large increase in the assets of the 
Bank during the year 1916, namely, 
$55.000.000, which constituted an un- 
precedented record. This year I am 
pleased to say the increase is $82,000,- 
000. It should be explained, however. 
that $20,000,000 of this was due to the 
acauisition of the Quebec Bank, and 
a further portion is of a temporary 
character. 


The experience of the past year has 
fully demonstrated the correctness of 
the value which was placed on the as- 
sets of the Quebec Bank. 


The year brought no cessation of the 
remarkable prosperity enjoyed by Can- 
ada since the beginning of the war. 
While munition orders fell off percep- 
tibly, manufacturing activity was 
largely directed to shipbuilding. The 
demand for food stuffs and war com- 
modities continued to the extent of the 
country’s ability to finance payments 
for same. Labor is now scarce and, in 
some cases, inefficient and’ wages stead- 
ily ascending. 


Following the action of the United 
States Government, the Canadian Gov- 
ernment fixed the price of the 1917 
wheat crop at $2.21 per bushel for No. 
1 Northern at Fort William. This was 
the equivalent of the price fixed in the 
United States. At this price Great 
Britain purchased 150,000,000 bushels 
of wheat and also 20,000,000 of oats, 
approximating $350,000,000, and to as- 
sist in paying for some, $100,000,000 
was borrowed for two years from the 
Canadian banks. The estimated wheat 
remaining in the country of 50,000,000 
to 60,000,000 bushels will be required 
for domestic milling and seeding pur- 
poses. The sale of this large amount 
of cereals at phenomenal prices means 
riches to the farmers and a very sub- 
stantial increase in bank deposits. 


Last year I submitted a statement 
showing the prices of many commodi- 
ties at the close of 1916. Much higher 
prices were recorded during the past 
year, but some of these relapsed with 
the United States Government’s in- 
troduction of their fixed price policy. 
which should be more favorably re- 
_ ceived by trading interests, because 
of its tendency to stabilize the markets 
and reduce the cost of doing business, 


were it not for the embargo placed on 
the exportation of all raw materials 


without a license except for the pro- 
duction of munitions and war supplies. 


Widespread injury will result in this 
country if the prohibition be strictly 


enforced, especially in regard te coal. 
While we cannot complain, as we have 


’ similarly prohibited exports, it is hoped 
our Government will be able to ar- 
range to secure outside such commodi- 


ties for our general requirements as 
are inadequately produced in this 


country. 


_ The Canadian Government have so 
far fixed the price of wheat and news- 
print only. In fixing maximum prices, 
consideration must be given to the 
necessity of stimulating production. 


With a view to the successful prose- 
eution of the war, the Government of | 


the United States are making another 
important departure in taking steps to 
bring about a gradual curtailment in 
the production of articles regarded as 
non-essential, and diverting the activi- 
ties of factories, wherever possible, to 
the manufacture of war commodities. 
This may appear to be a drastic pro- 
ceeding, but heavy sacrifices are neces- 


sary in order to win the war. The 
manufacture and importation of non- 


essential products into this country 
should be prohibited by the Govern- 
ment. So long as the war lasts, essen- 
tial products will be in continued de- 
mand by the Allied Governments. We 
know that the end of the war does not 
seem to be near, and manufacturers 
should take advantage of this oppor- 
tunity to speed up their plants to full 
capacity. 


The recent Order-in-Council pro- 
hibiting the sale of new issues without 
a permit from the Minister of Finance. 
is a wise measure. The Government 
should go further and prohibit the in- 


vestment of Canadian money in for- 


eign countries, as it is highly import- 
ant that the resources of the country 
should be conserved to produce the 
maximum of wer time efficiency. 


The income tax imposed last year, 
which becomes effective on the 1st of 
June this year, is a fair and proper 
tax tinder the circumstances, and it 
should not be objected to in its appli- 
cation. It will reach everyone who can 
afford to contribute: The business pro- 
fits tax, however, is unduly onerous 
and repressive. It has had the effect of 
antagonizing capital and restricting 
production. 


While we believe the Government’s 
assumption of the powers mentioned is 
essential to the prosecution of the war, 
and are in duty bound to give our full 
support, the extent to which the domes- 
tie life and liberties of the people are 
thus affected is a serious matter. Dic- 
tatorial powers once assumed are usu- 
ally reluctantly reliquished, and if we 
could not trust the Government to an- 
nul them when the present purpose has 
been served, great evil would result. 


We were greatly shocked at the re- 
cent frightful disaster in Halifax, and 
sympathize deeply with those who are 
afflicted by the loss of life, and with 
the maimed and suffering. This Bank 
will never waver in its attachment to 
the City of Halifax, where it was 
founded in 1869, and in which city the 
Head Office was located for thirty-one 
years. About one-third of our share- 
holders reside in Nova Scotia, and the 
foundation of the Bank’s success was 
laid by my eminent predecessor, the 
late T. E. Kenny, and his associates in 
the direction of its affairs. 


The entry of the United States into 
the war was the most momentous event 
of the past year. Her adhesion to the 
cause of the Allies spells ultimate vic- 
tory, although some time will elapse 
before she can be prepared to strike 
-with full. force. 


The war drags on, and the general 
feeling is that it will be considerably 
prolonged, but our stern task must be 
pursued to a successful end at what- 
ever cost. We may depend upen it 


that still greater sacrifices will be 
necessary and that very heavy taxation 
must be entailed. 


MANAGING DIRECTOR RECOM- 
MENDS ESTABLISHMENT OF 
A BANKERS’ BANK 


In seconding the motion for adop- 
tion of the report, Mr, Edson L. Pease 
and the Managing Director dealt par- 
ticularly with the different phases of 
the. assistance the Canadian Banks 
had given to the Government. He 
strongly 
ment of a Bankers’ Bank, patterned 
after the Federal Reserve Bank in the 
United States. 


Mr. Pease said in part: 


The excellent statement which we 
have the pleasure of submitting to- 
day reflects the prosperity of the 
country, which has been in evidence 
since the war began. The subjoined 
statement shows that this has become 
even more marked during the past 
year. 


While it is. our opvrortunity and 
privilege to profit by this prosperity. 
it cannot but detract from our satis- 
faction to realize that it is due to the 
abnormal circumstance ‘of the war. 
and that we are prospering at the ex- 
pense of the mother country, which is 
the chief purchaser of our products 
To the extent that our Government ic 
assessing excess profits and assisting 
in the prosecution of the war, we are 
affording relief to Great Britain but 
we should aim to prevent the makine 
of large profits out of the war and to 
protect her from profiteering. 


It is unfortunate that our prosper- 
itv lacks uniformitv as evidenced br 
severe decline in the prices of secur- 
ities, which has resulted in the estab- 
lishment of minimum values on the 
stock exchanges, while the prices of 
commodities are the hiehest ever ex- 
perienced. This anomalous situation 
is due to the absorption of liquid cap- 
ital by the Government in order tc 
carry on the war. As the standard 
industrials are very prosperous, how- 
ever, the recovery of values is only 
a question of time. 


The growing appreciation of * the 
veople for Government war ‘bonds as 
an investment is the most gratifyin~ 
feature of the year. The recent cam- 
paign advocating economy and invest- 
ment in Government bonds, will be 
vroductive of the greatest possible 
benefit to the country as a whole, ane 
the habit of saving - investment 
once formed, will nersist and reward 
the individual. ty 


During the vast year the Dominior 
Government floated two domestic 
loans—one in March for $150,000,000 
which was  $100,000,000 over-sut 
scribed, and another in December last 
for $150,000,000, which was $260,00° 
000 over-subscribed. In the first in- 
stance the Government allotted only 
the amount offered—$150,000,000, but 
in the last case they have accepted ap- 
plications for $390,000,000. This sum 
is expected to provide for the Govern- 
ment’s necessities until next autumn 


In addition, the Government floated 
in the United States in August last a 
loan of $100,000,000 payable in two 
years. 


The Canadian banks made tempor- 
ary advances to the Government dur- 
ing the year in anticipation of the 
emission of these loans, and also a 
loan of $75,000,000 in November last, 
having two vears to run. They also 
granted to Great Britain in Novem- 
ber a.credit of $100.000,000 payable in 
two years, to assist her in the pur- 
chase of our cereals. When this lat- 
ter credit is fully availed of, the obli- 
gations of Great Britain will amount 
to $200,000,000, of which $100,000,000 


matures during the current year. 
Those advances were made by the 
banks on a basis pro rata to paid up 
capital. 

“While the Canadian banks have 
played a prominent part in financing 
the war, it is gratifying to find that 
the extent to which Canada and Great 
Britain are publicly indebted to them 
at the moment represents only 20 per 
cent. of their deposits, and will short- 
ly be reduced to 15 per cent.; alse 
that despite the outstanding direct 


loans to these ot 
ing $525,00,000, and cok ae, demands 


recommended the establish- | 


‘Joanw floated by the Dominion Gow: , 
ernment since the beginning of the 
war, which aggregate $350,000,000; 


(not including the last loan of $390,- 
000,000), practically all of which came 
out of the banks, the Canadian de- 
posits of these banks on the 30th of 
November last were $654,000,000 
greater than in July, 1914. 


The total deposits of the banks. on 
the 30th of November last were $1,- 
813,000,000, the increase for the year 
bein® .$292,000,000, of which $172,- 
000,000 represented savings deposits. 
The total current loans ‘amounted to 
$1.010.000.000, being an increase of 
€82.000.000. Circulation increased 
$48,000,000. 


The liquidity of the banks has been 
unimpaired in spite of the huge Gov- 
ernment loans effected. This is due 
to the- expenditure of the proceeds 
within the country. 


Speaking for the Royal Bank,. there 
never was a time when we were freer 
from doubtful debts than a’ present ! 
Recoveries have been. made to a re- 
markable extent in connection with 
advances of which ultimate repay- 
ment was regarded as doubtful three 
years ago. This is probably the ex- 
perience not only of all the banks, but 
of merchants and manufacturers gen- 
erally. 


Liquidation has been very thorourh 
except in connection with advances de- 
nending upon the security of real 
estate; but with the improved finan- 
cial condition of the f ers, and the 
ergagement. of Prov cial Govern- 
ments in Western Canada in .ne loan- 
ing business, interest and principal 
payments under farm morteages al! 
over the West have been well taken 
care of, and in a great many cases 
maturing loans have been paid in full. 
Generally speaking, the country dis- 
tricts are prosperous, and farm lends 
are in good demand. The situation ir 
the cities has improved, as evidenced 
bv the greater demand for and in- 
creased rentals of residences. City 
vacant lots show no improvement. 


The British Government recently 
appointed a committee with the fol- 
lowing terms of reference: 


“To consider and report whether 
the normal arrangements for the 
provision of financial facilities for 
trade by means of existing bankine 
and other financial institutions will 
be adequate to meet the needs of 
British industry during the period 
immediately following the termina- 
tion of the war, and, if not, by what 
emergency arrangement they should 
be supplemented, regard being had 
in particular to the special assist- 
ance which may be necessary: 


“(a) To facilitate the conversion 
of works and factories now engaged 
upon war work to normal produc- 
tion. 

“(b) To meet the exceptiona! 
demands for raw materials arising 
from the depletion of stocks.” 


As conditions in Canada are some- 
what parallel, and serious difficulties 
will confront us at the close of the 
war, it is our duty to endeavor to de- 
vise safeguards against them. The 
conversion of factories will involve 
increased capital outlay, and a perio? 
of unproductiveness must intervene 
Present values of raw material wil’ 
vrobably not decrease, in view of the 
world demand, and the necessity for 
re-stocking will add to the financial 
strain. Many men will be thrown out 
o femployment, and discharged sol- 
diers will be returning. In addition 
there will probably be a large immi 
gration td this country. 


In my opinion the question of pro- 
viding sup~'ementary banking facili- 
ties in this country is very important. 
and should receive the consideration 
of the Government and the banks. If 
we had a bank of rediscount patterned 
somewhat after the Federal Reserve 
Bank in the United States, it would 
render legitimately available millions 
of assets in the form of high grade 
commercial paper now lying dormant 
in the portfolios of the banks, and 
thereby greatly increase our finan- 
cial resources, I think the Govern- 
ment should appoint a committee of 
experts to investigate the suggestion. 


I cannot close without a tribute of 
praise to Sir Thomas White, the Min- 
ister of Finance. jThe prosperity we 
are enjoying is due in great measure 
to his discovery and exploitation of 
the latent resources of the country, as 
exemplified by his reveated and in- 
creasingly successful offers of Gov- 
ernment securities, culminating in the 
last huge domestic loan, and the pro- 
fitable employment of these resources 


the domestic en sesenenet ot See: 


Note Circulation (Nov. 30) ...... 
Chartered Banks—Deposits (Nov. 


Chartered Baikks—Carrent Loans 
(Nov. 30) 

Exports — Merchandise (Nov. 30) 
12 months 

Imports — Merchandise (Nov. 30) 


Customs Receipts 


GENERAL MANAGER DEALS 
WITH BANK’S PROGRESS 


Mr. C. E. Neill, the General Man- 
ager, dealt particularly with the pro- 
gress and development that the Bank 
had enjoyed during the course of the 
vear.--Mr. Neill paid the highest trib- 
ute to more than one thousand of the 
members of the Staff of the Bank who 
had enlisted voluntarily for ine 

service. 


Mr. C. E. Neill, General Manager, 


said:— 


The Balance Sheet submitted to-day 
evinces a year of remarkable growth. 
The total assets of the bank are over 
$335,000,000, nearly double their am- 
ount at the beginning of the war. The 
increase during the past year was no 


less than $82.000,000. Of this increase’ 


the Quebec Bank, which was absorbed 
on January 2. 1917, contributed ap- 
proximately $22,000,000. 


Total deposits amount to $252,987,- 
‘$82.81, the increase for the year being 
$52,759,787,23. As I pointed out last 
vear, a very satisfactory feature is 
the absence of large or unusual de- 
vosits of a temporary nature. 


A remarkable expansion has taken 
vlace in our circulation, as in that of 
other banks. Outstanding notes now 
exceed_ our paid-up cavital by $15,- 
247.651.49. To cover this excess $16,- 
00.000 has been deposited in the Cen- 
tral Gold Reserve. 


Current loans show a substantial 
increase, due to the active trade con- 
ditions and increased prices of all 
commodities. 


The liquid position of the Bank is 
satisfactory, our liquid assets being 
53.9% of liabilities to the public. 


The assistance rendered to the Gov- 
ernment in financing the war is in- 
dicated by an increase of $28,867,- 
279.29 in Government securities. 


Net profits for the year were 18.03% 
on capital, as compared with 17.87% 
last year—or 8.82% on combined capi- 
tal and reserve, as compared with 
8.66% last year. 


The Reserve Fund has been increas- 
ed to $14,000.000 by the addition of 
$911.700 premium on new stock 
allotted to Quebec Bank shareholders. 
and $528,300 from Profit and Loss 
Account. 


It is satisfactory to report that all 
the bank’s securities have been writ- 
ten down to the present market value. 


In this time of great expansion it is 
manifestly our first dutv to keen the 
Rank in a strong and liquid position. 
esnecially as regards cash, in order to 
he fully prepared for any contingency 
which may arise. The uncertainty as 
to conditions which will obtain after 
the war is very great, and we must be 
fully prepared for any eventuality. 


I desire particularly to direct your 
attention to the splendid work of the 
staff of the Bank during’ the past 
vear. When we speak of “the staff” 
nowadays, we mean a very different 
aggregation from that of the days 
before the war, and when we ask 
ourselves what actually constitutes 
the staff to-day, we find ample scope 
for reflection. Uneonsciously we 
think first of those who are away 
fighting our battles, and those who 
have lost their lives in the defence of 
liberty and of our country, to whom 
we pay our highést tribute.. There is 
between-us a bond of such strength 
that we feel it can never be dissolved. 
Over 1,000 of our men have enlisted 
voluntarily since the beginning of the 
war. Of these 89 have been killed or 
have died of wounds, and 30 have been 
discharged as unfit for further mili- 
tary service. 19 of the latter have 
again taken up their duties in the 


Bank. 


To those who, through unavoidable 
causes, have not been privileged to 
take an active part in the great strug- 
gle, and who are carrying on at home 
in the face of many difficulties, we also 
desire to pay tribute. The large num- 
ber of enlistments ‘has rendered the 
satisfactory operation of the Bank’s 
‘splaces of anliates men have ees ao 


Value of Field Crops (Dee. 8). “$96,495,000 “¢ upepsern0e 
_yBank Clearings (Dec. 31) ....... ee 12,552,822,000 


1,521,849,000 


196,136,000 
1,818,643,000 
1,010,028,000 
1,575,233,000 


1,011,400,000 
168,268,000 


by more or less inexperienced clerks, A 
We are doing the best we can under 


the circumstances, and it is our inten. a 
tion not to apply for a greater number 


of exemptions from military servie 
than we feel to be absolutely necessary, 


In replying to the vote of thanks to 
the staff, Mr. C. E. Neill said:— 


On behalf of the officials of the Bank 


and the staff in general, I thank you: | 
for this expression of confidence. While | 


it is customary to extend the courtesy. ; 


of such a vote each year, itinever comes, 
to us as a mere formality, since there _ 
seems to be new circumstances og — 


every occasion to impart special signi. 


ficance to the familiar idea. In this in. : 


stance our thoughts have been much 
occupied ef late with the retiring Sup- 
erintendent of Branches, Mr. W. B, 
Torrance, There is no need for me to 


recall to you the main facts of his long 
banking career, which are widely — 


known, or the very high esteem in, 
which he is generally held, but I wish — 
to take this opoprtunity of express: 


ing our appreciation of his sterling a “4 


qualities and our regret that he is no 
longer one of us. 


The success of the Bank is.depend- 


mage 


ent upon the rank and file of the staff 


to a much greater extent than the 
shareholders probably realize. We 
have a particularly loyal and efficient 
staff, and I can assure you that the 
thanks of the shareholders are deeply 
appreciated. 


Board of Directors 


The following were elected Directors 
for the ensuing year:— 


Sir Herbert S. Holt, K.B., E. L. 
Pease, E. F. B. Johnston, K.C., Jas. 
Redmond, G. R. Crowe, D. K. Elliott, 
Hon. W. H. Thorne, Hugh Paton, Wm. 


Redmond, G. R. Growe, D. K. Elliott, a 


Sheppard, C. S. Wilcox, A E. Dyment, 
C. E. Neill, Sir Mortimer B. Davis, 
K.B., G. H. Duggan, C. C. Blackadar, — 
J. T. Ross, R. McD. Paterson, G. G. 
Stuart, K.C. 


At a subsequent meeting of the 
Directors, Sir Herbert S. Holt was 
unanimously re-elected President, Mr: 
E. L. Pease, Vice-President and Man- 
aging Director, and Mr. E. F. B. John-. 
ston, K.C., Second Vice-President. 
roiieemeninnrniiessiiteouiteilbaniiicciieenn saree. Same 

THE MEXICAN SITUATION 


Taxation Has Been Largely Increas- 

ed and Financial Problems are 

. Acute 

Canadian investors in Mexican en- 
terprises will be interested in the re- 
port’ of business conditions in the 
Southern Republic presented in con- 
nection. with the half yearly state- 
ment of the Mexican Railway Com- 
pany. The financial situation of the 
country is described as being acute 
while taxation has been largely in- 
creased. Rebel activities are less at 
the moment but the outlook for the 
harvest is not good and may lead to 
fresh disturbances. Since November 
1916, commercial transactions have 
been carried out in silver currency in 
spite of the scarcity of coin. To re- 
lieve this scarcity it is proposed to 
call in the hard silver pesos now 
standing at about 28%d. per peso 
and remiut them in a smaller size 
“quivalent to 24% pence. So far as 
the Mexican railway is concerned the 
outlook for shareholders is regarded 
as gloomy in the extreme. The line 
has been in the hands of the govern- 
ment since April 3 last and only such 


repairs as are absolutely necessary 


have been done, the bridges and build- 
ings having received little if any at- 
tention. Small payments on account 
have been done, the bridges and build- 
compensation but in addition to the 
amounts due on this account there is 
a-large sum owing for freight and 
passengers carried. The small pay- 
ments received for compensation to- 
gether with the funds in hand “will 
enable the skeleton of an organiza- 
tion to be preserved for a time both 
in London and mm Mexico.” 


A strike at the plant of the Wil- 
liam Davies Company this week in- 
volved 130 men who were dissatisfied 
with -wages and working conditions. 
The trouble oceurred on Tuesday and 
on Wednesday it was _— that 
‘cag men Age back oe vek. 


| on or after the 
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P dividend of 3 per cent. (39%) on the pre- 


or 
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| Janvary 12, 1918. 
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DIVIDENDS DECLARED 





internatioial Petroleum 
- Company, Limited 


CE is herepy given that a dividend of 
b0e per share has been declared by the 
directors of the International Petroleum Co., 
Ltd. end that the same will be payable on 
For after the 3lst January, 1918, in respect 
of the shares specified,in any Bearer Share 
Warrants of the Company, within three days 
after Coupon No. 1 attached to said Bearer 
Share Warrants have been presented and de- 
jivered at the following Banks :— 

The Royal Bank of Canada, 60 Church St., 

Toronto, Canada. 

The Farmers Loan & Trust Co., 
William St., New York, N.Y, 

The Farmers Loan & Trust Co., Ltd., 
26 Old Broad St., London, England. 

—or— 

The offices of the International Petro- 
leum Co., Ltd., 56 Church St., Toronto, 
Canada, 

h presentation and delivery to be made 

os ot aieer the 28th day of January,”1918. 

The payment to shareholders of record 
whose shares are fully paid up at the ciose 
of business on the 28th day of January, 1918, 
and whose shares are represented by Register- 
ed Certificates will be made by check mailed 
from the offices of the Company on the 3lst 
day of January, 1918. 

The books of the Company for the transfer 
of shares will be closed from the 28th to 
the $lst day of January, inclusive. p 

By order of the Board. 

J. R. CLARKE, 
Secretary. 
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Nova Scotia Steel and': 


_JSITNEYS WILL 
Board of Control Awaken- 


TO ACT ON SHORTT REPORT 
Labor, Too, is Showing a Change of 


among the Winnipeg Board of Con- 
trol members that the time is now op- 
portune for taking drastic action 
against the jitney. 
learned in municipal circles last week 
that steps are being taken to have the 
Legislature at the coming session 
legislate toward the partial or com- 


the city. 
determined on are numerous. 


whole question has been revived 
afresh by Dr. Adam Shortt’s report in 









BE ABOLISHED 


-" - 


that they have not the interest of the 
city at heart. 









PROVINCIAL ANNUAL 


AT WINNIPEG A Small Increase in Profits Shown 





ing to Real Conditions 
of Situation 


Heart in Attitude Towards the 
Jitney Drivers—Supply People 
Oppose Change 
Special to The Financial Post. 
WINNIPEG.—There is a feeling 


Indeed, it was 


lete suppression of the jitneys in 
The reasons for this action being 
' The 


egard to the jitney service in Van- 
ouvér, where he shows that the run- 


detrimental factor as affecting the 
placing of British capital in that city. 


A DIVIDEND of two per cent. on the Pre- 
ferred shares of the Company for the 
quarter ending December 81, 1917, has been 
declared, payable on January 15, 1918, to 
shareholders of record of December 31, 1917. 


By order of the directors. 


THOMAS GREEN, 
Cashier. 


New Glasgow, Nova Scotia, Dec. 24, 1917. 


Coal Co., Limited cier of the jitney has been a very 


need of increased revenue, and the 
operations of the jitney are diverting 
money from the city coffers. 


The City of Winnipeg is in crying 


There are approximately 250 jit- 


neys in Wirinipeg. It is admitted that 
those vehicles must make at least $10 
a day before they can pay. This would 


total $750,000 a year, which normally 





Nova Scotia Steel and 
Coal Co., Limited 


would go to the street railway. The 
street railway pays 5 per cent. of its 
earnings to the city, so that the city 
stands to lose $37,500 a year through 
the street railway not getting this 


money, 


A DIVIDEND of two and one-half per cent. 

on the Ordinary shares of the Company 
has been declared, payable on January loth, 
1918, ta shareholders of record of December 
8ist, 1917. , 


By order of the “directors. 


THOMAS GREEN, 
Cashier. 


New Glasgow, Nova Scotia, December 24th, 
1917. 





Dominion Textile Com- 
pany, Limited 


NOTICE OF DIVIDEND. 

A DIVIDEND of one and three-quarters per 
cent. (1%%) on the Preferred Stock of 
the DOMINION TEXTILE COMPANY, LIM- 
ITED, has been declared for the quarter end- 

_ing 8lst DECEMBER, 1917, payable JANU- 
ARY 15th, 1918, to shareholders of recerd 
December 31st. 

By order of the Board, 
JAS. H. WEBB, 
Secretary-Treasurer. 
Montreal, 20th December, 1917. 


Merchants Bank 
of Canada 


QUARTERLY DIVIDEND 








TOTICE is hereby given that a dividend of 


rent quarter, being at the rate of Ten per 
cent. per annum, upon the Paid-up Capital 
Stock of this Institution, has been declared, 
and will be payable at its Banking House in 
this city and at its Branches, on and after 
the Ist day of February next, to Shareholders 
of record at the close of business on the 15th 
day of January. 

By order of the Board, 

D. C. MACAROW, 
General Manager. 
Montreal, 28th December, 1917. 


The Canadian | 


a | 
> Fairbanks-Morse Co. 
f Limited | 
“a PREFERRED DIVIDEND NO. 25 | 

Wyece is hereby given that a semi-annual 


} 








ferred stock of this company has been declared | 
due and payable on this fifteenth day of Janu- | 
ary, 1918, to preference shareholders of record | 
at the close of business, Monday, December | 
Slst, 1917. The transfer books will not be | 
closed, 
By order of the Board. 
T. M. CULLEN, 
Assistant Secretary. 


Kerr Lake Mines, Ltd. 


61 Broadway, New York, January 8, 1918 
DIVIDEND No. 1. 

HE Board of Directors have this day 

declared a regular quarterly divi-| 

dend of 25¢ PER SHARE on the capital 

stock of the Company, payable March 





j 





the close of business on March Ist, 1918. 
Books will not close. 


E. H. WESTLAKE, Treasurer. 
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'__ The net income of the Marconi Wire- 
~ less Telegraph Co. of America for 1917 
Was $609,430, compared with $259,888 
» the year previous. Gross earnings 
$1,328,525, while in 1916 they 
$862,501, : 












fact, 


15th, 1918, to stockholders of record at| 


Labor Changes View 
This feeling on the part.of the city 


has, however, not yet assumed any 
definite shape. 
of the labor men in Winnipeg has 
undergone a complete volte face, the 


Of late the attitude 


reason for this being that the labor 


men realize that the majority of those 
running jitneys are net labor men in 
the accepted sense, and it is claimed 


that they are not as a rule dependent 
on the jitney for their livelihood. In 
the majority of the jitney 
drivers seem to be either of the for- 
eign element, or else are employees 
of property owners who have automo- 
biles, and adopt this method of using 
them.to good advantage during the 
week as revenue producers. The labor 
men realize that three years ago the 
jitney did provide work for men who 
were unemployed, but that. state of 
affairs has passed away, and the jit- 
ney is no longer one of the recognized 
means.-of livelihood. 

Another fact which has tended to 
alienate the Winnipeg Board of Con- 
trol from the jitney is that the jitney 
service has degenerated considerably 
during the past year. One of the lead- 
ing arguments of the Winnipeg Street 
Railway has been that the jitney 
owners are free to stop running at 
will, and may turn in when the wea- 
ther is inclement, whereas the street 
railway, on the other hand, has to 
operate its cars until the early hours 
of the morning, rain and shine, whe- 
ther they carry passengers or not. 
When the Christmas rush was on it 
was noticed that the number of jit- 
neys operating in the city dropped to 
a minimum almost, and at a time 
when traffic was at its heaviest they 
were not available. It is also no- 
ticed that jitneys are not used by 
people in-cold weather, but that they 
preferred a warm car to ride in, which 
goes to show that the public are suit- 
ing their own convenience as to the 
vehicle they use, and the jitney man 
is suiting himself when he will carry 
the public. 

Another factor has helped to induce 
the city to change its attitude towards 
the street railway, and this is per- 
haps the strongest factor, viz., that a 
jitney service in Winnipeg means a 
loss of revenue to the city. It is 
stated by the officials of the Winnipeg 
Electric Railway Co. that the \city 1s 


‘losing $40,000 a year as their part of 


the revenue, and the city is not will- 


‘ing to sacrifice this sum in order to 


satisfy a few of the foreign element. 
They also realize to some extent that 
they have been acting unfairly to 
capital, and stories like the one told 
above are bringing the true facts 
home to them. 
Supply ‘People Interested 

A new opponent has"been met of 
late by the street railway, an oppon- 
ent they had hardly expected to meet, 
viz. the automobile supply people, 
who are using all their energies to 
keep the jitney men keyed up, and a 
meeting for the purpose of doing this 
was called for last Wednesday; the 
object of the meeting was to combat 
put the jitneys out of business, 


Pesan teas 









annual report for the twelve months 
ending Dec. 31st last shows profits 
of $207,483, compared with $203,983 
in 1916. The four dividends aggre- 
gated $70,000, and war tax $10,000, 
both items corresponding to similar 
amounts paifi in 1916. There was 
written off bank premises $23,500, 
compared with $16,000 the previous 
There was set aside for pro-| ¢ Increase—Conscription of Alien 
vision against contingencies the sum 
of $40,000. Contributions to ‘the pat- 
riotic fund totalled $6,500; reserve for 
pension fund, $5,000, and there was 
$50,000 transferred to the reserve 
fund. 


year. 


posits, 


of total obligations to the public. 
158,721, increase. of $500,000. 


per cent. of paid-up capital. 

Profits work out-at 20.7 per cent. | omic. 
of capital, compared with 20.3 last|also, but lay great emphasis .on just 
Balance forward, $20,604, as| returns on that production remaining 
with the farmer. 
the Eastern Livestock Union. waxed 
indignant at a Toronto meeting over 
the proposed increase in freight rates, 
especially on livestock. An array of 
figures was presented to show that 
profits over operation costs of freight 
service were sufficient, and that it was 


With a strong faith in the ability of | the Passenger end that made the 
Canadian manufacturers to win 
plage and hold it in the export markets 
of the world, the Gillette Safety Razor 
Company of Canada has decided to en- 
large their plant in Montreal to five : 
times the present capacity. Already | National 


year. 
against.$17,520 last year. 


GILLETTE PLANT TO BE 


Important Extensions Are Planned to 








The Provincial Bank of Canada 


INCREASED FIVE TIMES 


Take Care of Growing 
Export Trade 


the contracts have been signed for| With Wm. Smith, M.P., as chairman, 
$180,000 of new machinery and this also have taken vigorous action in the 
will be installed shortly. The whole| matter. 

subject of the future development of| + 
the Canadian company was discussed| freight hauls, as made by one of the 
over the week end at a conference held | livestock men, showed that livestock 
in Boston, the home of the parent com-| trains were more profitable to the 
pany. Among those who took a lead- railways than dead merchandise, and 
ing part in these meetings were J. E.|that the rates now were vexatious 
Aldred, director of the Board, and|enough in the development of inter- 
well known in Canada as head of the! provincial trade and in the encourage- 
Shawinigan Water and Power Com-|ment of breeding and feeding inter- 


pany, and Henry J. Fuller, head of the 
Fairbanks-Morse Company of New 


York and the Canadian branch. 


The special significance of the de-| 
cision reached for the development of 
the Canadian-factory lies in the con- 


fidence of such men in a Canadian) 


factory’s export trade not only during 
the war, but permanently. It is plan- 
ned that the Canadian company shall 
care for the major part of the export 
trade in these razors; THE FINAN- 
CIAL POST is informed.. Already a 
very respectable beginning has been 
made through shipments from this 
country to Russia, Australasia, British 
South-East and South-West Africa, 
Sumatra, even the Fiji Islands, and 
many other sections as remote, to say 
nothing of huge orders that were filled | 
for English and French demand, espe- 
cially for the use of the men at the 
front. “When the machinery is in- 
stalled, the capacity of the Canadian 
plant will be 800 razors, and 10,000 
dozen blades daily. 


NEW SALMON CANNERY 





Canadian Fishing Company Will Build 
at Vancouver 
' Special to The Financial Post. 
VANCOUVER. — The Canadian 
Fishing Company, a subsidiary of the 
New England Fish Company, whose 
headquarters are in Bostoff, but with a 


RATE INCREASE » 


President Creelman Pro- 


Cheese Production in Ontario Down— 


has been going on during the week. 
Liabilities to the public, chiefly de-|The Experimental Union at Guelph 
increased $3,209,331 from/|has talked over ways and means to 
$16,664,118 to $19,873,449. Liquid as-| increase production by such things as 
sets are $13,614,065, or 68% per cent.| better varieties, better seed, better 
cultivation, and more certain informa- 
Cirrent loans and discount are $7,-| tion on the part of the farmer. The 
Rest | prairie farmers began their series of 
account increased to $750,000, or 75|annual grain growers’ parliaments at 
Brandon.’ Their work. is largely econ- 


tended that any handicap, such as a 
15 per cent. increase in rates would 
impose on production, would be ill- 
advised at the present time. 





branch establishment in Vancouver, 
has announced that, provided the ap- 
proval of the provincial health depart- 
ment can be secured, it will immediate- 
ly commence work on the construction 
of a salmon cannery at a cost of $100,- 
000. The new plant, when completed, 
will be operated in conjunction with the 





















OPPOSED BY 
LIVESTOCK MEN 






poses Chinese Coolie 
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GRAIN GROWERS MEET 





















Spring Wheat Acreages Likely to 







Labor Under Consideration 


By F. M. CHAPMAN, 
Editor, “Farmer’s Magazine.” 


Considerable agricultural discussion 































They. want more production 


And then, again, 


osses, if any. The livestock men con- 


The 
Livestock Record Board, 


The* examinations into costs of 


ests in the Dominion, , 
Cheese Production | 

The dairymen of Eastern Ontario 
closed their ‘sessions yesterday at 
Perth. The demands for increase in 
cheese prices were insistent, just as 
was noted would be the case in our 
report of December 22 last, when it 
was said that cheese production was 
dwindling: This movement will con- 
tinue, from sheer force of economic 
laws, unless something is done to 
check the drift. Commissioner Rud-. 
dick, of the Dominion Department of 
Agriculture, says that the production 
of cheese in Canada this year will 
total 35 to 40 millions more than 1914. 
The production in Canada this year, 
he says, will be practically the same 
as in 1916, while Frank Herns in his 
annual report gives the decrease in 
cheese manufacture in Ontario ‘alone 
this year at nearly 3,000,000 Ibs. The 
admission by the commissioner that 
our production is stationary this year, 
and the reports from factory centres 
all over of the dissatisfaction with 
prices and the slump of farmers to 


other lines of production in a year; 


when every effort has been made to 
get a surplus, is evidence enough that 
the cheese industry will suffer badly 
in 1918 unless some action in price re- 
adjustment is taken. 

The wheat situation in Canada and 
the United States is, such that action 
is likely to be taken soon to limit the 
consumption at home of white flour. 
Our seed requirements must be made 
secure. Ontario and the East will 
likely seed a much increased acreage 
of spring wheat this year. The acre- 
ages of spring wheat last year were 


company’s fresh, frozen and cured fish | 144,000. This is a big drop from the 
plants now being worked in Vancouver. | average acreages in spring wheat in 
In making application before the city| Ontario that were grown in the ’nine- 
council Mr. Hager, the manager, stat-| ties, when 356.000 acres were sown 


ed that only white help would be em-|each year. 


The inereases in 1918 


ployed and that during the canning sea-| acreages will largely hinge upon labor 
son employment would be given to a@\ and seed. But Ontario produced last 


large number of men. 


The council| year large quantities of Marquis 


granted its consent to the erection of | wheat, which was the leading. crop. 


the cannery. 
U.S. STEEL DIVIDEND 
NEW YORK.—Wall Street opin- 





Wild Goose, a durum wheat, and Red 
Fife, a hard wheat, also are good crops 
for the East. 

Farm Labor 


ion is that statements bearing upon|¢ It is understood that the Cabinet is 


the proposed dividend 


directors of the United States Steel) labor. Presid 
Corporation’at their meeting on the| threw out a 


action of the| dealing with the question of farm 


nt Creelman, of Guelph, 
feeler the other day when 


29th of this month can be put down! he suggested the possibility of using 


as pure guesses. 


A representative of the .Corpora-|of Canada. 


100,000 Chinese coolies on the farms 
His suegestion- has not 


tion says the matter of dividends has| been kindly regarded by the farmers. 
not even been informally considered.{The question of thresher gangs is be- 
A director says that the dividend will| ing taken up also by the Ontario De- 


be exactly what.Judge Gary thinks it| partment of Agriculture. 


should be. The rate will not be de- 


The con- 
scription of alien labor is being advo- 


termined until the Finance Committee! cated by many Western men. oF. A. 


meets at 2 p.m. Tuesday, January 29. 
advocate of conservatism, 











|regular rate is declared it yfill be be- 


eas 






Maharg, M.P., president of the Sas- 


a strong|katchewan Grain Growers, headed a 
nd if the| Western delegation to 


Ottawa this 


week to this end. It is 
on. T. A. Crerar is 


eh 2 






ment of Government action will be 
forthcoming. Ss 


American Locomotive Company Had 


pany’s earnings for the half year end- 
ed December 31, to be made public to- 
wards the close of this month, will 
show much better than early estimates 
had indicated. The Montreal Locomo- 
tive Company is the Canadian subsid- 
iary of this concern. 


common stock at around $9 a share for 
the period, or at the annual rate of 
18%, on the $25,000,000 common stock. 
It is now expected that the net for 
common, without including profits from 
the sales of machinery, will be over 
$3,250,000, more than $13, or at the 
annual rate of close to $27 a share, 
while, with these profits included, they 
will probably amount to over $17 a 
share on the junior stock. These fig- 
ures are after all charges, excess tax- 
es and the preferred dividend pay- 
ments. 


Canadian Shipbuilders Active in the 


steel plates and shapes for shipbuild- 
ing continue to be placed by the U. S. 
Government and plate mills are being 
requested to notify the government to 
what extent they can increase ship- 
ments of plates on contracts already 
awarded. Canadian shipbuilders have 
also come into the market for steel 
plates and shapes, and have secured a 
small tonnage from steel mills on the 
lakes. Heavy specifications are being 
prepared for steel sheets which the 












PROFITS ON LOCOMOTIVES: 






Satisfactory Half Year 
The American Locomotive Com- 

















These estimates had placed net for 





SHIP PLATES ORDERS 


: American Market — 
NEW YORK.—Heavy orders for 


government will require to be shipped 
to manufacturers having war muni- 
tion contracts. Almost all the new or- 
ders in the markets for rivets -and 
shafting are coming from the U. S. 
Government. Cleveland manufactur- 
ers have also taken orders for a mod- 
erate tonnage of billets on government 
account. 


COAL OUTPUT REDUCED 





Distribution Also Seriously Affected 
by the Severe Weather: 

NEW YORK.—Not only production 

but the distribution of anthracite was 

materially affected by the severe wea- 

ther. The movement of cars was ira- 


peded, barges around New York were |. 


held up by the ice and deliveries by 
the dealers in the streets were handi- 
capped. Output at the mines aver- 
aged, it is estimated, not more than 
50%, to 600, of normal during the ex- 
cessively low temperature. In New 
England the thermometer ranged from 


zerd down to as low as 25 to 30 degrees| Capital (authorized) - 


below. 
The cold snap made buyers and con- 
sumers crazy for coal, and there is no 


doubt that there was suffering, espe- | 


cially in the large cities. Itis deubted, 
however, whether all wants could have 
supplied promptly, if the dealers had 
vlenty of coal, because of slowness in 
delivery owing to lack of men and the 
icy condition of the streets, and the 
fact that. so many of the consumers 
wanted coal at once. 


SIR WILLIAM AS PEACE DOVE 
IN MONTREAL 





Continued from page 1. 
for 35 years will not be attacked from 
this standpoint. 
Some Ready for 6 Per Cent. Dividend 

The question of a continuation of 
the 8 per cent. dividend is not enter- 
ing into the negotiations that are 
proceeding in Montreal.. This is con- 
sidered to be a matter of policy, and 
a cut to 6 per cent. would not meet 
with much opposition; so far as THE 
FINANCIAL POST has been able to 
sound the active shareholders. Sev- 
eral, indeed, believe that a reduction 
to 6 per cent. would actually help the 
stock on the exchange, as it might be 
taken as a sort of guarantee that this 
represented more accuratély the most 
advisable dividend to pay, and would 
be really strengthening the company’s 
financial position. 

On the other hand James Hutchison, 
who anounced -to THE FINANCIAL 
POST that this year he would not be 
on hand for the annual meeting in 
Toronto, claims that Sir William 
Mackenzie has declared that the 8 per 
cent. dividend would be maintained, 
as the company was able to pay this 
independent altogether of what hap- 
pens to its franchise and plant in 
Toronto out of its invested surplus, 
and he feels that it is only just to the 
shareholders that they should receive 
all the benefit they can before the 
plant is.taken over by the city in 
1921. “Indeed,” he said, “we are told 


that the stock will be worth just as 
‘muth then as ever it was, and the 
shareholders look for and depend on 
this dividend and should receive it.” 


MeGibbon Also Mentioned 


The name of D. Lorne McGibbon,|. 
president Ames-Holden-McCready and f 


Atlantic Sugar Refineries, is 
ed as a.néw member of 








the ‘Board. 4 rd “9 - ; ; 1 " 
understood | Directors of Toronte Railway Co, Mrz Mor Berew, 6's ...0++ 
taking up |MeGibbon is a close business. 0950-1 Sterlin — 


WE OKFER: 
Domihion. ; 

WAR BONDS 

Provincial : 


Government 
Bonds 


Ontario Short Term 


_ Municipals 
Splendid Investment Opportunities at 
. Attractive Prices. 

Write or Phone™ 
JOHN STARK & CO. 
504 ROYAL BANK BLDG. 
TORONTO 





O. N. SCOTT 


Consulting Mining Engineer 


Examination and Reports on Mining 
Properties 


RESS 


ADD 
ONTARIO CLUB ° 


Telephone Adelaide 3040 


The UNION BANK OF AUSTRALIA, Ltd. 


Established 1837. Incorporated 1880, 
CAPITAL 
AUTHORIZED and ISSUDD 


Paid-up Capital. .£2,000,000 =—=—= 
Reserve Fund. ...£1,980,000 Together ....£3,980,000 
Reserve Liability of Proprietors.......£4,00,00 
Total Capita] and Reserve 
—=—== 
Head Office: 71, CORNHILL, LONDON, E.¢ 
~ DIRECTORS. ‘ 


NRY P. STURGIS, beq. (Chairman). 
ae thi Wiliam RB. MewWourn 


The Hon. e 
Earl of Chichester. 
Jobn  Dennistoun, 


Hugh D, Flower, Esq. 
Charles A. Galton, 


3. R. __Livingston- 
Learmonth, Esq. 
Sees Lene e wad 
anager—-WiILLIAM J. 
The Bank has = Branches \croatae 


availa. 
Cable Transfers are alsc 
» Bills on the Australian St 
Dominion of New Zealand are 
for enilection. 


Northern 


Crown Bank 


HEAD OFFICE, WINNIPEG 

$6,000,000 
Capital (paid up) - ~- $1,431,200 
Rest and Undivided Profits $848,554 


DIRECTORS. 


President, Capt. Wm. Robinson. 
Vice-President, John Stovel. ; 
W. R. Bawlf, A. McTavish Campbell, 
Sir Douglas Cameron, K.C.M.G., 
E. F. Hutchings, Geo. Fisher. 


A general Banking Business transacted in 
all Branches. 


Accounts of Individuals, Firms, Corpora- 
tions and Societies carried on most favorable 


General Manager - o 


terms. Special care given to Savings Bank 
Accounts, 

V. F. CRONYN 
Manager - - = = = = = Torente 





ANNUAL MEETING 


Bank of Nova Scotia 





NOTICE is hereby given that the An- 
nual General Meeting of the Share- 
holders of this Bank will be held-in the 
Banking House, Hollis Street, Halifax, 
on Wednesday, the 23rd January next, 
at Eleven o’clock, a.m., for the pu 
of receiving a statement ofthe affairs 
of the Bank, for the election of Diree- 
tors, and for other business. : 


By order of the Board, 


“H. A. RICHARDSON, 
General Manager. 


Halifax, N.S., December 14th, 1917. 













UNLISTED SECURITIES 
, Bid Asked 
Abitibi Power, com. .... 40.00 47.00 
Amer. Salesbook, pref.... ..... 90.00 
Belding-Paul, bonds.... 72.00 17.00 
Brompton Pulp ........ » 41.60 42.60 
Black Lake, com. -....... 1.00 3.00 
De Rees oso xdig deck pec: pees 4.00 
Can. Cer. & Flour, com.. ..... 80 
CG. BR Mote oes bc ccd iene 103.00 
Carriage Factories, com. 15.00 ..... 
Can. Machinery, pref. 45.00 62.00 
Can. Mortgage .......-. 80.00 90.00 
Dom. Permanent*Loan... 63.00 70.00 | 
Dom. Power, pref. ...... 88.00 95.00 
Dominion Sugar ....... 110.00 127.50 
Ford Motor .........% ~- 140.00 162.00 
Home Bank .:.....<«. x»+ 61.00 68.00 
Macdonald, pref. ....:.. 90.00 86.00 
North. Crown Bank..... 65.00 ..... 
People’s Loan .....- <+-: 88,00 92.00 
Stand. Reliance ($50 par) 60.00 


Sterling Coal, com. .... 
Steel & Rad., com. ...-. 
-Dd., pref. 
és..Can. Flour, 6’s....+ 
reat West Perm. . ... 
‘American Pulp. >. .15 
iat Oil . 
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Robert Cassels 4 W.G. H. Browne 


Cassels, 
Browne & Co. 


Members Toronto Stock 
Eachange 


318 Dominion Bank 
Building 


TORONTO 


Direct Private Wire to New 
York, Chicago and 
“Washington. 


The Mercantile Agency 
R. G. DUN & CO. 


Consult us before extending eredit or if cus- 
tomers are delinquent. 


Canadian Offices: 


Halifax, St. John, Quebec, Montreal, Ottawa 
Toronto, Hamilton, London, Winnipeg, Regina 
Moose Jaw, Saskatoon, Calgary, monton. 
Lethbridge, Vancouver, Victoria. 


Address enquirtes te 


R. G. DUN & CO. 


Dominion Bank Bldg. Toronto, Can 


B. N. ROSENBAUM & CO. 
80 Wall St., New York 


This office negotiates large loans, dis- 
counts the sale of securities for Auto- 
mobile accessory, Industrial and Realty 
Projects. 


Empire Typewriter 


Some large Imperial Government, 5,000 
users: French Government, 3,000 
C.P.R, - - + + 4,500 


THE ONLY TYPEWRITER 
MADE IN CANADA 


18 Adelaide St. W., - Toronto 


ROYAL BANK 
OF SCOTLAND 


Incorporated by Royal Charter 1727. 


Paid-up Cepital £ 2,000,000 
Rest and Undivided Profits. . 914,968 
Deposits «=... 26,177,865 


Head Office: 
St. Andrew Square, Edinburgh 
Cashier and General Manager, 
A. K. Wright 
Secretary, J. B. Adshead 
London Office - 8, ‘Bishopsgate, E.C. 2 
Wm. Wallace, Manager 
Alex. Dick, Deputy-Manager 
Glasgow Office - Exchange Square 
A. Dennistoun, Agent 
Thomas Lillie, Sub-Agent 


167 Branches throughout Scotland. 


Banking business of every de- 
scription transacted. Accounts 
opened and Agency, business 
undertaken for Foreign and Col- 
onial Banks and other financial 
establishments. Drafts, Circu- 
lar Notes, and Letters of Credit 
issued — available threughout 
the world. Cable transfers are 
also made. Deposits received at 
interest repayable at call or at 
notice. Correspondence _in- 
vited. 


Consider the Cost 


A fact not generally understood 
by those drawing up a will, is that 
the highly specialized and com- 
petent services rendered by a 
Trusts Corporation cost no more 
than the uncertain service of an 
individual trustee. 


When you consider that your 
estate will receive the benefit of 
experience gained in the manage- | 

Hi- ment of many estates, your heirs 
will be assured the utmost pro- 
tection. 


When you make your will, why 
not insure efficient and 
management of your estate, by 
appointing this Company as 
Executor and Trustee? — 


We make no charge for as- 
sisting in drawing up your 
will—and will store it in our 
Safety Deposit Vaults free, 
when we are named as execu- 
tors. 


An officer of the company 
will be pleased to give you 
full information and advise 
on wills. 


. THE e 
i STERLING TRUST 
| CORPORATION 


HERBERT WADDINGTON Director 
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BIG INCREASES 
ARE SHOWN IN 
THE CLEARINGS 


Substantial Gains Due to 
Payment ofthe Victory 
Loan 


DOMINION 11.9 % HIGHER 


Western Cities Showed Gain of 28.0, 
—In the East the Gain Was 5.7% 
Calgary Shows Largest Per- 
centage Gain 


Returns of bank clearings from the 
various clearing points in Canada for 
the week ending Thursday last indi- 
cated substantial increases over the 
figures for the previous week. The 
increases were largely due to fact 
that the second installment of the 
Victory Loan was paid. The clearings 
amounted to $253,221,445, compared 
with $226,300,011 for the correspond- 
ing period in 1917 and $228,504,906 in 
the previous week. The gain over the 
1917 figures was $26,921,434 or 11.9 


per cent. 
$17,443,282 and in the East $9,478,- 
152. “All the cities showed gains, the 
city to show the largest percentage 
gain being Calgary of 71.5 per cent. 
For the year to date the amount was 
$485,044,224, an increase of $30,021,- 
220 over 1917. Following are com- 
parative figures: 
WEEKLY BANK CLEARINGS 
(In comparison with same week last year.) 
Eastern Cities 
Jan. 10, 1918. Change. 
$ 81,126,216+$ 3,830,491 
64,395,261+ 1,048,166 
6,008,899+ 1,273,031 
5,325,504 + 418,324 
4,159,229 + 513,203 
8,918,930 + 564,034 
3,203,418 + 174,747 
2,517,818 + 514,959 
922,675 + 175,323 
746,586 + 197,720 
722,032 + 151,160 
621,417 + 16,994 


Hamilton ..... 
Quebec ..... 
Halifax 
London ....... 
St. John 
Brantford .... 
Peterboro .., 
Sherbrooke . 
Kitchener ... 


Total, East..$173,667,985+$ 9,478,152 
Western Cities. 
Jan. 10, 1918. Change. 
veces $ 46,670,378+$ 7,374,105 
9,521,822+ 2,844,951 
7,981,649+ 3,827,423 
4,619,571+ 1,575,553 
1,887,507 + 354,806 
4,317,261 + 1,276,386 
2,018,841 + $17,751 
789,795 + 158,472 
812,548 + 50,642 
$90,930+ 131,482 
543,658 + 31,711 


& 


Winnipeg 
Vancouver 
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N. Westm’ster. 
Medicine Hat.. 


‘Total, West.$ 79,553,460+$ 17,443,282 


| 


bt 
oa 
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Grand total..$258,221,445+$ 26,921,434 
Yr. to date. ...$485,044,224+$ 30,021,220 


MONEY 

Most of the loaning of money on 
call in New York has been done this 
week at four per cent. On Monday the 
ruling rate was 3 per cent, but on 
Tuesday it rose to 3% per cent. and on 
Wednesday was at 4 per cent. On 
Thursday, the close was at 3 per cent., 
though the bulk of the day’s borrowing 
was done at 4 per cent. There has 
been an appreciable increase in the 
amount of time money being offered 
and the market has been easing off. 
Loans were placed during the week on 
industrial collateral at 6 per cent. for 
from 30 days to 4 months and some 
mixed money has been placed at 5% 
per cent. for short maturities and 5% 
per cent. for longer dates. The bid 
rates are 7 per cent. for industrial 
loans of all sorts, 5% per cent. for 30- 
day mixed money and 5% per cent. for 
the longer dated loans. A fair busi- 
ness has been done, demand being 
good and the supply in fair quantity. 


EXCHANGE 

The feature of the week has been 
‘the rise in New York funds. On Fri- 
day of last week funds advanced from 
11/16% premium to %% premium and 
on Saturday sold as. high as 29/327 
premium. Monday saw funds very 
scarce with transactions occurring at 
15/16% premium and on Tuesday sales 
were put through at 31/32% premium: 
The crest of the movement was touched 
on Wednesday with sales at 1%0. On 
Thursday, after opening at 1%, the 
price fell back to 31/32%, but yester- 
day strength again developed and 
funds sold from 1% to 1 1/32% pre- 
mium. The demand for funds has not 
been abnormal, but the supply has been 
noticeably short, so that even ordinary 
buying has put the price up to un- 
usual levels. The present scarcity of 
funds is attributed to the new method 
of handling grain shipments. 

Demand sterling moved up from 
4.7515 to 4.7525 last- Saturday, fell 
back to 4.7520 on Tuesday, but re- 
covered to 4.7525 on Thursday. The 
price of demand is much more influ- 
enced by steamer sailings than before 
and strengthens up as soon as inform- 
ation about a sailing leaks out. 

Francs have also shown strength, de- 
mand moving up from 5.73%_to 5.72% 
and cables from 5.71% to 6.70% 

Roubles. opened at 13.00 and 13.% 

and cables 


_ THE 


FINANCIAL POST OF CANADA 


MONEY, BANKING AND EXCHANGE 


covered to 13.00 and 13.25 and then, this number 89 had been killed or had 


closed at 12.75 and 13.00. 
NORTHERN CROWN 


At the annual meeting of the share- 


died of wounds and 30 had been dis- 
charged as unfit for further military 
service. Nineteen of the latter had 
again taken up their duties in the bank. 


holders of the Northern Crown Bank 
held at Winnipeg recently, all the direc- COMMERCE _— 

tors were re-elected. Included in the Referring to the contribution of the 
list is George Fisher of the Scottish Co-| Bank of Commerce of men to the war, 
operative Wholesale Society, who takes| Sir John Aird, the general manager, told 


In the West the gain was| 


the place of J. H. Ashdown. 


DOMINION 


The Dominion Bank has a splendid 
record of military service to its credit. 


, 380 h listed 2 
Of 's stat of G06 men, 39 ae 7c the of whose training are, such that they 


When the war began there were| cannot be replaced. « 


and 50 have given: their live 
cause. 


in the bank. This 
60 women employees me os Ost by the| cord a .otal loss of 153 men killed in 


number has. increase 


Capt. Wil- 
liam Robinson was re-elected president 
and John Stovel vice- 


the shareh«lders at the annual meeting: 

“Of our officers, 1,422 have now taken 
up arms, or 75 per cent. of our present 
male staff, exclusive of messengers. We 
know. that we have supplied our full 
quota, but we are making efforts to re- 
lease every man physically fit who ‘is 
called up under the Military Service 
Act, and are asking exemption for only 
a few officers, the length and character 


“With grief mingled with pride, we re- 


voluntary enlistment of the male mem-| action, 69 of whom have made the great 


bers. 
ployees available 
service Act, there are 


under 


Out of the 180 Class One em- 
= the- Military | than 255 have been wounded, many seri- 


88 in Category | ously, 7 are missing, and 16 are under- 


sacrifice during the past year. No fewer 


“A.” The bank is seeking exemption for| going the hardships of the enemy’s 
50. In addition, 17 are appealing on} prison camps.” 


domestic and other grounds. 
Mr. Herbert Hale Williams, 


Bank, to succeed the late Mr. W. 


of the 
firm of Messrs. H. H. Williams and Co., 
has joined the board of the Dominion} Gold 


STANDARD 7 
T. B. Greening, president of the Pure 
Manufacturing Company, ‘and 
James Hardy, F.C.A., of Jenkins and 


Brock. Early in December Mr. Williams | Hardy, chartered accountants, have been 


was elected to succeed Mr. Brock on} aq 


ointed directors of the Standard Bank 


the board of the Toronto General Trusts} of Canada. 


Corporation. 


A few shares of the stock during the 


During the week there were a aed week sold at 200. 


shares of the bank’s stock sold at 199 
to 199. 


TORONTO 


Hugh Leach, who died recently at 9 
Spadina Road, at the age of 82 years,| circulation, decreased £120,174; 


was one of Canada’s oldest bankers, an 


BANK OF ENGLAND 
The weekly statement of the Bank 
of England shows the following changes: 
Total reserves, increased £768,000; 
other 
securities, decreased £15,819,000; public 


until twenty years ago was assistant | deposits, increased £5,824,000; other de- 
general manager of the Bank of Toronto. | posits, decreased £34,878,000; notes re- 
He was born in Pembrokeshire, England, | serye, increased £754,000; Government 


and came to Canada at the age of 22. 


There were a few sales of the stock 


during the week at 184%. 
UNION 


securities, decreased £13,966,000. 

The proportion of the bank’s reserve 
to liability this week is 19.71 per cent.; 
last week it was 16.30 per cent. . 

Bank rate unchanged at 5 per cent. 


At a meeting of the directors of the 
Union Bank of Canada, held subsequent 
to the meeting of the, shareholders at 
Winnipeg during the week, the officers 
of the bank were re-elected: 

John Galt, Winnipeg, president, and 
G. H. Thompson, Quebec, and R. T. 
Riley, Winnipeg, vice-presidents. H. B. 
Shaw is the. general manager of® the 
bank and J. W. Hamilton the assistant 
‘general manager. 

The number of Se a eae 
from 16 to 20. A. Hitchcock, of Moose , 
Jaw, and W. H. Malkin, of Vancouver,| It has been estimated that Can- 
were chosen as directors and have join-|adians buy approximately 50 million 
ed the board. ‘John Galt in the course| dollars’ worth of “unnecessaries” per 
of his address intimated that the bank anfium “in. these enarkets. It ia. feo 


lly b resented in each ‘ 
of the ‘ease *n which it does a|™uch to éxpect in these modern days. 


substantial business, Mr. Galt also made} even in a war-period, perhaps that the 
the announcement. that in future the/ whole of this “unnecessary” buying 


ld be definitel 
are Saar sce basis and: that the | Can be stopped. But the importance 
dividends would be 2% per cent. per} Which this bears to the Dominion’s 


quarter. financing operations here will be bet- 
During the week a few shares of the/ter appreciated when consideration is 


bank’s stock sold at 138. ‘ : 

The following appointments to take | &!ven to the fact that this amount of 
effect immediately were announced this | capital conserved alone would prac- 
week in the service of the Union Bank of | tically care for Canada’s maturing 
Canada:—C. B. Taylor, assistant to the obligations in 1918, with the exception 


zunerintendent of Western branches at 
Winnipeg; E. J. Roycroft, assistant in- “2 Cntr and municipal ma- 
urities. 


spector at Calgary; W. D. Clark, man- 


REASON FOR RISE IN NEW YORK 
-* EXCHANGE 


« Continued from page 1. 
solutely required for our most press- 
ing national purpose, which is to win 
the war.” 

Cut Out Unnecessaries 


ager at Gravelbourg; E. L. Frost, man- 
ager at Newboro; G. J. Hunter, manager 
at Fort William; R. D. McComb, manager 
at ‘Crysler; J. W. Ryan, manager at St. 
Tohn; R. S. Theaker, manager at Mel- 
bourne; R. G: Bailey, acting manager at 
Carroll; J. F. Freure, acting manager at 
Roseneath; J. T. Hutton, acting manager 
at Langdon; D. R. McDougald, acting 
manager at~ Viceroy; C. MacMillan, 
yssistant manager, Toronto (Bloor and 
Clinton); A. P. Nasmith, assistant man- 
ager at Winnipeg; W. F. Sparham, essist- 
ant manager, Winnipeg (Portage and 
Garry); J. Mitchell, accountant at Can- 
ora; H. Runnels, accountant at Hailey- 
bury; J. C. Moore, accountant-in-charge 
at Orton; D. P. Burke, teller-accountant 
at Cluny; J. W. Fowlie, teller-accountant 
at Strathclair; C. K. Overland, teller- 
accountant at Dunnville; F. S. Piaskett, 
teller-accountant at Airdrie; G. B. Rich- 
ardson, teller-accountant at Erin; M. E. 
Walker, teller-accountant at Thornton; 
J. Willcocks, teller-accountant at Barrie; 
R. C. Broome, acting teller-accountant at 
Toronto (Bloor and Clinton); W. C. 
Brown, acting teller-accountant at Tor- 
onto (Pape and Danforth); A. R. Jeffer- 
son, acting teller-accountant at Islington. 

H. C. Roberts, accountant at the New 
York Agency of the Union Bank of Can- 


Canadians. Financing 


The developments in Canadian |. 
finance here, with the first fortnicht 
of the new year still in p-ozress, offer 
a hopeful note, The Canadian Nor- 
thern Railway this week paid off $1,- 
250,000 on its secured. gold notes, due 
on January 10. This is the second 
note issue paid off within six weeks 


by the Canadian Northern Railway, a 


loan of $1,750,000 having been paid 
the first of last month. This is ex- 
clusive of equipment issues of the 
company with maturities of about 
$3.250,000 per year maturing in vari- 
ous months during the year and 
usually paid out of cash resources. 
Next week, on the 15th, the Winni- 
peg Electric Railway Company’s 
$750,000 2-year 6 per cent. notes ma- 
ture. No intimation has been given 
out as to how this will be: arranged 
but the expectation is that the ma- 
turity will be re-financed. It is ques- 
tionable if any new financing could be 


ada has been transferred to Winnipeg. ° 
E. J. Schilling becomes accountant at the | undertaken in this market. but a re- 


New York Agency. Mr. Roberts is well- funding operation seems likely to be 
known in Western Canada; immediately | permitted, as was the case throuzh- 


vrior to the opening of the New York 
Agency he was manager of the Union 
Bank at Medicine Hat, Alberta. Mr. 
Schilling was attached to the Foreign Ex- 
change Department in Toronto before 
joining the New York staff, at the open- 
ing of that agency. 


ROYAL 
Frank Bain, manager of the Brantford 
branch of the Royal Bank of Canada, 
nas been transferred to the management 
of the head branch at Hamilton. 


During the week 34 shares of the bank’s | 


stock sold at 208 to 205. 
’ 


NATIONAL BANK OF COMMERCE 

At a meeting of the board of direc- 
‘ors of the National Bank of Commerce 
in New York, held recently, Mr. Faris R, 


out 1917, 

The public offering this week of the 
$4,500,000. Shawinigan Water and 
Power Company’s two-year notes was 


| an interesting sidelight from the Can- 
| adian viewpoint. 


It has already béen 
pointed out in this correspondence for 
THE FINANCIAL POST that Shaw- 
inigan’s financing was made possible 
by reason of the fact that it was re- 
garded as vital to the winning of the 
war. No other reason “goes” these 
days. : 

The Province of Saskatchewan has 


jimportant financing, to be done on 


Russell and Mr. Louis A. Keidel were | February 1. Then $5,000,000 of 5 per 


slected vice-presidents of the bank. ing 


Richard W. Saunders was appointed 


sashier, and Mr. Louis P. Christenson | 


was appointed assistant cashier. 

H. K. Wright, who for the past eight 
years has-been the British Columbia in- 
spector of the Royal Bank branches, is 
removing to Montreal where he will be- 
‘ome chief routine inspector of the bank. 
Mr. Wright came to Vancouver eightee 
years ago as a clerk in thé service of 
the bank, and since that time has held 
managerial positions in various cities 
and towns throughout the province. His 
suecesgor here will be H. F. Montgomery, 
who has been assistant inspector with 
Vegsnanetors - Vancouver. 

e annual meeting of Royal Ba 
shareholders, Cc. E. Neill, sapere cae 
ger, took occasion to pay the highest 
tribute to over one thousand members of 
the staff of the bank who had vi 


cent. debentures issued in 1915 be- 
come due. Provincial representatives 
are known to have been in New York 
in anticipation of the maturity. 


FRIDAY’S PRICES 


_ Following are Canac » stoek transac- 
tions at Friday morning » session: 


F. N. Burt, pfd........ 

Smelters . ‘av 

Can. Perm. 

Mackay, pfd. ...°...... 

Con. Gas 

Steamships .. eas 
Re WOO SS asst shan 

Can. Cement . .. ...... 

Comiemas 4°. i5 i, wicks 

bo Loan” (1987).....°. 

Loan (1931)... 
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THEROYAL BANK OF CANADA | 


Japital Authorized - - $ 25,000,000 
Capital Paid Up - : 12,911,700 
Reserve and Undivided Profits. 14,564,000 
Total Assets - - : -  335.000,000 


HEAD OFFICE, MONTREAL 


. - BRITISH WEST INDIES ‘ 

ANTIGUA — St. John’s; BAHAMAS — Nassau; BARBADOS -~ Bridgetown and 
wn; DOMINICA—Roseau; GRENADA—St. George’s; JAMAICA— 
Kingston; MONTSERRAT—Plymouth; NEVIS—Charlestown; ST. KITTS 
—Besseterre; TRINDAD—Port of Spain and San Fernando; TOBAGO 
h; BRITISH HONDURAS—Belize; BRITISH 
GUIANA—Georgetown, New Amsterdam and Rose 
Hall (Corentyne) 


NEW YORK CITY 


Cor. William and Cedar Sts, 
lake inaliataaleahiiphiaiclmtsistintnsticacsinia 


BUSINESS ACCOUNTS CARRIED UPON FAVORABLE TERMS. 
SAVINGS DEPARTMENT AT ALL BRANCHES. 


LONDON, ENGLAND 
Bank Bidgs., Princes St., E.C. 


Are You an Executor? 


If you are, and desire to be relieved of the detail work of the Estate, 
we would be pleased to act as your Agent. The law gives you the 
right to employ us, and our charges are very moderate. ~ 


Montreal Trust Company 


Sir Herbert & Holt, President. A. 3. Brown, K.C., Vice-President. 


TORONTO OFFICE:. ROYAL BANK BLDG. 
J. F. Hobkirk, Manager 


THE ROYAL TRUST COMPANY 


EXECUTORS AND TRUSTEES 


- HEAD OFFICE, MONTREAL. 
Capital Fully Paid, $1,000,000. Reserve Fund, $13,000,000. 


BOARD OF DIRECTORS. 


Sir Vincent Meredith, Bart., President. 
Sir H. Montagu Allan, C.V.O., Vice-President. 


Sir Charles Gordon, K.C.B.E. . William McMaster 

Hon. Sir Lomer Gouin, K.C.M.G. Major Herbeg$ Molson, M.C. 

>. R. Hosmer Lord Shaughnessy, K.C.V.O. 
.« Chamberlin Lt.-C-i. Bartlett McLennan, D.S.O. Sir Frederick Williams-Taylor 
. Drummond A. E. Holt, Manager 


FORONTO BRANCH - - ° ° é 
¢ BRUCE L. SMITH - 


. Braithwaite 


59 YONGE 8T 


‘ 


THE LONDON MUTUAL FIRE 


INSURANCE COMPANY 


ASSETS er a 
$718,608.76 


Surplus to Policy- 
holders 


$380,895.44 


DIRECTORS 


A. H. C. CARSON, 

; President 

R. HOME SMITH, 

Vice-President 

F. D. WILLIAMS, 
Managing Director 

A. C. MeMASTER, K.C. 

S. G. M. NESBITT 

H. N. COWAN 

W. T. KERNAHAN 

G. H. WILLIAMS 


HEAD OFFICE— 


33 SCOTT STREET 
TORONTO 


Going Overseas? 


To those going overseas, whether in a military or civil capacity, to do their bit, 
or to those who contemplate spending the Winter away from home, and who 
may need a strong reliable corporation to look after their affairs in their absence, 
we offer the suggestion that. they leave'-a Power of Attorney in our favor. It 
will relieve them of all the details and worries incidental] to looking after their 
Estates. Compared with the relief afforded and the service rendered the charge 
would be small and the satisfaction great. Interviews invited; correspondence 
solicited. All business treated as strictly confidential. , 


THE STANDARD TRUSTS COMPANY 


346 MAIN STREET | . - WINNIPEG 


When selecting a Trust Company as an Executor, choose one whose fixed 
. policy is to give 


FINANCIAL ASSISTANCE 


to Estates being administered by it. 


CAPIiA.. ISSULD ANU. SUBSCRIBED .............- dab cccewe $1,171,700.00 
PAID-UP CAPITAL AND RESERVE ..............+. Su ecgececes 860,225.00 


The Imperial Canadian Trust Co. 


{. EXECUTOR. ADMINISTRATOR, ASSIGNEE, TRUSTEE, ETC. 


HEAD OFFICE: WINNIPHG. 


BRANCHES: SASKATOON, REGINA, EDMONTON, CALGARY, , 
VANCOUVER AND VICTORIA. 


Mercantile Trust Company 
of Canada 


. LIMITED . 
Hamilton, - - - Canada 


‘ets et Executor, Administrator and Trustee, Administers Real 
We have special facilities for handling property in the Ni ara 
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TOWN CHARGES 
IN RELATION TO 
CITY ACCOUNTS 


A Manager Who Believes 
That Customers Should 













who have been brought up in the com- 
munity. Unfortunately, too, there 
have been a couple of cases where in- 


12,911,706 
ofits. 14,564,000 
- 335.090.0000 



























one of his customers—whether a mer- 
chant or a manufacturer—to do-bus- 
iness and in the majority of cases he 
will be able to tell you. 


“Ask the same manager what it 







FAVORABLE TERMS, 
LL BRANCHES. 




























‘? 
A banker made this point recently 
when we were discussing the service 


xecutor? 


detail work of the Estate, 
t. The law gives you the 
very moderate, 







he regarded it as the big point in rela- 
tion to the growing tendency of his 









Company 
rown, K.C., Vice-President. 
BANK BLDG. 
r . 
ed. They move the account but stil 
continue to do much of their banking} to meet the necessary changes with as 
business at the old stand—and under little interference with the efficiency of 
the banking arrangement prevailing | their institutions as possible. 
between this town and the city there is} Recently there appears to have been 


a better understanding of the situation 
at present no charge made on such] - ota between the Canadian Bank- 


T COMPANY 


USTEES ; c business. ; _. | ers’ Association, which has been deal- 
REAL. . | “I have been working to get joint| ing with the matter in order to secure 
Reserve Fund, $1,000,000. . 7 action in this matter,” he explained “to | equitable treatment for the different 
. t get all the banks here to agree to make es the woop Sane 
President, a charge and thus encourage our own| 2° /atter have agreed to the arrange- 


ace Teceaheaak : .. | ment by which all applications will go 
2 scinites sasbnuiia 3 people to keep their accounts here in-| to Mr. Justice Duff for the final ruling, 
M.G. Major Herbest Molson, M.C. stead of keeping them in the city and | it being the idea that in this way ex- 


8.0, Sir Prederick  Williame-Taylor a asking us to do the work. At present | “motions will be granted to officials in 
order of their importance to the banks 


ger j j d this a 2 
one manager is holding out an . in the discharge of their national obli- 


. . : so YONGE x iD makes it obligatory for all the branches 



































Manager . zations. Exemptions by local courts 
to follow his course. have failed to prove satisfactory from 
the fact that-the banks are national in 
. i a Matter 9: Business character and local action does not al- 
; 9 I believe if this manager started low for a weighing up of the compara+ 
TU AL : FIRE ‘d in to figure what this service which he | tive importance of the services of the 
A ; is giving free of charge is actually | 1ifferent employees. 
MPANY : costing the bank he would favor a dif- —_———_ 
nemeeiliaian ferent policy. I am satisfied that he BANK OF SCOTLAND 
A. % 0. CARSON,” - z would not countenance such tactics on Net Pres ———. 
mee President & the part of a customer seeking a line | * et Profits a a Sub- 
te . HOME SMITH, \ of . . 
%, a Vice-President s of credit. He would not regard it as The net profits of the National 
F. De a Ks sound business. Every cheque which| Rank of Scotland for the year ending 
A. C. MeMASTER, K.C, / a customer issues costs the bank at} November 30, after providing for all 
tL. COWAN ee . | least two cents and there are other|»ad and doubtful debts, amounted to 
W. T. KERNAHAN = items of more importance. Banking | °297,557, which indicated a substan- 


G. H. WLLLIAMS : é ch : 1 t- ‘ial increase over the figure of £266,- 
is a business whic eee close @t-|540 shown in the statement for the 
tention in small details of expenses|1916 year. A dividend at the rate of 
& like any other modern business if we|16 per cent., amounting to £160,000 
? are to keep the overhead charges pro-|'ess income tax of £40,000, was paid. 
‘portionate to the ‘turnover’.” This and other appropriations, in- 
This manager under the peculiar cir-|cluding £100,000 transferred to the 
™ cumstances affecting his own branch|reserve fund, left a balance to be 
Zs stated that he had given detailed con-|carried forward of £62,961 compared 
sideration to the matter of free service | with £74,365 from the previous state- 
and that it was a far greater factor|meéent. The appropriation for the _re- 
in the cost of doing business than|serve fund of £100,000 stood out as 
would be imagined. a new item compared with last year. 
“I do not think there is a business |However, in the 1916 statement the 
in the world which gives more free|appropriation for investment account 
service than the bank,” he stated with| was £140,000 compared_with £40,000 
emphasis. “From cheque forms to ad-|in 1917. The bank’s reserve fund 
vice the bank and the banker are call-|now amounts to £800.000 compared 

ed upon to supply many needs of the} with a capital of £1,000,000. 
customer the cost of which must be} Outstanding features of the bal- 
charged up to ‘overhead’ expenses with-| ance sheet were an increase in bills 
: out showing any direct return in rev-| discounted from £6,825,212, to £10,- 
‘ . enuc. Supplies given gratis represent | 535,117; these totals included £5,872,- 
an actual loss in money and advice be-|000 and £9,338,000 of British treas- 
futor, choose one whose fixed 4 cause it is given free is not respected ury bills respectively. Advances on 
to the same extent as though a charge| trade, credit and current accounts in- 


ISTANCE tt were made fer it.” creased from £4,529,162 to £6,823,- 
Zz Confidential Relaticns 298. Deposit receipts and other 











seas? 


br civil capacity, to do their bit, 
ter away from home, and who 
er their affairs in their absence, 
r of Attorney in our favor. It 
incidental to looking after their 
the service rendered the charge 
terviews invited; correspondence 
Atial. 
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are . 4 ? . i i 3,- 
red by it. We discussed other factors which |‘Teditor balances increased from £23, 
Bee Su Naas $1,171,700.00 tended to take accounts to the city, 057,115 to £29,005,323. 
at dade nhs Secedstion 860,225.00 . such as the drawing power of the big : 

stores the convenient transportation ' 
an Trust Co. ; service of the automobile, etc., and dur- BRANGH BANE FORT 





}NEX, TRUSTER, ETC. : ing the talk the banker brought up a 
ee xIPDG & ones - op - usual in- 
ahaa on : erest from, the branch ma , 
ORLA ne q standpoint. He referred to the fact ? 
: 4 that he had reason to believe that| CIAL POST a general policy of weed- 
. | many people preferred to have their| ing out a number of branches where 
> & accounts in the city because they con- | they were found to be unprofitable, the 
general —- 9 ae a 
er privacy than in the local bank. Bank of Canada, D. C. Macarow, de- 
“This has been an increasing influ-| Clared that any steps in this direction 
ence, I feel, since the outbreak of the | Would be “scarcely desirable and hard- 
war,” he said. “This has resulted in a|!y practicable.” 


larger number of local boys being| “The banking facilities have, on the 
brought into the bank. People cannot whole, been distributed throughout the | 
help but feel that sons of families with | country with judgment and discrimina- | 
whom they are acquainted will take| tion, and any’ readjustment would 
more interest in their affairs than | create a situation, if such were at all 
Would strangers—and they are prob-| practical, that would not redound to 
ably right. the country’s benefit at the present 
“Of course I use the argument that | juncture when our productive resoure- 
their affairs are regarded in strict con- | es require to be so sedulously 
ed and developed.” —_ 


wooed * $ i 
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General Manager of Merchants Does 
Not Favor “Weeding Out” 
In discussing with THE FINAN- 
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Macdonald, Manager 
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jerk ection ee crt THE INTERIM 
cristata neerates| RECEIPIS WERE 


BEHIND TIME 


fermattie has gone round which seem- Otherwise Collection of Loan 
ngly got out through the  Whe- 
ther this was actually the case, I could Payments Worked Out 





“Ask the bank manager what it costs | All Applications Will Be Dealt With| ., T®¢ oPeration of the machinery for 
On A itabl the collection of the payments for the 
n An Equitable Basis Between > , : 
: Diff Victory Loan, which is in the hands of 
erent Banks 

y : the banks, has meant considerable 
There is still considerable uncertain- | strain upon the staffs of the branches 
ty as to the effect which conscription | throughout the country, extra hours 
will have upon the staffs of the banks | being the rule to care for the additional 
throughout the country. This not only | work especially where there is a dearth 
costs the bank to do business in the| applies to the matter of distribution | of trained clerks. Altogether reports 
branch he is operating and he will| of the available employees to best meet | which have reached THE FINANCIAL 
probably know little or nothing about the needs of the situation but to the | POST indicate that the operation, the 
principle applying in the case of ex-| immensity of which may be judged 
emption applications. Thus far there} from the fact that there were some 
has been considerable uncertainty re-| 700,000 applicants for the loan, has 
garding the attitude of the exemption | been carried out successfully although 
which the bank gives to its customers|tribunals on the applications made.| there were naturally certain difficulties 
without charge. In this particular case | Now the plan is to place the whole sit- | encountered. 
uation befor Mr. Justice Duff for a| were due to the fact that the work was 
final ruling. There is a test case to| for the most part new and organiza- 

: ; come before His Lordship on the 22nd | tion had to be effected to care for it. 
customers to keep their accounts in the} of January but it may be a month orso| The principal source of trouble was 
big city some twenty-five miles from| later before the air is finally cleared.|in connection with delays in the re- 
the town in which his branch is locat-| ' the meantime the branch managers] ceipt of the interim receipts by the 
| are doing everything possible to ar-| anks. For this the responsibility must 
range their staffs and train employees: rest upon the Dominion Government. 























ceipt of payments and the unsatisfac- 




















who are not experienced in the matter 
of investment dealings was unfortu- 
















future but there is evidently still room 
for education to bring the people to a 
more thorough knowledge of govern- 
ment securities. In many cases, and 
particularly in country districts, the 














their customers to get them to issue the 
necessary cheques. In the majority of 
such instances the explanation of the 
applicant was that he did not consider 
that such a.“formality” was necessary | 
and that the manager would simply ar- | 
range to take the money out of the 
available balance on deposit. 


In regard to future payments there 
should be less difficulty. For instance 


the applicants will be in possession of 
their interim receipts and there will be 
















The majority of these 
















be able to go to the bank, make pay- 
ment and have their receipts filled out 
























Man-Size Conversation 


Something about Jones—-The Test Question that 
Silenced Jennings---Where Jones gets the informa- 
tion that makes him listened to when he speaks. 


FTER the little group had finished their cigars, 

A and were about to separate, each going his own 
way, Brown said to Smith: “Wasn’t Jones great? 

And didn’t he put it all ovér Know-It-All Jennings?” 
It was just such a group of men as you see gathered every 
day round a luncheon table, or in the club lounge; and 
the theme of the conversation was likewise common 
enough—the present business situation, and the probable 
situation when Peace is made. 
At first every man had opinions to declare, but most of 
all Jennings. Jones was, at the beginning, the silent one. 
But at a point when Jennings, with his usual cocksure- 
ness, was voicing some extravagant views, Jones rather 
jolted him by asking him, “What is your authority?” 
And Jennings didn’t have authority—nothing more than 
opinions. 
It was then that Jones began to talk, and his tactful, 
well-informed views and statements instantly command- 
ed the attention of every man round the table; for every 
man was Jearning. Even Jennings had the grace to 
keep quiet, for he knew he was listening to a better- 
informed man. 
Jones has a staggering question to put to°men with 
opinions which they express boldly and confidently. It 
is: “What is your authority? Your opinions are no 
better than your information.” The average man ex- 
pressing opinions doesn’t possess much solid information ; 
he just “feels” that way. 
Every man not an idler is interested in Business—first, in 
his own business; second, in the Nation’s business. 
Whether he be a retailer in a country town; or a manu- 
facturer; or a lawyer advising clients on investments; or 
a bond-deaier needing to know much about the many 
factors that affect prices; or a banker; or a private in- 
vestor whose funds, invested or waiting investments, are 
his main source of income; he is interested in Business, 
and he needs information—the real stuff which is the 
basis of opinion. 
Where can each get the kind and amount of information 
desired? 
Let him get it where Jones gets much of his information 
—from Tuer Financiau Post or Canapa. 
Jones does a good deal more than just pay $3 to get this 
paper every Saturday; he reads it. To him the POST is 
the newspaper prized most of all. He sets aside a certain 
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143-153 University Ave., Toronto. 


Send me The Finencial Post for one year (52 issues), for which I will pay $3.00 per year on receipt of invoice. 
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‘will be an increasing number of bonds 
to day during the period set for the re- paid up in full. 


One suggestion which has been|is not surprising in view of 


no delay on this account. They will Decline of $8,130,000 From 1916 At- 





the Geological Survey that the : 


In this connection it would be advis-| produced was $84,456,000. : 
feature was that many of the able for the Department of Finance to| represents a aoscsan oF G8 19R/IB te 
bond purchasers appeared to make make sure that the bonds themselves | compared with the production in 1916 __ 
their payments and found that their re- are delivered promptly to the banks | and is the smallest annual output since 
ceipts were not to hand. This requir- for transfer to the purchasers at the | the $80,464,700 in 1904. ao 
ed detailed explanations and in many proper time. Delay in this connection | tion of silver fell off only nominally, in 

cases it was felt that no amount of ex- would undoubtedly cause more serious | ounces, but, of course, the loss was 
plaining created satisfaction. The im- complaint than was the case in con-| more than offset by the 
pression thus given to many of those nection with the interim receipts. price of the white metal. 


f 


Receipts Not Impressive This falling off in gold 


te but when the immensity of the made to THE FINANCIAL POST—-| culties which beset 

Pay For Service air pi apa es san chip taicha ; Very Well enetiticn of looking after 0 oa and it — from a branch manager wal oh secount ot eaiattinutien den ong 
7 have given h nkin for such an immense number of sub- in « rmal_ community—is thar ther«| The labor question has been a serious: 

WHY CITY GETS BUSINESS | si, *tas oe a a ae “f SATISFYING INVESTORS | scriptions is considered it is hardly a might be some improvement.in the| matter in the mining industry. 
ieseaammaae in a small town.”—J.W.T ry matter for surprise that some delay system so far as the small investor} What 1917 has been to the United 
Experience Has Shown That Some pee eek Senne: Seanees “That Wi occurred. | who has little knowledge of such mat-| States in the matter of gold produc- 
d San Fernando: TOBAGO Castomore Prafes To flava thelr ae Future Issues the Initial Transac- Otherwise irregularities were not of ‘TS is concerned. “His opinion was | tion, the year 1914 was to the world’s 
Confidential Affairs Dealt BANK EXEMPTIONS GO tion Might Be Made More Im- a serious character. In many cases, ‘Mat the receipt given at the time of| production in general and to the pro- 
With Outside Their Own TO MR. JUSTICE DUFF pressive To General | however, the lack of experience in the initial payment was not sufficiently | duction of the British Empire in par- 
Community Publie such matters on the part of the public impressive and that it fgiled to estab-| ticular. The African production, and 


; . In this connection [ish the government’s connection with | particularly that of the Transvaal, — 

gaa cigar te ‘an difficulty - a the transaction. If the bonds them-| where the largest source of gold sup- 
selves could displayed at the time the | ply is, fell off about $5,000,000 in the 

application was made he believed that | calendar year 1914, which only repre- 


the small investor would be much bet- | sented about five months of war con- 
ter satisfied. He would then. consider | ditions, at most. 


that the banker, with whom he would} But following the setback in 1914, 
managers found it necessary to look up be personally acquainted, was holding | it is worth noting that there was a con- 

his bond until such time as he com-|siderable bulge in the African gold 
pleted his payments. This, however,| production in 1915 and 1916. 
he admitted could not probably be| was such a vital matter with Great 
werked out on a satisfactory basis but | Britain and the Allies that efforts 
even if there were only sample bonds | were concentrated to increase the out- 
for display he believed that they could | put of the precious metal. Whether 
be made a very effective factor in mak- | there will be the same stimulation in 
ing sales. the United States hereafter, remains 
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tributed To Labor Difficulties as With tonnage aggregating wi : 
in 


Was Case in 1914 000, 100 steamships are being 


without any communication with Ot-| Production of gold in the United|New York Harbor through lack of 
tawa. Further as time passes there States suffered last year. It is esti-'coal. 


set time each. week ‘for reading it. It satisfies him 
because its views are based on information, and infor- 
mation is the POST’S chief material. 


The POST keeps Jones soundly and broadly informed 
about the business affairs of the country. He finds that 
the POST takes a business-like view of all questions; that 
it is not influenced by any political factions or “inter- 
ests,” that it tells the truth whether the readers like it or 
not. He knows that little of importance will occur in 
connection with the business of the country without 
enlightening information or comment appearing in the 
POST. 

He gets the best-informed news about listed and other 
securities, in the POST:—Milling, Transportation, Pulp 
and Paper, Iron and Steel, Electrical Enterprises; and so, 
on, This weekly Security News he finds is of an authori- 
tative character—usually signed—prepared by special- 
ists, who, from the nature of their daily work, are in 
intimate touch. with the factors that affect prices, and 
with high-up or well-informed men who have knowledge. 
Jones finds no other paper in Canada attempting to give 
the service the POST does in relation to listed securities, 
Jones finds the POST’S editorial page stimulating. He 
enjoys the biographical stories of Big Men which appear 
in the POST. In short, for Jones the POST is a treasury 
of information about Business; and it is Business by 
which Jones earns his bread and butter and something 
more, 


When Jones mingles with his fellow men, and Business 
is the Theme of Conversation, most men are willing to 
listen to him, hecause his opinions are based on sound 
and reliable information. 


Now, what is the application of allthis? It is that you, 
the reader of this advertisemeni, may also make yourself 
a well-informed man about Business—by reading THE 
FINANCIAL POST. The $3 it costs per year is neither 
here nor there to the man who really wants to know—to 
have knowledge about matters and markets pertaining 
to his own business; and about the Country’s business. 
If you want your opinions to be well-informed; if you 
want a wide knowledge of Business; let the POST go 
to your home each Saturday. Sign the coupon below. 
Send no money now. Have the bill go forward in the 
usual way. 
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Toronto, January 12, 1918. 
—————————————————— 


NEED FOR NEW MINISTER OF TRADE 
vas new problem in relation to the country’s trade 
or industries which arises at Ottawa brings to the 
mind of those who are in touch with the practical side 
of the situation the question: How long will we have to 
wait for the appointment of an efficient Minister of Trade 
and Commerce? = 

Recently the problems have been so many and so vital 
to the nation’s business that the demand for a change 
has been growing more and more insistent. The recent 
visit of the deputation from the Canadian Manufactur- 
ers’ Association to the capital. signified that that body had 
looked in vain to the department for efficient action and 
had decided to appeal to the government as a whole in 
an endeavor to get action along practical lines with re- 
gard to needed raw materials from the States. The 
question is too serious to be bound up in the usual red- 
tape of any inefficiently administered departinent. 

Sir George Foster is a man of strong personality and 
is endowed with striking natural gifts and ability. He 
is an important figure in the administration and he un- 
doubtedly has a proper place in the cabinet—but not as 
Minister of Trade and Commerce. In that portfolio Sir 
George is a square plug in a round hole. 


JUSTICE FOR HALIFAX ; 

H AVING argued from the first the responsibility ‘of 

the Dominion in the Halifax disaster, THE FINAN- 
CIAL POST notes with satisfaction that there is a grow- 
ing feeling in favor of full compensation for the suf- 
ferers from ‘national funds. The vote of £1,000,000 by 
the British government is an indication of a recognition 
that a share of the burden should be borne in that quar- 
ter as a war-time responsibility. 

Premier Murray is asking for the appointment of a 
commission to take both temporary and permanent mea- 
sures for the relief of those who have suffered in health 
or property. The suggestion appeals as a very practical 
and sensible one. Action along this or somewhat similar 
lines should be taken without further delay. 


THE SHIPBUILDING PROGRAM 

4 ewer appear to be no two opinions as to the ad- 

visability of taking steps to foster shipbuilding in 
Canada. It is not only a measure of war-time necessity 
but a step looking to the establishment of a Canadian 
merchant marine of the future which will insure access 
to world markets for Canada’s exportable surplus of agri- 
cultural and other products. The point in dispute 1s one 
of means rather than end. 

Hon. C. C. Ballantyne, Minister of Marine, favors a 
policy of government-built and government-owned boats. 
J. W. Norcross advocates government subsidies for pri- 
vate vessels under private operation. Mr. Ballantyne has 
made a success of the paint business. Mr. Norcross 1s 
the guiding genius of the Canada Steamships Lines and 
probably the best practical authority on the continent 
on the question of inland water transportation. Eee 

Appreciating the importance of expert opinion in re- 
lation to national undertakings we believe that Mr. Nor- 
cross should be followed in this matter. 


EDITORIAL NOTES 
THE announcement that the government is arranging for 
a new registration of the nation’s man-power raises the 
question as what in the name of common sense the last 


registration was for. 
we * * 


OTTAWA despatches of January 4th announced that the 
Fuel Controller had been in Washington in connection 
with Canada’s fuel supply. THE FINANCIAL POST 


gave the news of this visit in its issue of December 22nd. 
~ * * 


HON. F. B. CARVELL, the Minister of Public Works, 
promises the edifying spectacle of a cabinet minister 
energetically practising his preachings. With the ex- 
ception of the Halifax reconstruction, public works are 
to be closed down so far as circumstances will permit. 
Canada can well use ten or twelve millions a year to 
better advantage while the war lasts. 
. . = 


IT is rather interesting to note that the despatch stating 


that the Food Controller will not allow the price of 
potatoes to go higher also observes that there are. large 
supplies and that prices are naturally tending down- 
ward. Still Mr. Hanna is hardly to be blamed for taking 
a little credit if he can get it; he has been made to 


shoulder the responsibility for many advances over which 
he had no means of exercising control 


THE FINANCIAL POST OF CANADA 


THE PACKING INQUIRY—THE FI- 
NANCIAL POST’S STAND 

BJECTION to the attitude of THE FINANCIAL POST 

on the inquiry into the affairs of the Davies company 
and other packing concerns is taken by a Western reader. 
His letter and our reply, which sets forth our position on 
the matter, are here reproduced:— 

Editor, THE FINANCIAL POST. 

‘sir: Please cancel my subscription to THE FINANCIAL 
POST for the year 1918. I have been a careful reader of your 
paper for several years past and your attitude with regard to 
the conduct of the Davies Company and several articles of 
“like nature are not in my opinion in the interest either of 


your publication or that of the welfare of Canada as a whole, 


and I do not care to give this further support. 
Yours eta 


Moose Jaw, 1st January, 1918. ss Be 


en 


Dear Sir: 

THE FINANCIAL POST has not in any respect 
changed the attitude which it maintained throughout the 
packing inquiry believing that that attitude has been fully 
justified by the investigationitself. However, we gain the 
impression from your letter that our position may not have 
been clearly understood. 

In the first place it is our firm opinion that there is a 
distinct difference between those who have made profits 
as the result of developments following the natural laws 
of economics and business and those who have done so 
through unnatural combinations formed to take advantage 
of abnormal conditions. We submit that there was no 
evidence to prove that the Davies company or the other 
packing concerns took undue advantage of the conditions 
as they existed; in fact the conclusion was to be drawn 
from the report that had they desired they might have 
formed buying combinations in the market and driven 
down the price paid to the hog producer to the advantage 
of themselves. ‘ 

Without going into details, but considering rather the 
principles involved, we may deal with the main points upon 
which the POST’S opinions were based—points’ which we 
repeat were not changed by the investigation or its find- 
ings—as follows: 

The packing companies were called upon, owing to war 
conditions, to greatly increase their output. As the result 
they made big profits. But they made these profits not as 
the result of any larger margin on turnover but because 
the increased business permitted a greater net return from 
the fact that the proportion of overhead expense was much 
smaller. If a business with $100,000 turnover made $10,- 
000 profit after paying $20,000 ‘expenses the profits on a 
turnover of $300,000 would not necessarily be $30,000 but 
probably $60,000, as there would be a comparatively small 
increase in expenses to handle the greater volume. So it 
was with the packing companies on a different scale but a 
similar basis. 

Further, there was a national obligation upon the pack- 
ers to increase their output to the limit. The military 
efficiency of the Empire demanded it. A hog in a Canadian 
farmer’s back yard was of little benefit to the boys in the 
trenches but that hog transformed into bacon represented 
one of the most highly concentrated forms of food. Thé 
prices which were paid for Canadian products were in com- 
petition with other bacon producing countries. What 
should the Davies company have done? Already the plant 
had been offered to the government for national operation. 
Should then a higher price have been paid for the hogs or a 
smaller price accepted for the bacon, or should the com- 
pany have paid lavish operating expenses to reduce profits. 
Had this big company. overbid the hog market other 
smaller packers would have been seriously handicapped if 
not put out of business. Had it offered to sell for less the 
smaller concerns would likewise have suffered. 

Again, we believe that from the standpoint of national 
prosperity the packing concerns have been a very import- 
ant factor. It was because these concerns were able to 
transform pork to bacon of first quality that Canadian 
hogs became so valuable. The hog raiser has been the 
individual getting the great benefit of the rising market 
and this has played a considerable part in Canada’s pros- 
perity. The fraction per pound going to the packers has 
meant nothing to the farmer as compared with the advance 
made possible through their activities. High prices for 
bacon or any other agricultural product of which we have 
an exportable surplus should never be anything but a bene- 
fit to the Canadian producer and therefore to Canada as a 
whole. 

These are the main reasons for the attitude we have 
taken. We would point out at the same time, as we have 
done in the past, that we could not give countenance to the 
principles of the contract by which the company was pro- 
tected as to minimum costs, even though this was a con- 
cession apparently offered by the British government be- 
cause of the advantages it offered to itself in securing 
larger shipments and even though it was regarded as 
altogether proper from the company’s standpoint by its 
competitors. These competitors say that the company was 
justified by conditions in securing such a contract if it 
could get it. Nor are we in aecord with the view expressed 
by Sir Joseph Flavelle in consigning war profits to Hades. 
He must have known that with regard to munitions as 
with regard to foodstuffs the most effective way of getting 
increased output was through the incentive of prospective 
profits. Further, he should have been in a position to 
know that the Davies company was making largely in- 
creased profits under the prevailing conditions. 

Briefly, we submit that the Davies company could not 
have operated at its highest efficiency as a business concern 
without making. the increased profits. As to whether the 
government should not, have taken a larger share of earlier 
war-time earnings is another matter. At present it looks 
as though legislation in this direction was being carried to 
the other extreme and that the enlargement of the packing 
industry is being discouraged while every effort is being 
made to increase hog production. Again as to whether 
Sir Joseph Flavelle.should have given up to the public a 
good share of these profits in the shape of donations is a 
matter with which we had little concern. We had to do 
with the justification of business operations on a legitimate 
economic basis. 

We have intimated in connection with the whole matter 
a belief that the investigation was inspired not so much 
from the standpoint of public interest as to discredit Sir 


Joseph Flavelle jn the eyes of the people. We have not 


done so without rdason For instance, it is not known to 
many that the pfoprietor of a paper which led in the 


“BINGO BYNG” BELIEVER 


IN BUSINESS EFFICIENC 


Character, Training and Career of General the Hon. Sir 


Julian Hedworth George Byng, Whom Canadian 
Soldiers Delight to Honor 


Efficiency, brilliant businesslike effi- 
ciency in warfare has brought General 
the Honorable Sir Julian Hedworth 
George Byng, K.C.B., K.C.M.G., to the 
forefront in his calling. He had been 
called the “Apostle of Efficiency.” He 
had been endowed with the title of 
“Bingo Byng” by the Canadian troops 
whom he led, drilled, and disciplined 
into first class fighting men for more 
than a year before the famous battle 
of Cambrai. The boys rejoiced in him 
though he did insist on their polishing 
their buttons back and front, and keep- 
ing the very nails on their boots free 
from rust. And when it came to the 
big British drive at Cambrai they glor- 
ied in upbuilding the glory of General 
Byng. His heroic treatment of them 
in training brought out the best in them 
—best behind gun and bayonet—and 
made him their hero first, and after- 
wards Britain’s. That’s Byng. 


In this war General Byng has had a 
notable record of success. After being 
vith the,early British Expeditionary 
Force in the battle that began before 
Antwerp, he was placed in command of 
the Third Cavalry Division that made the 
stand before Ypres. protected the Belgian 
withdrawal, and thrust back the Ger- 
mans for the first time in what was to 
have been their “march to the sea.” In 
the official reports at that time General 
Sir John French stated that the troops 
under General Byng “were repeatedly 
called upon to restore situations at ¢riti- 
cal points and fill gaps in the line caused 
by the tremendous losses which occurred.” 
In recognition of his work at that time, 
which had been highly praised by the 
Commander-in-Chief, General Byng was 
made a Knight Commander of St. Michael 
and St. George. 

On Somme and at Vimy 

It was under General Byng that the 
Canadians performed their great part in 
the battle of the Somme, and effected the 


brilliant capture of Vimy Ridge last April. | 


“Byng was in charge at Vimy Ridge,” 
said a British officer f‘and he certainly 
ran that show well!” 

General Byng quickly discovered the 
Canadian army qualities of courage and 
initiative, but realized that these qualities, 
to have military value, must be coordin- 
ated by strict discipline. To-day, having 
learned their lesson from experience, that 
most terrible of all teachers, the Cana- 
dians welcome the sternest discipline; and 
since they combine with this the will to 
use the bayonet they are now among the 
most effective troops in Europe. Byng 
trained the Canadians. And look at those 
Canadians! There’s nothing to beat 
them. 

At Suvla Bay Landing 

General Byng succeeded General Stop- 
ford in command of the Ninth Army 
Corps at Suvla Bay in 1915, and took 
part in the later stages of the Gallipoli 
campaign. It was in May of 1916 that 
he was placed in command of the Cana- 
dian troops with whom he has always been 
vopular. 

From the first he recognized their high 
fighting worth. He knew that with the 
right training they could beat the Kaiser’s 

oT 


Under his discipline, as distinguished 
from the kind of training that the lay- 
men might possibly call more “practical,” 
the men parade and parade and parade 
and “form fours.” They learn to re- 
spond automatically to directions, to obey 
orders unfailingly even in the midst of 
unspeakable confusion and horror, to be 
perfect in their mastery of detail. 

“A man isn’t prepared for a battle when 
he is taught things thet deperid on his 
thinking,” a British officer said. “In 
battle the soldier can’t think. He must be 
able to do the right thing without think- 
ing.” 

That is the reason for the discipline 
that men like Byng stand for, as opposed 
to the other type of training, and Byng 
wins battles. 

Byng’s Birth and Training 

General Byng is fifty-five years old 
His wife, who was: Miss Marie Evelyn 


attack upon Sir Joseph was himself a 
shell contractor; that evidently be- 
cause he was a publisher and not a 
machinist he lost money when he pre- 
sumably expected to make a fortune; 
that he then asked for a higher figure 
than agreed upon and that this was 
refused. 


Sir Joseph took the position on the 
Imperial Munitions Board at a time 
when there was a serious danger tha‘ 
shell orders would be withdrawn from 
Canada or at least greatly curtailed. 
We understand that he did so under 
pressure which came from Lloyd 
George through his friend D. A. 
Thomas (Lord Rhondda) who came to 
Canada to investigate the situation. 
Sir Joseph reorganized the depart- 
ment on an efficient basis. Since then 
Canada has had all the shell orders 
which she could very well handle al- 
though it might be remarked in pass- 
ing that in the reorganizing process 
many of the shell contractors had to 
revise their expectations of big profits 
and get down to more efficient if less 
remunerative production. 

THE FINANCIAL POST holds no 
brief for the packers or for Sir Joseph 
Flavelle. Our attitude is based on the 
realization that Canada’s national 
vrosperity depends to a very great 
degree upon the efficient development 
of facilities which will enable her to 
reach world markets with her pro- 
ducts on the most favorable basis. 

Yours truly, 


EDITOR. 
Toronto, Jan. 8, 1918. 


Moreton before her marriage in 1902, is 
well known in England as a novelist. His 
grandfather, the first Earl of Trafford, 
was a noted English Field-Marshall. He 
is the seventh son of the Earl of Straf- 
ford. 


As a young man he entered the Army 
with a commission in the 10th Hussars, 
and with that regiment he served in the 
Sudan campaign in 1884 and won dis- 
tinction in the South-African war, where 
he was promoted to be colonel.of his regi- 
ment. In 1902-4 he commanded the regi- 
ment. After that he became head of the 
Cavalry Schogl at Netheravon, Salisbury 
Plain. He was made a major-general .in 
1900, and since 1914 he has been a divi- 
sional commander. 


Hard School of Discipline 

It was at Netheravon that he began to 
be most definitely recognized as one of 
the “new men,” the type of the “new 
tradition” that the South-African war 
brought to the British Army. - Before 
that time, as an English student of his 
country’s affairs pointed out when talking 
of General Byng, the tradition of the 
British Army centered in India, and Rud- 
yard Kipling was its poet laureate. Since 
the beginning of the present century the 
tradition of the British Army has found 
its center and its expression in Aldershot, 
the place where men are trained. Sir 
Douglas Haig and the other “new men” 
are men of that tradition. It is a tradi- 
tion of rigid—and to the outsider inex- 
plicable—discipline. 


If you need any argument for the ex- 
cellence of the kind of discipline and 
training obtained at Aldershot and Neth- 
eravon, which made the little British 
Army absolutely second to none in effici- 
ency, you can find it in the mere fact that 
when the new armies were trained in the 
widst of this war they were trained in 
just that same way. 


The Third Army and Cambrai 

Last June, when General Sir Henry 
Edmund Allenby was sent to Egypt, Gen- 
eral Byng succeeded him in command of 
the British Third Army. 

“He has never been a gallery player 
at all,” an officer said of him, “yet with 
his Third Army he has led one of the 


midst of this war they were trained in 
var.” 


General Byng is the second British 
commander thus to be mentioned in the 
official report from the Field-Marshal’s 
headquarters. The first general thus hon- 
ored was Sir Herbert Charles Onslow 
Plumer, to whom, by name, Sir Douglas 
Haig gave first credit for the Messines 
Ridge advance in June. 

It was erplained that the reason Gen- 
eral Plumer was especially mentioned in 
the report was that he had himself orig- 
inated and perfected the plan and pre- 
paration of the attack. It is a not un- 
natural inference that the idea of the 
tank onslaught, and the marvelous sec- 
recy that preceded the sudden action, may 
be due to General Byng himself. 


PERSONAL 


SIR CHARLES STUART, Kni - 
mander of the Order of the Bots ae 
pire, is one of Montreal’s younger busgi- 
ness men, honored this week. He was 
first known in connection with the tak- 
ing over of the Bell Telephone System 
y the Manitoba Government, in which 
negotiations he represented the com- 
vany. Following this he was connected 
with the Canadian Ford Company, and 
later became senior partner of Stuart 
Drinkwater & Kingston. Before the war 
broke _out he was vice-president and 
managing director of the A.B.C. Eleva- 
tor Company. When the Irish-Canadian 
Rangers were organized he became cap- 
tain and paymaster, and showed unusual 
skill as a recruiter, and a platform 
speaker. Later he crossed and was pro- 
moted to be Lieut.-Colonel. When in 
London he was sent to Washington as 
attache to the British War Office and 
distinguished himself in this position 
and in the one he now occupies as vice- 
chairman of the London headquarters of 
the British Mission to America. 


GEORGE ANDREW MORROW, who 
has been made an officer of the Order 
of the British Empire in recognition of 
nis services as a member of the Avia- 
tion Department of the Imperial Muni- 
tions Board, is prominent in financial 
and business circles and connected in 
an executive capacity with a number of: 
-mportant enterprises and institutions. 
He is president of the Imperial Life 
Assurance Company, vice-president Do- 
minion Securities Corporation, vice- 
president and assistant manager Central 
vanada Loan Company, director Imperial 
Guarantee and Accident Company, direc- 
tor Mississippi River Power Company, 
director Western Assurance Company 
and director British Americah Assur. 
ance Company. Mr. Morrow is one of 
the younger school of Canadian busi- 
ness men, and one of those whose abili- 
ties have beén energetically devoted to 


national needs since the outbreak of 
the war. 


CURRENT OPINION 
DANGERS Of PKICE FIXING 


The Bache Keview 


Dr. Garfieid, Coa: Administrator, in giv- 
ing his tesuumony beLore the Vongression- 
ai LNnvesulgaving Committee, dennes his oc- 
Cupavloh a8 that of an educator. Unfor- 
tunately, before being appointed Coal 
Administrator, he had apparentiy had no 
experience in business and in the actual 
workings of supply and demand. When 
he was appointed Fuel Administrator, it 
seems he did not know what he has since 
learned about coal and which he states as 
his present policy; namely, that “higher 
prices are necessary to maintain produc- 
tion.” 

Before Dr. Garfield’s appointment, the 
business in this branch was conducted by 
a coal committee, with Secretary Lane at 
the head of it. This committee met the 
larger producers and a price of $3 was 
voluntarily agreed to. When Dr. Garfield 
came in, he abrogated this agreement and 
rather impetuously, as it appears now, 
reduced the price to $2. 

Three months ago, in commenting upon 


a 


January 12, 1918, 


this and 
problem 
tion to the that the mistake in the 
fixing of coal prices was still open to 
remedy, and said that it was already dis. 
turbingly evident that the price fixed for 
soft coal was too low; that the mistake in 
insisting upon a price which made it im. 
possible for some mines to operate would 
produce widespread hardship before the 
year was over; that last year the total 
supply of fuel was insufficient for the 


rice-fixing 


country’s needs, and that this year the” 


influence of a price fixed dangerously low 
was sure to be disastrous. 


It is true that to-day the acute situation 
in coal has been produced by lack of 
transportation, but the hitch in produce. 
tion during the late summer and ea 
fall months started all the trouble. Hag 
the volume of increased production gong 
on then, a vast amount of coal could have 
been moved to the fronts and the acute 
situation would have been greatly reliey 
for in the later summer and earlier fa 
months transportation was not so badly 
congested. 

The difficulty and danger of price-fixing 
has been graphically brought to mind by 
the disastrous coal situation. That the 
lesson has been productive of results jg 
shown by action with regard to steel 
prices, and as the Jron Age says, in the 
closing days of 1917, the steel trade hag 
the satisfaction of knowing that it wil] 
enter the new year free from the fear 
that present price schedules may be over. 
turned. 


PRODUCE FOR THE ALLIES 
Grain Growers’ Guide 


It must surely have reached the ears 
of every farmer in Western Canada by 
this time that the Allies’ are in desper- 
ate need of food. The curtailment of 
imports through lack of tonnage has 
made it imperative that practically all 
the allies’ food should come from the 
United States and Canada. A total of 
923 British vessels or nearly five a day 
is the toll of the submarine and since 
February 1 nearly 2,000,000 tons of the 
British mercantile marine has been gunk. 
Allied imports from Argentine, Aus- 
tralia and New Zealand have been cut 
to pieces. It is the duty of Canada, the 
food controller tells us, to supply Great 
Britain’s needs. Right now the most 
pressing need is for fats, oils and bacon. 
Bacon is the most concentrated form in 
which these essentials can be taken to 
the boys at the front. That shortage is 
likely to become worse as time goes on. 
Hence as a patriotic duty to the mil- 
lions going on short rations or starving 
in Europe it is essential that Canadian 
farmers raise every hog they can next 
spring by breeding every sow worth 
while now and keeping her over. There 
may not be any great profit in it above 
market prices of grain. Indeed in many 
cases it may be found it would have 
beem better to have sold grain. But 
profits should not be the dominant mo- 
tive at this time. Profits unfortunately 
are all too important to many even yet. 
We can scarcely stand by while others 
starve and refuse to do our utmost to 
feed them. It seems altogether likely 
also that the increased demand for these 
products will be very great as time goes 
on and that prices will jump tremen- 
dously in the next few months. Now ig 
the time to prepare. ; 


NO MAGIC IN GOVERNMENT 
OWNERSHIP 


Forbes’ Magazine 


Making a man a Government official or 
siving him a high sounding title, such as 
“Commissioner” or “Secretary,” does not 
invest the indivjdual with miraculous 
qualities. Merely putting him at a differ- 
ent desk doesn’t put into him different 
brains. He is just as fallible as before. 
To listen to the clamor to put everything 
under Government ownership, one would 
imagine that this was a sure panacea for 
every ill. People talk as if untrained 
Government officials could overcome diffi- 
culties and achieve results beyond the 
most skilful. the most experienced, the 
brainiest of business men. 


Most of our lawmakers advocate Gov- 
ernment ownership or operation of all 
sorts of activities. Now, just how effici- 
entlv have the lawmakers done their own 
work? 


Lawmaking is conducted more stupidly, 
more inefficiently, more injuriously in the 
United States than in any other civilized 
country. 


Hf any corporation or business turned 
out products as poor, as faulty, as dis- 
jointed as our lawmakers turn out laws, 
that corporation or that business would 
be forced into bankruptcy. Some people 
firmly believe that our lawmakers, being 
mostly lawyers, intentionally frame 
statutes clumsily and vaguely for the ex- 
press purpose of creating bountiful crops 
of law suits .. But this is doubtless un- 
true. The lawmakers simply don’t know 
their job. 

To take a railway conductor and tag 
him “Interstate Commerce Commissioner’ 


does not endow him with all-seeing wis- ° 


dom, does not fit him for duties of tre- 
mendous responsibility, does not, in short, 
qualify him as a super boss of the coun- 
try's transportation system. Yet the 
vublic seem to think it does. They ap- 
narently imagine that any ordinary ¢iv- 
ilian guiltless of having made any svecial 
mark in his own line of work will in- 
stantly develop superhuman insight and 
foresight and administrative skill if only 
he be labeled “Government Official.” 

No, adding a Government title to a man 
does not add one iota to his brains. It is 
oe we stopped fooling ourselves that it 

oes. 


RAILROAD CONTROL AND LABOR 
Chicago Railroad News Bureau 


“If the Government carries out report- 
ed plans_and pools all traffic, ending com- 
petition, 200,000 railroad officials will be 
out of work and 1,000,000 men with fami- 
lies who depend indirectly on transporta- 
tion companies will be without living. 
There will be no need of the army of 
general freight and passenger officers, 
vice-presidents in charge of this work, and 
thousands of soliciting freight and_pass- 
enger agents now working for different 
companies. All agencies of railroad for 
soliciting freight and passenger business 
in cities along lines of road and in outside 
points will be abolished, something like 
$2,000,000 in. railroad advertising will be 
lost to thousands of newspapers and mag- 
azines and great printing houses, one of 
the largest being in Chicago, would go 
out of wemnets. Railroad joes eens - 
groups in jeago an seu 
Pong en Many Believe if wae contin’ 

enough, ownership natura 
w Government control.” 
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ECONOMIC POSSIBILITIES 
OF WOOL SITUATION 


Acute Shortage Exists of Supplies For Civilian Needs, 
But Canada’s Woolen Industry is 


Benefiting 


Out of the unprecedented wool 
shortage now existing there will un- 
doubtedly come to Canada a great ad- 
vantage in the commercial sense. 
For the present the economic problem 
involved in the wool situation is tre- 
mendous. It is taxing the wits of 
the wisest woollen manufacturers and 
wholesalers of woollens and_ knit 
goods to cope with conditions as they 
are. But right now in what may be 
the darkest hour of the woollen trade 
from the viewpoint of civilian supply 
there is visible the foreglow of a 
bright day ahead for the Canadian 
wool industry from the raw product to 
the manufactured goods. The prob- 
lems presented by the wool situation 
to-day are tremendous. The economic 
possibilities of the position are algo 
tremendous. 


wool-rationed by quarterly periods. 
No one knows what the amount of the 
ration for the sueceeding period may 
be, so that manufacturers can only 
offer up to the amount of their ration 
for the current three months. And 
the wool rations have been steadily 
dwindling. That for the quarter end- 
ing March 31st, 1917, was 50 per cent. 
less than that for the previous quar- 
ter. And the Government Rationing 
Committee on Wool has given notice 
that the rations are still to be further 
reduced. . 


“With regard to the ensuing win- 
ter season” (that is winter of 1918) 
writes a Huddersfield woollen firm 
to a Canadian importer “We are un- 
able to accept. any orders whatso- 
ever,” 


There are vague promises made to 
try and supply for the Summer of 
1919 a few pieces of thinner goods. 
The reason for the production of the 
lighter weight woollens in Britain is 
an economic one of great importance. 
It is embodied in this resolution of 
the Wool Rationing Committee which 
is virtually a command to the woollen 
manufacturers: 


Must Use Labor, Wool, and Plant 


“RESOLVED—that in the interests 
of the national economy of wool the 
attention of spinners and manufactur- 
ers be earnestly directed to the im- 
portance of using finer counts and 
producing goods of lighter weight so 
as to absorb labor and machinery to 
the fullest extent, and that it be 
brought to the notice of the trade that 
in cases where supplies of wool have 
run out before the end of the ration- 
ing period owing to too little regard 
having been paid to the need of em- 
ploying raw materials in the manner 
best suited to keep machinery running 
for the maximum length of time, the 
ration of wool allowed to firms for the 
particular period cannot be exceeded 
nor can a further quantity be issued.” 

This means simply that the manu- 
facturers who use wool as_ the raw 
material of their industry must with- 
out fail keep their labor, their plant, 
and their wool supply steadily employ- 
ed during the period of rationing 
(three months). The employment of 
the labor is considered vitally impor- 
tant in Britain to-day. The reason 
for the rynning of finer counts is that 
a mill may have a wool ration suffi- 
cient to keep the plant and staff em- 
ployed for three months on say four- 
teen ounce goods. If the mill for the 
as many as twenty-one pieces. The | sake of filling some orders (say Cana- 
fact is that British mills which used |dian orders just for example) were 
to have am output of thousands of | to run instead a twenty-ounce fabric, 
pieces for civilian needs have now not |then the plant and staff would sure- 
even hundreds of pieces available for | ly fall idle within the term of the ra- 
any but army purposes. tioning period for perhaps two or 

Actual Answers to Orders three weeks. oe rie ths serl- 
: : : ous situation for that firm in the eyes 

* Canadian smpoTUnS house, old of the authorities controlling the oa 
established and in touch with the best : 
sources of supply in Britain for gener- sent’: Fl ee eee: 
ations, endeavored through a reliable eae Ween eee 


; : r of 
agent in personal touch with power- fered, and these for the Summe 


ful woollen milling authorities to ob- 1919 at Serene Se : 
tain supplies for the. current season. Knit Goods Seriously Short 


They were ready to take, and to pay| ‘The British Government has pro- 
almost any price for almost any sub- | pipited the export of any Knitted 
stantial sorts of staple woollens that | go0ds ordered from British producers 
could be secured. They were inform-|of these after November Ist, 1917. 
ed that one of the best firms in Eng-|Commandeering of knitted goods or- 
Innd had replied to their order that dered long before that, had some- 
no blues, no blacks, no greys were |times taken place. A Canadian im- 
being made at all, and that at best! porter had ordered a supply of gloves 
they could have not more than two (knitted woollen goods) from Scot- 
or three pieces of such material as |jand for the supplying of retail trade 
might not be demanded for military | orders placed with him for the pre- 
purposes. sent Winter. He placed his own or- 

No Orders Aheed Possible der far back in the Spring of 1917 

From their agent they heard that | The ay - cs ee ‘he 
the makers in Britain are not taking | S@nce ed. The — 8 _ ' 
orders or giving quotations for long Allied singe coe Dandie’ ad 
lated iveries “ause an os war,” says the i oe - 
eek Se eee cepting his loss “We want the goods 
to go where they’ll help win the war 
‘nyway.” 

Cost of knitted goods has of course 
risen enormously under these condi- 
tions, and Canadian knit goods man- 
ufacturers are reaping reasonably 
good business results in consequence 
though the scarcity of supplies of 
wool is enough to make -manufactur- 
ers’ hair grow gray with every day’s 
mail. High prices, and people willing 
to pay well for goods if they can get 
delivery of them, are offset by advane- 
ing cost of. labor, and increasing un- 
certainty as to. power to deliver. But 
still the situation has its indications 
of rosy dawn’ in the distance for the 
Canadian knit goods industry. , The 
consuming public is being compelled 
by these war conditions to appreciate 
the real worth of the Canadian made 
article. With such simple articles as 
plain knit socks, which only a month 
or so ago sold at $2.15 a dozen, now 
selling at $3.25 a dozen, and not all 
wool at that, the retailer and the 
consumer are both critical, and the 
Canadian goods are not found want- 
ine in worth. It is well for the fu- 
ture of the Canadian knit goods in 
dustry. Incidentally there>is a de- 


Great Britain—and that means the 
British Government—to-day controls 
the world’s supply of wool. It is the 
war that has created the unprece- 
dented wool shortage of to-day. Ar- 
mies afield use enormous amounts 
of woollen material from socks to 
suits. Soldiers on active service, who 
as civilians did with two suits a year, 
in action wear out six or seven. Civi- 
lian cast off suits used to go through 
seven or eight stages of shoddy thus 
serving other civilian wearers several 
times. Under war conditions wear- 
‘ng apparel has far fewer chances 
of re-service, though of late immense 
economies have been effected in this 
way. But in spite of economies the 
supply of woollen wearing apparel for 
the Allied armies is none too plenti- 
ful, and the shortage of woollens for 
civilian wear is acute. It is a dark 
hour for the concerns engaged in 
supplying civilian demand for wear- 
ing apparel made of wool in any 
shape or form. There isn’t enough 
to go round. 


British Exporters Blank 


Canadian importers of woollen 
goods are confronted with a condition 
of absolute blank as regards pros- 
pects of securing supplies from many 
of the most reliable, British firms. 
The best that the best firms can do 
for their old customers in Canada is to 
make conditional promises of a couple 
of pieces perhaps, or perhaps three or 
four pieces with luck, to concerns 
whose smallest orders last year ran to 
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mand from the United States for 
those same Canadian made socks and 
at higher prices—it is . said—than 
even those mentioned which are still 
current in Canadian trade circles. 
But Canada is not at the moment 
anxious to part with socks to the 
States apparently even at enhanced 
prices, 


Canadian Woollens Scarce 

Shortage of wool is felt in the 
Canadian woollen goods manufactur- 
ing industry also. An effort to place 
an order with one of the biggest 
woollen goods mills in Canada at the 
end of 1917 was met with refusal on 
the ground that the mill simply did 
not know where to get the raw ma- 
terial to fill the order. The order was 
for only a little over a score of pieces 
of serge. . 

So far the Canadian woollen mills 
have not to cope with restrictions as 
exacting as those laid on the British 
mills which have had to cut off an 
hour a day in production time, and 
are compelled also to run only certain 
kinds of counts for civilian use. But 
the wool shortage is in itself problem 
sufficient for the young industry of 
Canadian woollen manufacture. 

The one redeeming feature of the 
situation is the decided impetus being 
given to Canadian made goods in the 
estimation of the consuming public 
through the fact that imported goods 
are so hard to get. Formerly even 
the most fair minded buyer of wool- 
lens in Canada was practically unable 
to pay a decent price for the Cana- 
dian manufactured product because 
the public prejudice was all in favor 
of the imported lines. The phrase 
“made in Canada” and the disparaging 
expression “cheap goods” Had come to 
be synonymous to far too many con- 
sumers of woollen goods. Yet many 
a Canadian made line of woollens was 
better far at its price than an import- 
ed line that was more costly. Many 
cheap Yorkshire cloths were actual- 
ly marketed as “Canadian” while the 
better priced real Canadian goods 
were being sold as “imported.” A 
foolish prejudice on the part of 
the public against the home pro- 
duct was responsible for the de- | 
ception which was the sadder be- | 
cause it so militated against the 
reputation of honest Canadian indus- 
try. Now however in the darkest 
hour of the woollen industry of the 
world, the Canadian woollen industry 
is coming into its own as far as 
rightful reputation tor excellence of 
product is concerned. 

“A Canadian cloth half the price of 
an imported line will wear three times 
as long... I know it from actual ex- 
perience” declared a buyer for a con- 
siderable firm in the woollen business 
“We are saying the price now for 
Canadian goods, because we are say- 
ing to their producers ‘Only show us 
goods that you can deliver’ and we 
will pay for them gladly.’ That is 
one good effect of the wool shortage.” 

Canadian Wool Industry 

Canada has an important young in- 
dustry growing yearly more powerful 
in the wool production industry of 
the West and Ontario. More sheep 
are being introduced of late into On- 
tario. The sheep farmers of Alber- 
ta are gaining ground in their busi- 
ness, and obtaining better prices for 
their wool. So far Canadian pro- 
duced wool is not as fine in quality as 
Australian, New Zealand, South Afri- 
can, and Shetland or Scottish wools, 
but Canadian grown wool is a won- 
derfully substantial basis for textile 
manufacture, and mixed with other 
wools it is being used more and more 
for wearing apparel, chiefly knitted 
goods, rougher woven fabrics like 
homespuns, etc., and blankets which 
are very good indeed. There is a good 
demand for Canadian grown wool in 


the United States, and here comes in 
an important economic aspect of the 
wool situation in the broad sense. 





Ought Canada to let her own wool | 


supply go into the United States even 


for good money return (which goes | 


pigs from any source that offers. Not 
enough wool is produced in America 
tq, cover a small fraction of Ameri- 
can requirements. Now that the 
American Army millions strong needs 
its millions of garments the demand 
for wool is simply enormous. Cana- 
da’s little contribution would not go 
far but the United States bill buy all 
they can get anywhere it offers, and 
are Willing to pay higher than usual 
prices for anything woollen. They 
are already after Canadian Knitted 
socks as has been mentioned. The 
question is whether Canada ought to 
let her wool go out of the country un- 
der present circumstances, and it is 
a big economic and perhaps also a 
diplomatic question. Is the conserva- 
tion of Canada’s small wool supply 
worth achieving at the cost of per- 
haps a shade of America’s undoubt- 
ed good will towards Canada? Could 
Canadian wool be regarded as a fair 
exchange for American coal? If Ca- | 
nada parts readily with her wool sup- 
plies thert wherewithal shall Cana- 
dians be clothed? 
Australian Wool Supply 

Canadian Wool alone cannot be used 
in the manufacture of the finer counts, 
and finer knitted goods. Australian 
wool is permitted to reach Canada 
in quantities sufficient for use in 
mixture with Canadian wool to carry 
on the Canadian woollen textile in- 
dustry at high standards of quality 
production. At least this has been so 
in the past. Whether much Austra- 
lian ywool can be expected to reach 
Canada in the present years is a 
problem of marine transportation. 
The wool shortage is largely a matter 
of bottoms. There are two crops of 
wool in Australia it is said, awaiting 
shipment still. Plenty\ of wool if 
only it could be carried to market and 
to the mills. 


| pre-war prices of wool. 


Plenty of wool and Great Britain 
controls every pound of it. Plenty of 
wool, and the Armies of the Allies 
absolutely need enormous amounts of 
it. France and Italy were formerly 
clad to a large extent by Australia 
and Germany. Now they must be ap- 
parelled by Britain. Upon Britain 
falls the duty of clothing the Ameri- 
ean Army also, for it is certain that 
America has not the wool to do it. 

Clip and Prices 

This suggests a vast sum in the 
field of economic arithmetic which has 
yet to be worked out in terms of wool 
and wearing apparel, and munitions 
and food supplies, and transportation 
fees, and international credits. 

Great Britain controls the wool sup- 
plies of the world. The British Gov- 
ernment has purchased the Australian 
and New Zealand and South African 
clip at an arranged and agreed on 


‘price of 55 per cent. over and above 


The British 
Government is disposing of the wool 
as required by the manufacturing in- 
dustry first for war purposes for 


‘which the government is paying man- 


ufacturing costs and reasonable man- 
ufacturing profits, and afterwards for 
civilian needs. Market prices of wool 
and of woollens have soared far be- 
yond the fifty-five per cent. over pre- 
war prices of Australian clips. . The 
wool business may be profitable for 
the British Government. Perhaps it 
is. If so, the profits are surely need- 
ed for the liauidation of vast war oc- 
casioned liabilities, and no doubt they 
will be so applied. The question of 
the Canadian clip by the’ Canadian 
Government is held by some to be 
the solution of the partriotic point at 
issue as regards this fraction of world 
wool out-put not absolutely under Bri- 
tish Government control. 
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SHAWINIGAN STOCK ISSUE 


H. D. P., Camp Kearney, Cal.—As a 
subscriber to your paper will appreciate 
it if you will inform me whether the 
Shawinigan Water and Power Company 
has issued new stock lately to the stock- 
holders. I understand they were going to 
do this and as I have been moved often 
lately have missed some of my mail. 

There has been no issue of new 
stock of the Shawinigan company 
but in October last the . shareholders 
gave the directors power to issue $5,- 
000,000 of new stock increasing the 
present authorization of $15,000,000 
to $20,000,000. There was, however, 
a few weeks ago an issue of $4,500,- 
000 of 2 year 6 per cent. convertible 
gold notes, and of this $3,000,000 was 
issued in New York and taken up 
there. It was announced at the time 
that these notes could be converted 
by the holders at any time for 
common stock of the company at the 
rate of $110 in notes for $100 of 
stock, interest and dividends being 
adjusted. "This can’ be done at any 
time during the two years until the 
maturity of the notes. The officials 
explain that $4,500,000 of the auth- 


reserve so that only $500,000 of the 
$5,000,000 could be issued in the next 
two years. We are given to under- 
stand that there is no intention of 
issuing any of this new stock and that 
the whole amount will be kept for the 
period of the notes in case conver- 
sions have to be made. The president 
of the company, J. B. Aldred, has 
stated that the proceeds of the issue 
of notes will be sufficient to complete 
the construction works which are in 





THE 


back into the States) when the wool | 


shortage is making it very doubtfui | 


whether Canadians will be wearing 
all woollen clothes at all in another 
year? 
cate one, and affects the Canadian 
manufacturers of woollens, and the 
Canadian growers of wool in differ- 
ent and seemingly almost opposite 
ways. First the manufacturers want 
wool and want to buy it reasonably 
cheap. Second the wool growers want 
to sell wool and want to sell it in the 
market that offers them the most 
for it. That} is why wool 
growers of the West have suspected 
the manufacturers of the East of de- 
siring to restrict the export of Cana- 
dian wool into the States for théir own 
benefit. That is why Western wooi 
growers oppose any restricting tariff 
placed upon the exportation of wool 
from Canada. 

On the other hand the woollen man- 
ufacturers have taken the view that 
the Canadian wool producer has a pa- 
triotic duty to the Canadian woollen 
industry when it is producing mater- 
ials for war purpdses, and that con- 
sequently the Canadian wool producer 
should not seek to sell out of Canada 
at all. 

United States Ne@d Wool 


The United States neéd wool sup- 


The question is a very intri- | 
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COLONIAL INVESTMENT 
AND LOAN COMPANY 


$5,000,000.00 
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$3,527,985.91 


TORONTO, ONT. 


answer to direct requests from investors 
Many questions respecting securities are 


We would remind correspondents that it is now -necessary 
stamps to cover postage on answers direct. 


progress and to pay off all floating 
debts of the company. 


WORK FUR IDLE DOLLARS 

The nation is making noteworthy 
progress in eliminating waste and in 
putting its idle dollars at work to win 
the war says the National City Bank 
of Chicago. The figures lately given 
out by United States Food Adminis- 
tration, showing that the dining car 
service of the railroads during Oc- 
tober and November saved, as com- 
pared with the same months the 
previous year, 469,508 pounds of 
meat, 238,093 pounds of wheat flour 
and 25,699 pounds of sugar, notwith- 
standing an increase of 20 per cent. 
in the number of persons fed, dis- 
closes a nation wide tendency to con- 
serve the food supply. In the same 
way, large preliminary sales of War 
Savings Stamps.and Thrift Stamps 
show that the public is ‘taking kindly 
to the suggestion of lending its half 
dollars, quarters, nickels and pennies 
to help win the war. This movement 
is of great importance in so rich a 
ce as the United States, whose 
inhabitants in the past have been 
thought to be notoriously wasteful. 
But the important reduction shown in 
waste represented by the family gar- 
bage can in more than forty cities 
shows that the representations of the 
Food Administration have been taken 
to heart by the average family. 
There is reason to believe that the 
War Savings Stamp crugade will 
prove to be as successful in the Unit- 
ed States as it was in Great Britain 
where more than 5,000,000 people 
joined the war savings associations. 
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If ee 
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AS OTHERS SEE US 


BUSINESS AT WASHINGTON 
Canadian Finance 


From the very outset the U. S. govern- 
ment sought to enlist “Big Business.” But 
the Advisory Commission of the Council 
of National Defence, with its wide system 
of subordinate committees, was open to 
one popular objection. The members of 
many of these committees were acting in 
a dual capacity. They were practically 
acting for the government in matters per- 
taining to the selection and purchase of 
supplies, and at the same time they were 
selling to the government. Realizing this 
objection, the government is modifying 
its original plan. The new plan is for 
each industry, according to the Washing- 
ton correspondent of THE FINANC 
POST, to organize on its own account and 
to appoint committees to deal with the 
government. These. committees are to 
have full authority to speak for the in- - 
dustry they represent. They are not in 
any sense government servants. When 
they go to Washington they will sit on 
opposite sides of the table from the gov- 
ernment officials and the advisory com- 
mittee members. 


WAR SAVINGS STAMPS 
Regina Leader 


Canadians will soon be having an op- 
portunity to buy war savings stamps, 
along lines similar to those being em- 
ployed in the United States. It is inter- 
esting, therefore, as-the FINANCIAL 
POST OF CANADA says, to note how 
well campaign across the line has been 
progressing. It has now been in opera- 
tion for a couple of weeks. An official 
despatch from Washington says that the 
results of the sale so far have been most 
encouraging. Only a few widely scattered 
figures were given, but from every section 
came the declaration that persons of all 
ages and classes were participating both 
in the selling and the buying, and that 
the sales were gradually increasing. 


HEATON’S ANNUAL 


The fourteenth edition of Heaton’s An- 
nual, is just out. New features of par- 
ticular note include the complete list of 
titled and decorated Canadians which the 
war has swelled to several pages; and, 
under the heading of “Commerce,” an in- 
teresting compilation of the pre-war im- 
ports from enemy countries into Canada, 
which will be a useful guide to-firm’s con- © 
sidering the establishment of new indus- 
tries in the Dominion. At the end of the 
book a new section under the heading of 
“Colonization” gives some very interest- 
ing and valuable information, giving for 
each Province land available for farming; 
fruit farming; cattle and sheep ranching, 
ete.; crown land regulations; financial 
assistance of farmers by Provincial and 
Dominion Governments; special provisions 
for returned soldiers, ete. 


The wide-spread reputation of Heaton’s 
Annual in Canada, Great Britain and the 
United States is due to the judgment 
which has been used in the selection of 
its contents by the editor. From cover to 
cover in its 450 pages there is nothing 
that the critic would eliminate. Pub- 
lished by Heaton’s Agency, Toronto.— 
Price $1.25. 
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BOND MARKET 
AT PRESENT IN 
WAITING MOO 


Trading in Victory Bonds is 
Expected to Set Things 


FIRM PRICES AI ARE LIKELY 


Desirability of Co-operation in Hand- 
ling New Issues is Pointed Out; 
Otherwise There May Be 
Discrimination 


A limited volume of business is be- 
ing transacted by bond dealers at pre- 
sent, though a tendency is noted to 
restrict trading until a market for Vic- 
tory bonds is established. It is under- 
stood that at least two issues of quite 
respectable proportions have received 
the Finance Minister’s endorsation 
within the past few days and have been 
satisfactorily placed away with large 
investors. The delicacy of the situa- 
tion as regards market and price makes 
it undesirable to give too much public- 
ity to these transactions. It is appre- 
ciated in bond circles that in order to 
keep an effective market for Victory 
bonds and at the same time to serve the 
pressing needs of municipalities and 
provinces, a very careful and -adroit 
handling of the market is required. The 
public interest for the immediate fu- 
ture will be best served by a firm con- 
trol of the issue of new securities. 

Announcement this week that Sir 
Thomas White will be assisted in the 
examination of proposals for new 
capital issues by Thomas Bradshaw, 
finance commissioner of Toronto, is 
a further step in the provision of ma- 
chinery for handling the new govern- 
ment business created by the order- 
in-council of December 22. A better 
selection for the work could scarcely 
have been made and applicants may 
be sure of prompt and courteous con- 
sideration of their proposals. Mr. 
Bradshaw will presumably pass upon 
each application, his decision being 
later ratified by the Finance rae 
ter. 

Not less important than the deci- 
sion as to the eligibility of an issue 
for flotation will be the regulation 
of the placing of these issues, for not 
only was the order-in-council aimed 
to put a stop to all unnecessary bor- 
rowing but it permits of an absolute 
control of the time and circumstances 
under which issues may be placed. 
In this connection it may prove de- 
sirable that there should be close co- 
operation among bond dealers. It is 
quite conceivable that bond houses 
with special facilities for placing is- 
sues may be able to persuade the 
priority board to issue them permits. 
while smaller organizations, which 
cannot promise equal success in hand- 
ling issues, may be refused such per- 
mits. Where all bond dealers.are co- 
operating as in the case of the Vic- 
tory Loan, the whole situation could 
be much more equitably handled both 
from the standpoint of the govern- 
ment and the municipality. The 
most deserving issue would receive 
the right of way and issue would fol- 
low issue without the danger of run- 
ning into a competitive market. 

Victory Bond Market 

With the second, and in many cas- 
es, the final payment made on Vic- 
tory bonds, trading may now com- 
mence. Indications are that a strong 
market for the bonds will develop at 
around 98%, which is equivalent to 
the issue price, with interest adjust- 
ed. Those in touch with the field 
state that the bonds are very firmly 
held and that large investors, who 
might have been expected to do a lit- 
tle liquidating, announce their inten- 
tion of doing the patriotic thing by 
holding to their purchases. On the 
other hand, buying orders are also 
appearing, some of which are of large 
size. Among the rural classes there 
seems to be quite an inclination to 
take up more of the bonds. New in- 
vestors, who were a little chary about 
buying in the first place, have come 
to a fuller appreciation of the ad- 
vantages of the bonds and have made 
up their minds to put a little more of 
their spare cash into them. 

The only uncertain spot appears to 
be the. province of Quebec. There 
may be considerable liquidation from 
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quotations, while those who felt that 
they might have to sell to escape a 
falling market will have no necessity 
to liquidate their holdings. Later in 
the year, when the time for the next 
loan approaches, the conversion priv- 
ilege attaching to the Victory Loan 
will serve automatically to hold the 
price at or near par. 
Outside Securities 

The expected order-in-council pro- 
hibiting the purchase and importation 
of Anglo-French and other outside 
securities has not yet been promul- 
gated and it would appear that some 
influences have been at work to pre- 
vent its enactment. The desirability 
of putting some such legislation into 
force is thoroughly recognized by 
bond dealers, who believe that it is 
much more to the point and, for that 
matter much more equitable, than 
any measure restricting the flota- 
tion of domestic issues. Now that 
the people are being urged to greater 
thrift and that means are being de- 
vised to conserve financial resources 
for government needs, good work is 
being annulled by the export of 
money to the United States, on ac- 
count of these purchases, The aver- 
age bond dealer cannot refuse to fill 
his client’s orders for fear of losing 
his aceount. He needs the protection 
of a government regulation, which 
would make it an offence to purchase 
the bonds. 

There is a suggestion that the pre- 
sent rise in New York funds to over 
one per cent. has been produced by 
an artificial arrangement on the part 
of the banks both to keep Anglo- 
French bonds from coming over and 
to prevent United States’ investors 
in Victory bonds from selling back 
their bonds into Canada. This theory 
is rather visionary but there is no 
doubt that the high rate on funds is 
conducing to these ends. 


U. S. MARKET IN 1917 


Great Decline in Municipal Bond 
Prices During Twelve Months 

The outstanding feature of the 
municipal bond market in the Unit- 
ed States during 1917, according to 
the “The Daily Bond Buyer” of New 
York, was the decline in selling val-} 
ues which commenced about February 
1st and continued almost without a 
break throughout the balance of the 
year. The remarkable rise in the val- 
ues of these tax-exempt securities, 
beginning in the latter part of 1913 
following the enactment of the Fed- 
eral income tax law and culminating 
in the high prices of January, 1917, 
has only been outdone by the sharp 
decline brought about by the entrance 
of this country into the world war. 

The year 1917 opened with the best 
erade of city bonds selling at prices 
to yield about 4%. In the last few 
days of December, New. York city and 
other well known municipals could 
be obtained on an income basis of 
4% to 5a. The year’s readjustment 
of values. is well illustrated by the 
experience of the city of Worcester, 
Mass., which issued 344’s at a prem- 
ium in January. \In April, it increas- 
ed the rate on new issues to 4% and 
sold bonds on a 3.86% basis. In ‘Nov- 
ember, 414’s were floated at par and 
in the closing month of the year, it 
was making short term loans at a rate 
of 4.6507. 

The present level of municipal! 
bond values is the lowest in a gener- 
ation! 

The volume of permanent financing 
arranged by the States, counties, cit- 
ies, and smaller subdivisions of the 
country shows the influence of the 
vopular cry of bankers for “conserv- 
ation of capital” during the periéd of 
‘he war. In spite of the tremendous 
increase in the activities of both 
urban and rural communities incident 
to the speeding up of industry and 
agriculture, 1917 borrowing by num 
icipalities for public improvements 
was less than in 1916 or 1915 and 
hut little above the 1914 total. Since 
‘he reduction in the output of new 
honds was only noticeable in the last 
few months of the year it is prob- 
able that the tendency to postpone 
improvements requiring borrowing 
operations will be very much more 
marked during the coming year. 

The following record of State and 
municipal financing, compiled by 
“The Daily Bond Buyer” of New 
York, shows the yearly volume of 
new bond issues for the last ten 


that direction but, as the total sub- J 


scriptions from the French-Canadian 
province. were not large in compar:- 
son with other provinces, it is not 
likely that selling there will exert a 
very prejudicial effect. On the whole 
the outlook may be regarded as fav- 


-|orable and, of course, the longer the 


price of the bonds stays around the 
equivalent of the igsue price the bet- 
ter. Those who expected a decline 
similar to that which occurred with 
the third loan and refrained from 
subscribing in the first place on that 
account will find themselves disap- 
petated and will have to buy at the 


The U. S. Shipping Board, through 
Secretary McAdoo, has ‘asked addi- 
tional appropriations of $800,000,000 
to speed up shipbuilding. The esti- 
mate for construction is increased 
from $1,234,000,000, previously auth- 


adding strength to! orized, to nae 


IMPORTANCE OF 
MAINTAINING 
BOND PRICES 


Seller of Government Bonds 
at a Discount Disturbs 
the Market 


AFFECTS FUTURE ISSUES 


A Relatively Small Aggregate of Sales 
May Cost the Government Very 
Heavily in Compelling Higher 
Interest Rates 


‘In view of all the discussion in this 
country on the subject of the market 
price for Victory bonds, it will be of 
interest tonote what the National City 
Bank of New York has to say in its 
January news letter on the correspond- 
ing subject of the price of Liberty 
‘bonds: 


“Liberty bonds,” it says, “have con- 
tinued to come on the market in suffi- 


cient amounts to prevent a recovery of 1 


prices during the month. The 3%s. 


are selling slightly under 98.50 and{} 


the 4’s have been ranging from 97 to 
the cost of doing his ‘bit’ for the gov: 
97%. It is evident that there was a 
considerable amount of deliberate over- 
subscription, with the intention of sell- 
ing, and that this was encouraged by 
solicitors. Interest was centered up- 
on making up the local quotas and per- 
sons were urged to subscribe upon the 
theory that the bonds would have a 
broad market and could be sold either 
at par or with only a slight loss. In 
many instances the seller expresses 
himself as satisfied to take a loss, as 
the cost of doing his bit for the gov- 
ernment, not realizing that there are 
anv further consequences. 

-“It is imvortant that there shall be 
a better understanding upon this point 
the country over. Afer such a cam- 
naign as the last one has heen carrie? 
on in every city and village for weeks 
it is impossible that there should be a 
large unsatisfied demand for the bonds. 
When the war comes to an end. and the 
issues cease, the floating, supply of 
bonds will be soon absorbed, and the 
vrice probably go to a premium, but 
the market will not take them under 
nresent conditions except at a discount. 
Moreover the seller at a discount has 
done something more than make a 
small personal sacrifice. He has dis- 
turbed the market for government 
bonds, and affected the outlook for fu- 
ture issues. It is hoved that the rate 
will not have to be raised, not only be- 
eause a higher rate will increase the 
cost to the government, but because it 
will have an unfavorable effect upon 
the capital value of all outstanding se- 

curities and investments. But can the 
government place another issue of 4 
ver cents, at par when the last issue is 
selling on the market at several points 
below par? Each individual who sells 
eovernment bonds below par is exert- 
ing an influence which may compel a 
hicher rate in the future. and a rela- 
tively small aggregate of sales may 
cost the government very heavily, if 
the rate must be hicher on a large is- 
sue running over a term of years. 

“It is suggested that somebody 
should ‘support’ the market. but who 
knows what the outcome of that would 
be? The subscribers to these bonds 
were actuated very largely by a sense 
of patriotic dutv. and most of them are 
keening the bonds in obedience to that 
sentiment, but if there was an avpar- 
entlv free market at par for them, in- 
dicatine that they were actually want- 
ed at that price, the offerings micht 
be very large. Thousands of neonle 
micht. be glad to put themselves in 
position to subscribe to the next loan. 
or to use their canital otherwise. 

“After a large flotation it is inevit- 
able that manv subscribers will find it 
necessarv to sell out. and there should 
he no obstacle to their doing so or cri- 
ticism uvon them. but it is a mistake 
to encourave suhscrintions without anv 
hona fide intention to take and nay for 
the bonds. The eampaien for suhscrin- 
tions is necessarily strenuous: it must 
he urcent: but the purnose of it is to 
suvvlv the covernment with means to 
earrv on the war. Nothine is accom- 
nlished bv suhscrintion lists- which 
mean anvthine less than this. Peonle 
shonld be urged to subscribe with the 
intention of economizine to the noin 
of sacrifice to help the government 
throneh. As we have - reveatedlv 
eoneht to emnhasize, the reduction of 
individual purchases, of individual de- 
mands uvon labor and materials. is 
inst as important as putting money in 
the Treasury. -We must cet down to 
the bare, hard facts of this war situa- 
tion. 

“It would be an admirable move for 
the subscrintion committee in each lo- 
eslity to give some attention to the 
snbscrivtions which cannot be carried 
+hrouch and endeavor to renlaca ther 
in the same locality. This would re- 
lieve the New York market of offerings 
from all parts of the country. ; 

“Another practice 


NEWS OF THE BOND MARKETS), 


Government 
and 
Manicipal 
Bonds 


C.P.R. BUILDING 
TORONTO 


FREE FROM| 
TAXATION 


We are prepared 
to buy or sell the 
various domestic 
War Loans at most 
favorable rates. 


Write for Particulars. 


R. A. DALY & CO. 


BANK OF NOVA SCOTIA BUILDING 
TORONTO 


Chartered Trust and 
Executor Company 


accepts funds for investment in 
selected first mortgages and gives 
its own Guarantee of repayment of 
principal and interest. This guar- 
antee provides al) the essentials of 
a high-class investment—good in- 

absolute promptness 

d of prin- 


Executor Company 
61 Yonge St. ~  TFORONTO 


SOLICITORS 


TORONTO 


BLAKE, LASH, ANGLIN & CASSEL 


Barristers. Solicitors, Etc. 
Canadian Bank of Commerce Bullding. 
Toronto 


Cable Address: Blakes, Toronto. 

General Solicitors for the Canadian Bank 
‘f Commerce, National Trust Compang, 
"iImited. ete. 


CHARTERED ACCOUNTANTS 


EDMONTON, ALTA. 
Baldwin, Dow & Bowman, - Jackson Block. 


CONSULTING ENGINEERS 


MONTREAL 
W. J. Francis & Co. - 260 St. James St. 


. 


doubtless well intended works out un- 
desirable results, is that inaugurated 
by merchants of advertising to re- 


ed-in this manner a merchant probably 
can afford to sell the bonds at a dis- 
count. The government, however, does 
nét want its bonds sold below the is- 
sue price, It is embarrassed and in- 
jured by every such sale.” 


HALIFAX PAYMENTS 


Concessions Have Been Granted To 
Subscribers to the Victory Loan 


: It has been represented to the Min- 
ister of Finance that owing to the cat- 
astrophe in the city of Halifax there 
will be difficulty in making payment 
on some of the smaller Victory Loan 
subscriptions. In order that thére 
may be no hardship in this connec- 
tion the minister has authorized the 
statement that such cases will be 
dealt with fairly, either by cancella- 
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scribers are able to 
_complete their pay- 
nhinister has wired G. 
hairman of the Vic- 
mmittee for the pro- 
Scotia, to take the 
the bankers: of Hali- 


4 


160 St. James Street 


SSAA Seteelsnrsmnneeneene ne 


(R PRESENT CONDITIONS 


re END THE 
reg 


 form--High yielding 


Ask for our list 


RENE-T. LECLERC 


Investment Banker 


Telephones: Main 1260 and 1261 


7 


Investing Savings 


By making a small first pay- 
ment you can purchase any 
high-grade security. The 
balance can be paid by 
monthly instalments. This 
method cultivates the habit 
of thrift and in time assures 
a steady income. We shall 
be pleased to explain this 
plan in detail on request. 


F. H. DEACON & CO. 


Members Toronto Stock Exchange 
INVESTMENTS 


97 BAY STREET, TORONTO 


WE OFFER 
$200,000.00 


City of 
Sherbrooke, P.Q. 


5% BONDS 
Due May Ist, 1927 
Denomination $1,000.00 
Price to yield 6% 


Beausoleil, Limited 


BOND DEALERS 
263 St. James Street 
Montreal 


One of the best AUTHORIZED 


investments for TRUST FUNDS | 
is our 
5% DEBENTURE 
Ask for Booklet ‘‘About Debentures’’ 
Paid-Up Capitai $2,410,925,31 


Reserve - 685,902.02 
Assets - . 7,426,971.18 


THE GREAT WEST 
PERMANENT LOAN 
COMPANY 


WINNIPEG TORONTO 
VICTORIA REGINA CALGARY 
VAN VER EDMON TON 
LONDON, ENG. EDINBURGH, SCOT. 


q 
# Debentures Issued 


In sums of $100 and upwards. 

For terms to suit convenience of in- 
vestor. 

Interest paid half-yearly. 

Interest computed from the date on 
which money is received. 


These Debentures are a Legal 
Investment for Trust Funds. 
They are a favorite investment 
of Benevolent and Fraternal Insti- 
tutions, and of British, Canadian 
_ et Se Fine ane Life 
rance mpanies, largely for 
deposit with the Canadian Gov- 
ernment. being held by such in- 
stitutions to the amount of more 
than ONE MILLION AND A 
HALF DOLLARS. 


We shall be glad to mail a specimen 

nture, copy of annua) report, and 

any further information desired to any- 
one sending us their address. 


jeanada Permanent 


Mortgage Corporation 
Established 1855 


|| Paid-up Capital Reserve Fund 
| tieven’ MILLION DOLLARS 
| Terente Street, Toroute 


Montreal 


~ Bs 


FIELD OF MUNICIPAL FINANCE 


BONDHOLDERS mated revenues: Civic’ car tmnes,| MOOSE JAW’S | it. 
WILL HAVE TO  |$20147;, street ratway profits, $08-| “DEBT HAS BEEN G red it Gan ada, Limitee 


930; Exhibition profits, $31,758; CUT A LITTLE 


BE CONSULTED rice shot not be contencd with 
aoraminne surpluses above expenditure, as they 
Alberta Cities May Ask For are the ‘surpluses of actual revenue) Reduced From $5,297,466 to 
an Act to Enable Them Fo dae ete $5,285,920 During Year 
| to do This ee Ending Oct. 31, 1917 
—_ One Result of the Real Estate Boom in ee 
RE-FUNDING NECESSARY 


TS 


Government, Municipal 
and School Bonds 


the Western Cities ONLY ONE NEW ISSUE 


Only Process to Save the Citi cials, that city’s maximum real estate| Sinking Fund M are Carefull E. A. Ouimet 
es and ot i g ru oneys y ° . r 
Arrangements Must be Made to’ ok oe een eee Invested and Show Surplus Earn- Managers F. Saint-Pierre 
Extend se we Maturities division properties were assessed at ings of $30,662 Since October. 
nsiderably 
iinieisciecnne bear any relation to the intrinsic value : 1 79 St. James Street, Montreal, Canada 
A ; of these lands. The report of the city commissioners 
gary, ‘Edmonton, "Letiidge - Sadl pci nae i eras st-|ot Moose Jam, Saakatshewan, for th | 
*y, dmonton, Lethbridge and/ penditures, with the result that when| year ending October 31, 1917, com- 
Edmonton, for the purpose of having found itself with a large per capita| lows: ; 
an informal discussion with members debt and on enormous ates of unim-| «The debenture debt of the city at 
of the provincial governm proved land within its boundaries | he end of the period under review was eee 
ent on the; which had no value other than as agri-| ¢5 749,°7%. From this amount, how- M UNICIPAL BONDS 
in the province. In calling the May- ae ‘ oe omnes ie city sos payments amounting to $454,358, 
Imselft sa wi eavy rates ‘ ,285,920, . - 
ie Mayor Evans pay for the debt created, as the owners ae Caplin ee a net There is published 4m New York City a daily and weekly newspaper which hr 
“It will occur to you at once that) the majori -resi- : investors and public officials consider it an authority fn its field. Municipalities 
jority of whom were non-resi riod last year was $5,297,466, 
measures which we may consider de-| dent, were in many cases unable to pay period last y $5,297, consjder ft the logical medium in which to announce bond offerings. 
sirable or inevi ; taxes on the altogether fictitous value 
inevitable might be much of these lands, and in a great many THE BOND BUYER 
25 WEST BROADWAY NEW YORK, N.Y. 


According to the Moose Jaw offi- President. Hon. H. B. Rainville 
sums which did not and never could 1916 

Medicine Hat was held this week in| the real estate boom collapsed the city! ments on the debt of the city as fol- 

difficulties confronting civic finances| cultural property. As a consequence ever, has to be deducted sinking fund 
of this outside subdivision property, debenture debt for the corresponding for over twenty-five years been devoted to municipal bonds. Bankers, bond dealers, 
“The only debentures sold during the 
year were in connection with ~ light 
more easily achieved by a general * buy in th land and power plant, $44,000 being ispos- 
provincial act than if each city oe ae ee 1 oat. The proceeds of this sale were 
7 it pi : “ . . : used to repay current accounts of 1915, 
went at it piecemeal. This does not The city, whenever it realized the 1916 and 1917, from which money had 
contemplate any attempt under pre- absurdity of this high assessment, at been used in order to carry out capital 


+4 have it reduced : . ; 
sent conditions and on such short — took steps to *! works in connection with the plant, the 
with the result that the gross assess- balance being used in connection with 


notice to draw u i 
P @ general city act,/ ment on land has been reduced from power house alterations and improve- 


but, to give one illustration, this city| $52,987,413 in 1918 to $23,470,355 this 
at some time within the not distant| V@2™ ® reduction of 55.7 per cent. in 


future will, in my opinion, be obliged 


four years. With the obiect of bring- 


: ine th tside subdivision property ; : 
to consult its bond holders. No ma- eee oi hin decane value is vata posited with a board of trustees ap- 


chinery for such consultation at pre-| larger reduction has been made in this 


sent exists and could best be set up 
by a general provincial act, or if 
necessary a general Dominion Act.” 


class of land. as for examnvle “Hichland 
Park” Subdivision, situated at the ex- 


treme western boundary of the city.) ° 
in reduced from an i olakaegs of| city of Moose Jaw debentures, $27,- 


ments and in line extensions in various 
parts of the city. 
“The sinking fund moneys are de- 


Make the Most 
of Travel 


nointed by the city. The investments 
held by these trustees as at October 
31, 1917, were*as under:—First mort- 
gages on city property, $124,986.54; 


In replying to this invitati in 1913 958 in 1917, | 955.50; Dominion of Canada war loan, HE passenger to the Pacific Coast is today offered a choice of routes that 
or scam A Lethbridge ee ay ere ey 76 per =? * and Con-| $85.000.00; Saskatchewan Rural Tele- EBEY it unnecessary to re-trace his steps and opens up a wealth of new scenery 
, ’ : 9 


vhone debentures, $224.848.63; cash in and outdoor sport. 
am glad to learn that there is another es meg Seer cis aces bank, $3,558.25; total, $465,448.92. Do not fail to visit Jasper and Mount Robson Parks with their wonderful moun- 


mayor in the province besides myself | ; : . “The city is d he sinking fund tains, gorges, glaciers and cataracts, 
in 1913 to $192 in 1917, a reduction of e city is due the sinking fun oe = ; ; 
who realizes that it is impossible for| 82 per cent. Proportionate reductions | $88,101. As an offset to the amount Here the eee ieee to game has increased the quantity and reduced *' « 
rey , Pp A ans di he sinking fund th h b fear of man. Mountain sheep and goat, the most wary of animals. are seen feec 1: ¢ 
any city in Alberta to meet its pre-| were made in all other lands within the ue the sinking tun oe eee on the hills, and coming down to the railroad in view of passing trains. 
sent obligations, and that some form| Citv limits. the reduction in the original | surplus earnings earned by the sink- 
: townsite “Old 96,” amounting to $14.-| ing fund amounting to $30,662. In- 


cities make an honest confession and} 4913 to $1,172 per lot in 1917. 000; total, $152,000.. 

, oa e,°0 

to the people of Lethbridge, Mayor) ‘Those investors who wish to Keep in lows: 1918 Edition 
predicted that such a revolution would ne Poe A 

municipal bond news. Municipalities Total $434,000 $386,500 

rae for 1918. 

and arrangements will have to be| BY-LAWS PASSED OR DEFEATED |. : 

made shortly to go to the bondhold-} Ottawa.—$40,000 for soldiers’ home, a eee en ee 


- : Yor further particulars see our booklet ‘The Canadian Northern Rockies,” erer: 
. ace 4 at te ke 1 an 605.945, or 54 per cent., while the re-| vestments made by the trustees sss She General Tnmenger Depeetenntse SAM aes Teer en tee ere 
c 0 ou 0 e ias * s. 66 ” : sin ini 
duction in “Rosemount.” a typical resi-| October 31, 1916, are:—Dominion o 
necessary on account of our pro8-| dential subdivision, ficurine nine lots| Canada war loan, $65.000; Saskatche- CANADIAN NORTHERN RAILW- 
perity, but I would rather see all the} +. the acre, was from $1,835 per lot in| wan Rural Televhone debentures, $87,-| —— 
- _— at ‘once, to considering a “The city’s liability to the Cana- 
Sorution. dian Bank of Commerce as at October 
Consult Bondholders Money By -laws 31, 1917, compared with the corres- 
In giving his New Year’s message I BN a nonding period of last year was as fol- 
Hardie predicted a revolution within} touch with the municipal b Account 1916 1917 
; : d market 
the year in the financial affairs of ill fi : were s $154.000 $ 40,000 
the cities of the province of Alberta. “2 Sree ae es, aes 280,000 96.500 RAILROAD SECTION 
It is not the first time the mayor has| piyancIaL POST makes a specialty of 250,000 yeni : 
ames Ready for delivery first week in January. 
take place, but He declaves that ine] will find it to their advantage to send Income tax references completely revised. 
siidan “tn tha cai Gabeattion’ ad the| im direct ‘news of contemplated bond| “At the date of this report the loan First Railroad Manual to be published 
PROCESS. 16 y issues. from the bank on the 1915 account has 
cities of the province, he declares, been reduced by $6.000; on the 1916 
ers who bought Calgary, Edmonton,| carried by 600 majority on January 7 Grath of Ste Sie 06 See eee Fe Oy ee me York 
bri & aM ri eae Hat bonds| , Forest.—$8,500 for purchase of electric h is no floating liabilities on capital ac- 33 Broadway eee 
Lethbridge an edicine Hat bonds enigne, etc., carried by 12 majority | count. 
to ask them to spread their bills} op January 7. 


to the people was simply that the 
very strictest economy would have to 
be maintained, and anything in the 


Belleville.—$28,000 for purchase of a 
site to be given to Albert. College, ear-| 1916, 17.80; 1917, 17.50. The product 
ried Jan. 7, 748 to 242. 


Fergus.—$10,000 bonus to James Wil-| js f, "ly $26.000, waich is just one-half 


nature of luxuries in civic life cut} son for rebuilding of mill, carried Jan. 
out, as it had been amply demon-|7 by 264 to 7. 


strated that the people could not 
pay the taxes they are being called 
upon to pay. At the present time 


Owen Sound.—$30,000 guarantee -of 
bonds of the King Shoe Co., carried by | under:—Arrears, $283.642.50; current, 
51 over the necessary two-thirds. 

Brantford.—$40,000 for grade separa- 


Lethbridge has about $450,000 in tax| tion at St. Paul Avenue, carried by 1,279 
arrears in addition to the arrears set| *° 984 on January 7. 


up last year. _As only about 60 per 
cent. of the 1917 taxes were paid 
in, there remain 40 per cent. In ar- 
rears to be added to the $450,000 in 
arrears prior to 1917, so that the to- 


Galt.—$18,500 for extensions to the} 
watesworks system, carried by a ma- 
jority of 209 on January 7. 


DEBENTURE NOTES 


Petrolia.—The mayor and treasurer 
were authorized at the last session of 


. Sas . A Cc : | x 
against the cities over a period of Windsor.— $17,000 for erection of he meateek ick dans “ov : ARUN A SS 
probably 60 years instead of 30. municipal garage, defeated Jan. 7, by hoc: weawe wan te witc ie ee ES 5 
The mayor’s New Year’s message| 1,288 to 404. 1913. 13: 1914, 13.35: 1915, 16.80; | You May Banish Anxiety 


tal now is round the $650,000 mark. the 1917 council to hypothecate to the 
Mayor Hardie declared that this con-| Bank of Tororito debentures to the 


dition cannot go on. 


TORONTO FINANCES 


Effort May be Made to Bring in the 
Estimates Earlier 


Controller O'Neill, of Toronto, in- 


new city council making October 31 


amount of $27,500. 

Kenora.—The mayor and _ treasurer 
were authorized to hypothecate the un- 
sold balance of the 1917 issue of con- 
solidated debt debentures, amounting to 
$7,449 to. the Imperial Bank as part se- 
curity for the bank advances now out- 
standing. 

Sane nee T58 city en - . by- 

: i j law on January 9 to raise on debentures 
tends to introduce a motion in the the sum of $70,312.50 for the purchase 
and installation of an electrical turbo- 


the end of the city’s fiscal year 80/ generator and electric light equipment. 
far as the estimates are concerned.| Anderdon Township—Ratepayers on 
Immediately thereafter, preparation | January 7 voted on a y-law to raise the 


of the estimates for the following 
year would .commence and these 


sum of $13,000 by the issue of deben- 
tures for the purpose of paying for the 
erection and re-building of two bridges 


would be ready for passing as SOON} over the Canard River. 


as the new council met in January. 


Hespeler._-A by-law providing for the 


This would enable. the council to| issue of debentures to the amount of 


strike an early tax rate and save 
money in interest charges. 


$2,500 for the purpose of liquidating the 
amounts expended on grants to the 
British Red Cross, etc., has been passed 


About Your War Bonds 


War Bonds unless registered cannot be reinstated if once lost or de- 
stroyed without considerable trouble and inconvenience. Keep them in one 
of our Safety Deposit Boxes. Our All-Steel Safety Valuts are the 

achicvement in fire-proof and burglar-proof construction. A Private Box 
is always accessible to the holder during business hours, and costs only 
$3.00 per year and upwards, according to size. Visitors would be inter- 


of one mill on this yerr’s assessment 


of what it yielded in 1913. 
“The tax collections for 1916 were as | 


$496.338.50; total, $779,981. As com- 
pared with $808,834 in 1915 and $712,- 
351 in 1914, 


“The arrears of taxes at October 31, 
1916, was $250,866, and at ‘the same 
date this year $376.946. As a result 
of the sales in 1915 and 1916 tax cer- 
tificates were bought in by the city 
amounting to $264,910 and by private 
parties amounting to $35,704. $49,888 
of the certificates held by the city have | 


ested to see the various devices for insuring safety, as well as the 
attractive accommodations, where box holders can inspect their papers in 
privacy. 

Illustrated Booklet Sent on Request. 


THE 
TORONTO GENERAL TRUSTS 


CAPITAL, PAID UP, gamer RESERVE, 1,850,000.00 


HEAD OFFICE: 83 Bay Street, TORONTO 
BRANCHES—OTTAWA, WINNIPEG, SASKATOON AND VANCOUVER 


been redeemed and $28,866 have been 
redeemed from private parties, so that 
the total amount of $300,614 for which 
property was sold has been reduced at 
this date by redemption to $221,859. 
“During the past year 3,600 parcels 
of land were exposed for sale under 
the Arrears of Taxes Act, but the sale a % 
was not concluded at the date of this te: 
report. wy yw 
“The period for redeeming property Cir ad *)) 
seld for 1914 taxes has now expired : 5) 
and the city will have to take into-con- i 
sideration the question of acquiring 
titles to the properties purchased by it; 
as the city has twelve months in which 
to apply for title, the original owners 
of the property still have an opportun- 
‘ity of redeeming same if they so de- 


| Smoking Mixture 


UDDIIIDUUIDTOOOOOOQOQOU OD OMI OOOOUETCOOOOCOLONOOT OOOO CODCOD 


Owing to several unexpected sur- by the council and was registered at} iro” 


ose 42 ~Waterloo on December 19. 
pluses, Toronto will likely find when Eo oie Caesar Barranco, Cuban Consul at 
that, despite aesar Ba co, 
- books ore eae nak salen a ao po are at 72; $500 St. Johns, says that the sugar problem 
h the past year without, | Canada Cement at 96%; $10,000 Quebec | will be solved by January 15. The new 
came throug a 1 overdraft. | Railway at 60; $24,200 War Loan\1925) | Cuban crop amounts to 3,600,000 tons, 
or : _— os or eee ee ae 1931) a) 92% | ond this will be shipped to Canada, the 
to $160,835 War Loan tise) 92 : 
of the following too2%.-° t™s United States and the allies. 


The art of blending tobacco has - & 
reached the zenith of perfection QuNe& 


2. 


LL) 


in Piccadilly Smoking Mixture. 
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—The New York “Insurance Times,”’ November, 1917 


THE MUTUAL LIFE ASSURANCE COMPANY OF CANADA 


WATERLOO, ONTARIO 


CANADA NATIONAL FIRE 
INSURANCE COMPANY 


HEAD OFFICE: WINNIPEG, MAN. 


SURPLUS:TO POLICYHOLDERS, $1,820,752.82 


A Canadian Company Investing its Funds in Canada 


APPLICATION FOR AGENCIES INVITED. 


NEW RECORDS 


Results secured during the past year reaffirm the 
position of the Sun Life of Canada as the largest life 
assurance organization of the Dominion. 


Fair dealing and progressive business methods have 
given it leadership in annual New Business, Total Business 
in Force, Assets, Surplus Earnings, Net Surplus, Total 
Income, Premium Income and Payments to Policyholders. 


Sun Life of 


Polisies are safe ‘and 


nan Policies to 
u 


y. 


Canada 


The Independent Order of 


Furnishes 
A Complete 
System of 
Insurance 


FRED J. DARCH, 


Secretary 


Policies issued by the Society 
are for the protection of vour 
Family and cannot be bought. 
sold or pledged. 

Benefits are payable to the 
Beneficiary in case of death, or 
to the member in case of his 
total disability, or to the mem- 
ber on attaining seventy years of 
age. 

Policies issued from $500 tc 
$5,000. For further informatten 
and literature, apply te 
W. H. HUNTER, 

President 
HEAD OFFICE - - 


SUN LIFE Assurance 
Company OF CANADA 


HzaApD whe i ot ater 


Foresters 


Total 
Benefits 
Paid — 

53 Million’ 
Dollars 


8. H. PIPE, F.A.S8., A.LA., 
TORONTO 


Actuary 


The New Dominion Companies Act 


The Companies Act, assented to on September 20th, provides that 
the balance sheet of every Company incorporated under Dominion 
Charter shall show the value of Land, Buildings and Plant separ- 
ately from Goodwill, Patents, Leases, Franchises, etc. Auditors 
appreciate the necessity of having The Canadian Appraisal Com- 
pany’s Appraisal and Certificate of Values with respect to the 
permanent or fixed assets. 


The Canadian Appraisal Co., Limited 


TORONTO— Royal Bank Bldg. 


MONTREAL—17 St. John St. 


Investors’ Information Bureau 


Any subscriber to The Post may write the Investors’ Information Bureau 
for special information on any Canadian security, or other financial matter in 


which he may be interested. 


by mail. 


Inquiries are treated confidentially, and answered 


This service is free to subscribers. but inquirers should enclose stamp for 


reply. 


Government Telephones 
The Experience of Manitoba 


Politics vs. Service 
Students of public ownership problems should give careful 


consideration to the experience of Manitoba in the operation of 
its telephone system—the largest under government ownership in 


America. 


They should read how the usual evils of policits and pat- 
ronage undermined the eiatency of service and the stability of 


finances. 


They should learn from the results of a careful and thorough 
study by an eminent authority of actual conditions kept from 
the public by astute politicians. 
By James Mavor, Ph.D., Professor of Political Economy in the 
University of Toronto, author of “An Economic History of 
Russia,” ete., etc. 


In Cloth, $1.00—Postage 6c. 


‘Technical Book Department | 
MacLean Publishing Company 


Toronto 


| 


| 


THE FINANCIAL POST OF CANADA. 


INVESTORS’ INSURANCE NOTES 


BIGGEST YEAR, 


IN ITS HISTORY 
FOR IMPERIAL 


Company Issues Thirteen 


Millions of New Business 
During 1 1917 


GAIN IN ASSURANCES 


en eee 


Assets Now Well Over Fourteen Mil- 
‘lions of Which One-third Are in 
Bonds and One-third in Mort- 
gage Loans 


Special interest invariably attaches 
to the annual report of the Imperial 
Life Assurance Company, since the Im- ; 
perial is the first of the Canadian Life 
companies to hold its annual meeting 
after the turn of the year. Indeed its 
statemént may be regarded as provid- 
ing a gauge of general results in the 
insurance business during the year pre- 
ceding and in this respect its publica- 
tion is always awaited with curiosity. 

The 1917 report presented at Wed-! 
nesday’s meeting of-shareholders and 
policyholders proved to be a highly! 
gratifying document, though necessar- 
ily tinged i in some respects with the in- 
creasing disabilities occasioned by the 
war. In the matter of new assurances, 
assurances in force, income and all 
that goes towards building up strong 
assets, the showing made was entirely 
satisfactory. Only in the one item of | 
death claims arising from the war was 
there any indication of a condition off- 
setting in any degree the generally 
favorable returns. 

The Imperial’s record of new bus- 
iness issued and assurances revived for 
the year was $13,087,584, being $2,- 
580,204 in excess of the 1916 showing. 
|The gain made in assurance in force 
was also the greatest in the history of , 
the company, being $8,279;209, bring- | 
ing the total assurances up to $63,- 
362.339. As pointed out by the presi- 
dent. G. H. Morrow, in his address, 
the 1916 gain was the highest, by per- 
centage, of that of any Canadian life 
company and the 1917 gain was con- 
siderably greater. 


Growth of Assets 

The assets of the company were in- 
creased during the year by $1,309,428 | 
and now. total $14,283,845. It is of; 
interest to note that investments in| 
bonds and debentures are now almost 
equal to those in mortgage loans, the 
former being $5,312,763 and the latter, 
$5,394,041. A year ago bonds and de- 
bentures stood at $3,988,449 and mort- 
gage loans at $5,806,078. This means 
that practically the whole of the in- 
crease in assets were absorbed by the 
new investments in bonds. The mark- 
ed change in the proportion of assets 
| invested in both forms of securities was 
pointed out by Mr. Morrow, who show- 
led that in 1913, of the total assets, 
66.5. was in mortgages and 10.40% 
in bonds while in 1917, mortgages were 
only 37.86% and bonds were -up to 
| 37.2cz.. In three years over $4,000,000 
| has been placed in high grade long 
term bonds. 
Policy loans are placed at $1,871,- 
| 988, an increase for the year of only 








ment in. the times, it was stated that 
| this increase was only one-fifth of the 
| 1914 and one-third of the 1915 in- 
|erease. The average interest yield on| 
all investments was well maintained in | 
| 1917, being 6.72%, as against 6.739 
| in 1916. 
| Turning to the statement of liabil- 
| ities, the reserves for assurances and 
| annuities are shown to be $10,939,216 
‘and there is a contingency reserve fund 
| as well of $80,279, the two combined | 
| being $997,686 in excess of those held 
| the year previous. Claims awaiting 
| proof amount to $190,157, as against 
| $118.821 in 1916. After providing for 





| all liabilities, the policyholders net | P@ny has this year provided for and | 


| Surplus fund was increased from $1,- 
855.069 to $2,091,829 or * the amount 
of $143,366. 

Income and shisensin 


The total cash income was $3,135,- 
| 046, an increase of $462,866. Of this 
| $2,272,278 was derived from premiums 


and $862,674 from interest. Net death | 


| claims amounted to $455,385, of which 
$199,542 represented claims arising} 
from the war. The actual mortality 
| under the war claims was $168,000 or 
| 31 per cent. of the expected. As the 
| ordinary claims were 47% of the ex- 
| pected, the total mortality was up to 
| 780% of the expected. The total death 
| rate, therefore, in spite of losses due 
| to the war, was still well within the 
| ordinary provision contained in the 
premiums and reserves. ~ 
| The payments to policyholders in 
/1917 exceeded $1,000,000 and were 


|| nearly $400,000 greater than in 1916. 


| As partially. explaining this very con- 

siderable increase, E. T. Malone, K.C., 
the vice-president referred to the fact 
that the company had, last October, 
completed its twentieth year and that 
the first of the twenty-year endowment 
policies issued were now maturing. 


* 


| $86,000. As illustrating the improve- | 


This called for a larger disbursement 
under the head of cash paid for matur- 
ed endowmen}s. Coupling this with 
an increased mortality, due to the war 


and the $400,000 advance in payments 
to policyholders was not excessive. 


Annual Meeting 
There was a large attendance of 


shareholders and polieyholders at the 
annual meeting which was held in the 
head office building, Toronto, at 11 
a.m. on Wednesday. The chair was 
occupied by the president, G. A. Mor- 
row, who delivered the usual presi- 


dential address, reviewing the com- 
pany’s business for the year. The vice- 
president, E. T. Malone, K.C., dealt 
with the payments to policyholders in 
the course of his address. A vote of 
thanks to the staff was proposed by S. 
J. Moore, seconded by James Ryrie and 
was acknowledged by J. F. Weston, 
managing director, and others. 


NATIONAL LIFE 
ADDS $100,000 
| TO ITS St SURPLUS 


Company Cenk: Year in a 
Noticeably Stronger Posi- 
tion Than a Year Ago 


ee re t 
While the National Life Assurance 
| Company does not report quite as fnach 
| new business issued during 1917 4s in 
1916, in other respects the statement 
| presented to shareholders and policy- 
| holders at the annual meeting on Wed- 
nesday last showed the company to be 
in a decidedly stronger position than a 
year ago. Too much stress, however, 
should not be laid «.: 2e'w business as 
| the criterion of .. con 2any’s success. 
From the standpoint of stability it is 
perhaps more desirable to keep the new 
; insurance within restricted limits than 
to permit it to expand beyond the point 
where it becomes a heavy charge on 
income. 
| The National reports for 1917 an 
amount of new insurance issued of $4,- 
| 336,237. This compares with $5,458,- 
444 in. 1916, but in this connection it: 
may be noted with satisfaction that, 
whereas in the year when the larger 
amount was written up the actual gain 
in insurance in force, due to heavy 
lapses, was only $43,992, last year, with 
! smaller new business, there has been 
a gain in insurance in force of $1,448,- 
' 669. The latter item is now $22,686,- 
| 816, which may be regarded as repre. 


senting a more thoroughly stable line | 


of business. 
Income Expands 


The real test of an insurance com- 
pany’s position is its surplus and the! 
National Life, after a careful valua- 
tion of assets and a comprehensive in- 
clusion of all possible liabilities, is able 
to show.an excess of assets over lia- 
bilities of $350,014, which compares 
| with $274,193 in 1916. The capital 
, Stock paid in cash being $250,000, the 
surplus above all liabilities and capi- 
it tal, which is the government standard, 
is now over $100,000. 
| This company, it is to be noted, 
| restricts its investments almost entire- 
| ly to government and municipal bonds 
| and debentures and now shows hold- 

ings of $2,775,820 in these securities, a 
gain of slightly more than $400, 000 for | 
| the year. There has been an increase | 





in policy loans from $292,136 to $364,- 


824 during the year, while the amount | 
of cash on hand, viz., $72,213 is about | 
$62.000 in excess of the amount shown | 
at the end of 1916. In other respects, 


the statement of assets shows no pro- | 
nounced variation from that of a year | 


ago. 


ities, it is to be seen that the sum of 
$340,467 has been set pside for re- 
serves, bringing that item up to $3,- 

005,334. Apart from the reserve bas- ' 
ed on the Om (5) 3%4% table, the com- | 


charged as a liability the sum of $86,- 


844 as extra reserves. Death claims} 


cutstanding are placed at $29,044, as| 


against $39.000 at December 31, 1916. 
The joan from the Nationz1 City Bank, 
New York, now stands at $19 0600, a 
reduction of $60,000 for the year. 


j Surplus: Grows 
According to the government blue 
book for 1916, the total cash income of 
the company, including reinsurance 
premiums, was $703,723. For 1917, it 
was $942,427, a substantial gain of | 


$238,703. The bulk of this gain was | 


made from renewal premiums, these 
amounting to $621,067, as against 
$400,654 in 1916. The average rate of 
interest received on investments was 
5.44%, this comparing with 5.19%. 

The total amount paid to policyhold- 
ers in 1917 was $245.212, of which 
$169.697 represented death claims. In 
1916, $119.997 was paid in death claims 
and a total of $232,483 was paid to 
policyholders. All other expenses, 
brought the expenditure for the year 
up to $568,744, which compares with 
$511,848 in 1916. The excess of re- 
ceipts over expenditures was $373,682 
in 1917 and $151,687 in 1916, a very, 
gratifying increase. 


~ 


Turning to the statement of liabil- | 


CANADA LIFE 


BREAKS ALL 
ITS RECORDS| 


Issued Over xr Three Million 
_ More Business Than in 


Previous Year 


INCOME EXCEEDS $9,500,000 


Holdings of Bonds, Stocks and Deben- 
tures Have Increased From Twen- 
ty-two to Twenty-five Million 
and Are Largest Asset 


A year of remarkable progress was 
experienced by the Canada Life Assur- 


Company during 1917, according 


te the reports presented to the 71st an- 
nual general meeting held in Toronto 
on Thursday. Assurances issued dur- 
ing the year, including revivals of 
$367,665, totalled $23,542,464, exceed- 
ing by $3, 018,420 the record of 1916 
and being the largest amount ever is- 
sued by the company in one year. Al- 
lowing for assurances falling due dur- 
ing the year, for lapses, surrenders, 
etc., the net gain in insurance in force 
was $13,051,956, bringing the total up 
to $183,016,760. 

The company’s total income for. the 
year aggregated $9,570,991, an in- 
crease over 1916 of $733,098. Of this 
amount, premium income accounted for 
$6.016,099 and interest income, $3 
329,517. The average rate of interest 
earned on invested assets was stated 
to have approximated to the 1916 rate, 
which was 5.85 per cent. 


Payments During Year 


Payments made’ during the year to 
policyholders and their representatives 
to annuitants, in settlement of death 
claims, matured endowments, divid- 
ends. cash surrenders and annuities, 
acerecated $4.340.963. in which sum 
are included death claims due to the 
war of $570.238. As the total amount 
| disbursed to policyholders i in 1916 was 
$4,122,761, the increase for the year 
has been remarkably small. As a mat- 
ter of fact. thouch war claims called 
for payments of $409,000, the total of 
death claims for the year was $100,- 
000 less than in 1916. It was also 
pointed out, during the meeting. that 
cancellations were less by $1.000,000 
than in 1916: that lapses were decreas- 
ed by $660.000 and that there was a 
saving in surrenders of $340,000. All 
these items helped to reduce expendi- 
tures. 


Total assets, which now amount to 
| $62.580.336. show an increase for the 
| vear of $3 341.153. Bonds, stocks and 

debentures have increased from $22,- 
000.000 to over $25.000.000. Mortcage 
loans. on the other hand. have declined 
from $21,127,217 to $20,454.885. Loans 
| policies have increased from $9,- 
| 092.679 to $9.222.925. In this connec- 
tion it was shown that in three years, 
while there has been an increase in bus- 
iness in force of $25,609.025, policy 
loans have only increased by the com- 
paratively small sum of $194,443. 

Policy reserves amounted to $52,- 
562,478, an increase of $2,466,241. Af- 
ter providing for an addition to the 
contingent reserve, increasing it from 
| $490.000 to $500,000, and allowing for 
claims in course of settlement. the net 
surplus was increased from $6.018.854 
to $6.731,192. The surplus earned in 
1917 was $1,359,204, which shows a 
substantial increase over the earnings 
of the previous year. 


Annual Meeting 


A feature of the annva! meeting was 
the presidential address of Herbert C. 
Cox, who presente'l 2 comprehensive 
| review of the insurance business for 
| the past year. Adam Brown, the vet- 
'efan postmaster of Hamilton, and the 
| oldest director of the company,- who 
has moved the vote of thanks to the 
| head office staff and agency forces at 
every annual meeting, with but two ex- 
cevtions, since 1860, was again present 
and delivered an eloquent speech. This 
motion was seconded by Sir James 
Lougheed of Calgary and was respond- 
ed to by the General Superintendent, 
T. G. MeConkey. Mr. McConkey, 
'among other things, referred to the 
taxation of insurance companies. While 
admitting the necessity of war taxa- 
| tion, he deprecated any tax on thrift 
for other governmental purposes and 
believed that it might not be a bad pol- 
icy to show policyholders on their 
premium receipts how much of their 
money was going to the government. 


TEN MOTORS PER DAY 


Wright-Martin Company Active on 
Battle Plane Manufacture 

NEW YORK.—The Wright-Martin 
Aircraft Corporation has orders on its 
books aggregating a total of $35,000,- 
000, and is turning out ten motors per 
day. It is said this is the only real 
motor for battle planes being turned 


' 


out in the United States to-day. Other |-Canso, 


_ 


motors are used on for schooling 
‘ and scouting. 
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Western Assurance 
‘Company 


(Fire, Explosion, Ocean Marin 
Inland Marine Insurance) = 
Incorporated 1851 
HEAD OFFICE, TORONTO, ONT, 


Assets over 
Losses paid _sinee “organization sar 


BoaRD or DIRECTORS W. R. Brock, 
President; W. B. Meikle, John Aird, Robert 
Bickerdike, M.P, {Montreal Alfred Cooper 
(London, Eng.), Hanna, 
E. ta Ce Hooki’ K.C., t1.. Z A. 

L.D., Geo. A. Morrow, Lt.- 
Col. the Frederic Nicholls, Brig. Gen 
Sir moar. “Bettas, c.V.O., BE. Robert 
(Montreal). E. Wood. 


British America Assurance Co. 


(Fire, Hail, Ocean Marine and 
Inland Marine Insurance) 
HEAD OFFICE . TORONTO 
BOARD OF DIRECTORS: W. RB. Brock, 
President: W. B, Meikle. Vice-President and 
Genera) Manager: Robert Bickerdike M.?. 
(Montreal), John “Aird, Alfred Cooper (Lon 
don, Eng.), C. Cox, D. B. Hanna. £, 
Hay. John Hoek, K.C., LL.D. Z A 
Lash, K.C., LL.D.. "A. Morrow Lt. 
Col. ‘the Hon. Frederic Nicholls, Brig. Gen 


Sir Henry Pellatt, E. A. Robert (Montres]) 
E. RB. Wood 


Assets, Over - 


° - = §$2,700,000,00 
Losses Paid Since Organization 
Over - 


“Keep the Home Fire Burning” 


by placing a Monthly In- 
come Policy in 


The Dominion Life 


Assurance Company 


dt guarantees your wages 
after death. 


Head Office, - Waterloo, Ont, 


ESTABLISHED 1849 


BRADSTREET'S 


Offices Tereqaons the Civilized 


We ce a Record— 
Not a Prospectus. 


Reputation gained by years of 
vigorous, conscientious and 
succesafal work, 


Thomas C.. Irving 


General Manager Western Canads 
TORONTO 


A Prime Need of the Age—Health! |. 


IF HEALTH IS WEALTH, YOU CAN- 
NOT AFFORD TO TRIFLE WITH YOUR 
HEALTH. 


One of the worst forms of deterioration re- 
sults from neglect of physica] development. 


CONSERVE YOUR HEALTH— 
KEEP PHYSICALLY FIT! 
CONSULT COWAN ST. CLAIR 
86 BLOOR 8ST. WEST, TORONTO. 
Phone North 2908. 
Consultation 12.80 to 2.30 p.m. Private 
work a specialty. Nurse in attendance. 
COWAN ST. CLAIR IS A PHYSICAL 
CULTURE EXPERT . 
whose system, practised for over three 
years in Toronto, has given health, strength 
and energy to a number of Toronto's lead- 


ing business men. Abundant testimonials 
from patrons and the Medica! Profession. 


The price of the 150 horse-power 
motor is understood to be under $5,000, 
and in view of the temporary character 
of the business the basis of the gov- 
ernment contraet is somewhat higher 
than the usual “cost-plus.” It is said 
that in the Wright-Martin motor bus- 
iness the government allows them cost 
plus 15, and one-quarter of the sav- 
ings from the company’s estimate. 


MORE EASTERN OFFERINGS 


Novg Scotia City and Town Issues 
Listed To Yield About 6 Per Cent. 

The January investment list of J. 
C. Mackintosh & Company, Halifax. 
N5&., contains offerings of several 
Maritime Province issues. City of 
Halifax 4’s, due 1928, are listed at 
85%, yielding 5%, and both 4% 
and 44% debenture stock may be 
had to yield the same rate. Charlotte- 
town 5’s, due 1937, are offered to 
yield 6%. Issues of the towns of 
Kentville, Liverpool, Trenton 
and New Glasgow are all listed to 
yield the even ae: 
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BUILDING 


MARITIMES— 
St. John 
Sydney 
QUEBEC— 
Montreal 
ONTARIO— 
Brantford 
Fort Wiiliam ... 
Galt 
Hamilton 
Kingston ........ 


Smith’s Fall's . 
St. Catharines ... 
Stratford 

St. Thomas 
Toronto 


Total 21 E. cities.$ 


MANITOBA— 
Brandon ......... 
Winnipeg 

ALBERTA— 
Edmonton 
Lethbridge ..... 

SASKATCHEWAN— 


Regina 
Saskatoon ....... 
Yorkton 

B. COLUMBIA— 
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REAL ESTATE AND MORTGAGES 


for smaller buildings. The record | 


YEAR’S PERMITS month by month was as follows: 
SHOW HEAVY | 
FALLING OFF 


da Report Slump of Nearly 
$5,000,000 


TORONTO'S BIG DECLINE BELIEVED IN MORTGAGES 


Both Vancouver and Toronto Figures oni s 
Suffer in Comparison on Account Toronto Sportsman Had Most of His 
a Meney in This Form of Security 
of Large Union Station Per- 

its Issued in 1916 An estate valued at $147,788 was 
= left by Jacob S. Saunders, a well-known 
ee ee ., | Toronto sportsman, who passed away 
Owing to the fact that the permit! 5, October 27, 1917. The personal es- | 
for Toronto’s new union station was | tate consists of the billiard room and 
issued in December 1916 and that nO! bowling alley on Temperance Street, 
permit of corresponding size was is- $15,00Q household goods, $1,500; in- 
sued in any Canadian city in December, | surance payable to Mrs. Saunders, $10,- 
1917, the showing for the final month 000; bonds, $11,000; cash, $5,000; mort- 
of the year was none too favorable in| pages, $55,688; 200 shares Nipissing 
the matter of building permits granted. Mines, $1,600, and..$3,000 in Big Ben 
Added to the adverse figures of the| Cobalt Mines, listed as of no market 
fall months, the net result for the year} value. The real estate includes an 
compares very unfavorably with the equity of $4,000 in the house at 314 
preceding twelve months and indicates Wrizht Ave., an interest of $40,000 in 
quite a falling-off in the aggregate of | the buildings at the north-west covne: 
building in the Dominion. of John and Mercer Streets, $800 in 
With returns at hand from 21 east- | 245-247 Van Horne Street, four lots in 
ern and 12 western cities, which give | Scarboro, $200, and $567 King Street, 

a fairly good average for the Domin- | London, $3,000. 
jon, the month of December showed &| ‘The deceased left his billiard and 
decrease of $3.643,711, Omitting Tor-} 99] room business with the contents 


onto, the decline amounted to nearly) to his son, John Saunders; the house 
$600,000. Eastern cities contributed @!in London, in which his deceased 


loss of $3,350,455 and western cities,| mother lived, to his sister, Minnie 
$293.256. The places where declines} Saynders. Mrs. Laura Saunders, the 
were most in evidence were Montreal, | widow, receives a life interest in 314 
Hamilton, Windsor and Vancouver,| Wright Ave., the household goods and 
while fair gains were made by Brant- | the residue of the estate. On her death 
ford, and Galt. Generally speaking | the testator’s brother, Hugh Saunders, 
losses predominated. and his sisters, Laura Saunders and 

The Year's Decline Mrs. Elizabeth McAlpine, all of Lon- 


Summing up for the year, Toronto don, share oqunlly. 

led in losses with a decline of $2,718,- eee 

921. Had it not been for the station INVESTORS’ MORTGAGE , 
permit, a gain would have been shown. 

The same is true of Vancouver where | Considerable 
a loss of $1,644,634 was shown on ac- 
count of the C.N.R. station permit. 
Montreal’s loss amounted to nearly a 


September 
October 
November 
December 





Decline ine Amount 
Available for Distribution 


The annual report of the Investors’ 
an Mortgage Security Company of Edin- 
million. _rhere was a loss of nearly burgh for the year ending September 
half a million in Ottawa and of $351,-| 39 showed the sum of £68,771 avail- 
746 in Windsor. these being the princi- able for distribution providing for in- 
val declines. Peterboro with a gain of | t.-est on borrowed money and operat- 
$825.463 heads the list of cities show- ing expenses, income tax, etc. This fig- 
ed an advance eee 1916. Altogether ure indicated a substantial decline as 
the cities-under review showed a de-| .ompared with the 1916 year when the 
cline of $4,515,627. total was £79,029. The payment of 

Montréal Figures dividends, preferred and common, left a 

The applications oe permits in| surplus of £13,271 compared with £19,- 
Montreal fell rapidly during the last | 857 ae se a eeraee 
ane Se oe = sl nace forward £14376 and "the 
had kept up fairly we uring the} 2! , 
earlier part of the year the decline in | difference, a total of aan trans- 
the latter part brought the total below | ferred to the contingent fund. 


1916 by almost $1,000,000. As com-| The Second Investors’ Mortgage Se- 
pared with the record year in the his-| curity Company showed net revenue 
tory of building operations in Montreal, | of £14,140 which was also lower than 
1913, the figures for 1917 were less} in the previous year when the total was 

‘than one-fifth, or $4,387,638 compared | £15,88f. After the deduction of divid- 
with $27,037,297. Indeed, one must go | ends there was a surplus of £1,612. Of 
back to the year 1904 to find as low aj} $15,886. After the deduction of divid- 
level as last year, when the total was tal reserve fund and the balance car- 
$3,651,164. The figures for the last ried forward, making a total of £2,- 
five years were as follows: 211 to the credit of profit and loss. 


$ 4,387,638 eee rt 

5,334,184 A decided increase in the number of 
7,486,271 | workingmen’s houses erected in Tor- 
si eee cer onto during 1917 is noticed. In 1916, 
Cant 649 houses of a value of $1,813,900 
Included in the total for 1917 was} were erected; in 1917, the number was 
$1,134,881 for repairs, and $3,252,757 | 902 and the value $2,272,345. Factor- 
for new construction. In this thirty | ies and warehouses erected varied lit- 
factories were included, and a single | tle from 1916, the figures being, 1916, 

skyscraper. The great majority was} $2,486,612 and 1917, $2,412,765. 


BUILDING PERMITS MONTH.OF DECEMBER 


Eastern Cities. 
Dec., Dec., 
MARITIMES— 1917 1916 Change. 
St. John 1,500 $ 2,000 — $ 500 $ 
Sydney 11,135 8,200 + 2,935 
QUEBEC— 
Montreal 
ONTARIO— 
Brantford .... 149,915 
Fort William ... 850 
Galt 50,075 
Hamilton 26,450 
Kingston 9,607 
London 34,590 
North Bay 20.000 20,000 
Ottawa 10,100 31,025 
Peterborough .... 335 690 
Port Arthur ..... 2,740 8,532 
Smith's Fall's ... 100 + 100 
St. Catharines ... 8,215 33,945 — 25,730 
Stratford 790 115 + 675 
St. Thomas 800 4,700 — 3,900 
Toronto $70,358 3,428,848 — 38,058,490 
Welland 1,000 11,225 — 10,225 
Windsor ....... 4,585 89,400 — 84,815 1,156,584 1,508,330 — 351,746 
745 3,640 — 2,895 91,730 90,258 + 1,472 


Total 21 E. cities.$ 754,300 $4,104,755 — $3,350,455 $23,053,184 $26,286,470 — $3,233,286 
Western Citics. 


MANITOBA— 
Brandon 
Winnipeg 

ALBERTA— 


Edmonton 
Lethbridge 


SASKATCHEWAN— 
Moose Jaw 
Regina 


12 months 12 months 
1917. 1916. Change. 
531,250 $ 464,350 + $ 66,900 
416,900 128,105 + 288,795 
50,410 299,200 — 248,790 4,387,638 5,834,184 — 946,546 
5,735 + 
15,000 — 
16,000 + 
116,750 — 
2,870 + 
18,705 + 
+ 


144,180 
14,150 
34,075 
90,300 

6,787 
15,885 


287,195 
658,265 
186,430 
2,738,865 
150,705 
837,890) 
22,872 
1,041,017 
953,508 


1,845,174 
28,250 
522,768 
216,338 
79,920 
7,163,566 


241,884 


282,677 + 
414,025 + 
253,795 — 
2,410,131 + 
184,321 — 
926,125 — 
15,870 + 
1,530,400 — 
128,040 + 
1,565,005 — 
18,700 + 
616,515 — 
190,619 + 25.719 
144,866 — 64,946 
9,882,477 — 2,718,921 


202,587 + $8,747 


4,518 
244,240 
67,365 
$23,734 
33,616 
88.235 
7,002 
489,383 
825,463 
219,921 
14,550 
93,747 


125 $ 180,888 $ 244873 -—$ 64,585 
19,300 2,212,450 2,507,300 — 294,850 


125 — $ 
28,900 — 


101,660 
15,566 


28,485 
194,285 


436,589 
21,120 


2,125 


20,500 — 20,500 
4,895 + 165 


309,800 
99,688 


295,460 
416,460 


582,739 
63,445 


208,140 + 
84,122 + 


$18,945 — 
222,175 + 
146,150 + 
42,825 + 


7,700 + 


125 + 675 
2.655 + 4,895 


15,600 — 10,866 
1,650 + 1,545 


eeaee + 500 
1,700 — 100 85,307 — 
286,865 — 230.070 768255  2,412.889 — 1,644,684 
23,875 19,575 147,875 170,265 — 22,390 


Total 12 W. cities.$ 98,034 $ 886,290 — $ 293,256 $ 5,167,850 $ 6,450,191 — $1,282,841 
"Gr. to, 88 cities. .$ 847,884 $4,491,045 — $3,643,711 $28,221,084 $82,736,661 — $4,615,027 


7,050 
4,734 


3,095 
B. COLUMBIA— 


Kamloops 500 
N. Westmin@er.. 1,600 
Vancouver 56,295 
Viedorda cicicaccs 4,300 


9,825 
81,515 


; - ee Sm ae 


decreases have been show 


THE FINANCIAL POST OF CANADA 


depots and the recently completed 
Pantages Theatre were commenced 
over a year ago while nothing of the 
kind has been started during the past 
year. The figures for the year were 
$767,225 while in 1916 the total was 
$2,412,889. 


IMPROVEMENT 
IN BUSINESS 


Expansion of Bank Clear- The T. Eaton Co. Deposit Big Check 


> for Property in Regina 
Ings, Inland Revenue, etc., It is stated that the T. Eaton Co. 
in Vancouver 


‘have deposited a check for $95,000 with 

cca the Dominion Government at Ottawa 

. |in payment for the property known as 

EFFECT ON REAL ESTATE Dominion Park in Regina. The owner- 
ship of the property is somewhat in- 
Not Li : volved, it being generally understood 
a ely "ie clay — that the Dominion Government, the 
SenpeERy ’ ave Any Im- townsite trustees and the Saskatche- 
mediate Effect on Values wan crown were all inteiesied in the 

of Real Estate rroperty and negotiations have been 

pending fcr come time tc zet the aves- 


Investors in western real estate, par- tion of ownership definitely cleared up 
’ 


, : : in order that title might be issued to 
ticularly those interested in property| ine new purchaser. 


in the Pacific Coast cities, will find| A. 4 result of a recent visit of the 


some satisfaction in the reports of in-| Regina city solicitor to Ottawa, the 
creased business prosperity which have | Dominion Government agreed to quit- 
been the subject of year-end reviews in | ¢!aim to the city of Regina its interest 
Vancouver and elsewhere. Whiie any- in the property on the understanding 

- , : ° that the city deposited the proceeds of 
thing like a revival of real estate val-| the sale with them, pending a decision 
ues is not to be looked for while the|as to what interest if any the govern- 
war continues or until there is a re-| ment may have in the property. In ac- 
sumption of immigration, still a good cordance with the arrangement, the 


fet ; : money has now been*paid over and the 
foundation is being laid for any future | g. ...atchewan crown, the townsite 
developments. 


trustees and the Dominion crown will 

A study of the bank clearings in the| issue quit-claim deeds to the city of 
city of Vancouver reveals the fact) Regina which will enable it to bring 
that the total of $421,484,078 within the property under the Land Titles Act 


di tificate of title to the T. 
two days of the end of the year is the , etgt td a 


largest since 1913 when the figure was 
over six hundred millions. Since that 
time the clearings have declined stead- 


ily, the 1914 total dropping to $420,-| end of 5 Per Cent. for the Year 

000,000 which was further reduced to| The annual statement of the Western 
$281,000,000 in the following year. Canada Investment Company showed 
With the exception of December whose | **@t, after paying operating expenses, 


; i debenture interest, the preference 
totals are not yet obtainable, the big- 


: dividend and an interim dividend on 
gest month of the year was in October | the ordinary shares, there was a sur- 


when totals of nearly $45,000,000 were | plus of £8,719. This indicated a fall- 
reached. The largest monthly total in| ing off as compared with the previous 
the city’s history was reached at the) year and this was explained by the in- 
height of the real estate boom in Nov-| crease in income tax to the extent of 
ember of 1912 when $60,815,000 passed | ¢1,000, the increased rate of interest 
through the local clearing house. Since | on the debenture issue and expenses 
the first of the year the gains have} in connection therewith and the in- 
been quite consistent, influenced large-| crease in the expenses in Canada ow- 
y by the wave of shipbuilding which | ing to war taxes. After writing off 
has pervaded the coast district. War| £500 for preliminary expenses, adding 
orders have also been a contributing | ¢1.000 to the reserve, making a total 
factor in the general increases. 1916’s| of £12.000, and paying the final divid- 
totals were $321,585,736. end on the ordinary shares (5 per 

Large Holiday Business * cent. for the year) the amount carried 


forward was £5,719. 

Vancouver merchants report that ‘anes ‘ . t diti is Wantae 
their Christmas business this year was Cc eae - re ae om t “th 
the largest in their history, this being itho ath - saaee in We Ay - Cs 2 
the consensus of opinion throughout | **2OUS? tne ee prclitlag-maccn ser - 
the province. This is considered to be were not as ve actory m Sean ity ble 
quite remarkable in view of the fact Sere i eae to un ooh id 
that Vancouver’s quota in the recent conditions at harvest ad : ¢ htt 
Victory Loan was more than doubled. hese wood ae ware 4 h = t stskonrt 
The Halifax disaster, too, will, within | Tern ne gn at an 
a few days, have relieved the city of a| #t@ in an excellent financial position as 
| further $100,000. Prohibition is given the result. Business generally aptey- 
its share of recognition as one of the - throughout . Dominion Se to 
reasons for the increases. the Senn S trade arising from 

Another item which indicates im- munitions contracts and the large ex- 
proved conditions in Vancouver is the vorts of produce of all kinds. These 
number of telephones in use. Start- considerations accounted for the satis- 
ing with 23,046 installations in Janu- factory eer an which payments of 
ary, 1916, there has been a gradual in- interest on the copes = loans were 
sana naeiie te ‘nated ail uk the 1 the whole maintained. Interest ac- 
| onl ab Yank ‘we y the (7. Velen crued and in arrears was shown in the 
Company ae Ve 778 eee he balance sheet at £15,176 or practically 
ie i thee aieant of prohibition the same as in the previous statement. 
waturally cut a big hole in the receipts The general revenue on mortgage 
aise Salen Maden Cian Suen she loans showed a decline of about £1,000. 
end of September, the total receipts This was partly owing to there being 
of this office for in year, $882,905.44 only £93,350 debentures current as com- 

: ” Barras pared with £97,850 in the previous 
constitute « banner year in the history | year and to the property account, tha 
being $727 617 for the fiseal year end- is properties foreclosed. which in- 
ing March 31, 1912. The record col- creased from £4,627 to £7,107. 
'lections for any one month took place} _With reference to the rearrangement 
in September when, in the month pre- ¢ 
| eee the demise of the license sys- of the fact that large sums will be fall- 
| tem, the receipts amounted to $132,- ing due annually in the next few years, 
the directors reported that they had 
been able to provide for an extension 


: ‘ over several years. This arrangement. 
Still another record was established however, entailed an increase in the 


| in the vostal receipts at the Vancouver | annual charge and the rate in effect 
| vost office when a new ay power og now averages 5% per cent. 
of $661,051 was reached, showing & The interesting observation is made 


gain over last year of $57,050. Cus- 

toms collections for the year totalled ae _ _— egy waiy sae ee = 
$7,327,303 as compared with $6,092,-| ©. ‘nat allairs in wanaca wien ee 
681 ae e of $1,234 622 there be- war is over will soon assume a normal 
, a, ees i th > niet, Sie aspect and that there appears to be 
mg omy ak Son stiesthoath for the | 2” era of prosperity before the coun- 
uary, in 7 h th enineniiies try in view of the manner in which its 
nica SF hcurunutie a Samm: The city industries have been developed as the 

: . 4 of war conditions. 
treasury has been reimbursed during papelh sf we 
the vear to the extent. of $3.274,859 


which shows a gain of $533,638 over| It was rumored in Toronto building 
the collections of 1916. The increase is| circles this week that the T. Eaton 
nartly accounted for from the fact} Company would proceed this spring 


that at the beginning of the ve»r. the | with the erection of their new mail 


tax rate was raised from 22 to 24 mills. | order building on Harbor Square. Plans 
Officials report, however, that the bet- | have been prepared for a massive six- 
tered conditions have been responsible | storey building, 200x400 feet, estimat- 
for the payment of a larger percentage | ed to cost approximately $1,000,000. 
of the properties of the teri A ele- 

ment. In 1916 the citv comptroller re- ; : 

ceived from the B. C. Electrie Railway| City Engineer Manson of Strat- 


i i ss. | ford, in his annual report, states that 
as its share of tram receipts on city | ‘OT ! rt, 
and suburban lines. the sum of $33,.-| the city has a population of 17,420; 


772 while for eleven months of 1917|va!ue of property owned by city, 
the total had reached $38,879.88. $1,704,000; assessed value of all es- 
Building permits is probably the +ate, $11,060.020: value of buildings 


‘departm 1i hich | erected in 1917, $216,338; expenditure 
ony 38 —— ~s to | by Board of Works last year, $48,234,- 


the fact that the C.N.R. dd G.N.R.|72, against $65,475.54 in 1916. 


WESTERN CANADA 


Investment Company Paid a Divid- 





Postal Receipts Rise < 


of the debenture issue, made in view | 


The Bankof Toronto 


REPORT OF THE 


Sixty-Second Annual General 
| Meeting 


The Sixty-Second Annual General Meeting of the Stockholders of .The 


Bank of Toronto was held at the Head Office in Toronto, Wednesday, 9th 
January, 1918. 


The Chair was taken by the President, Mr. W. G. Gooderham; the ; 
Assistant General Manager, Mr. John R. Lamb, was requested to act as 
Secretary, and Messrs. George R. Hargraft and C. H. Taylor were appointed 
Scrutineers. 

The Secretary read the Annual Report as follows: 


The Directors of The Bank of Toronto beg to present their Report for 
the year ending 30th November, 1917, accompanied by the Statement of 
the Bank’s affairs and the results of the operations for the year: 


PROFIT AND LOSS ACCOUNT = 

The Balance. at credit of Profit and Loss, on November 30th, 1916, 
was 

The Net Profits for the year, after making full provision for all bad 

and doubtful debts, and deducting expenses, interest accrued on 

deposits and rebate on current discounts, amounted to the sum of 802,920 49 


$ 507,989 87 


$1,310,910 36 
: :  xaceemaemceemea 
This sum has been appropriated as follows:— 
Dividend No. 142, Two and three-quarters per cent $137,500 00 
Dividend No. 143, do. do. 137,500 00 
Dividend No. 144, do. do. 137,500 00 
Dividend No. 145, do. . 137,500 00 


War Tax on Circulation 

Transferred to Officers’ Pension Fund 
Patriotic Fund and other: War subscriptions 
Toronto General Hospital 

Written off Bank Premises 


205,603 83 


$1,310,910 36 
serena naan 


; The business of the Country has continued throughout the year at increas- 
ingly high levels, the resources of the Bank have increased and have been 
steadily employed. . 

The Head Office and Branches of the Bank have been regularly inspected 
by the Inspection Staff and at the Head Office the usual special inspection of 
cash and securities has been made. 

Mr. G. T. Clarkson, C.A., the auditor of the Bank, has made his examination 
of the principal offices of the Bank, and his report is appended to the general 
statement presented herewith. Mr. Clarkson’s name will be submitted to the 
Shareholders at the annual meeting for reappointment as auditor. 

All of which is respectfully submitted. 

W. G. GOODERHAM, 
President. 


GENERAL STATEMENT 


30th NOVEMBER, 1917 


LIABILITIES, 
Notes in Circulation 


Deposits bearing interest, including interest accrued 
to date of statement 


$ 7,606,005 00 


$46,872,381 30 
17,034,916 41 


276,407 47 
279,360 38 


63,907,297 71 
Balances due to other Banks in Canada : 


Balances due to Banks and banking correspondents 
in the United Kingdom and Foreign Countries.. 

555,767 85 

Quarterly Dividend, payable 1st Dec., 1917 

Dividends unpaid 

138,784 25 

530,757 48 


$72,738,612 29 

$ 5,000,000 00 
6,000,000 00 
555,306 53 


Acceptances under Letters of Credit 


Capital paid up 
ONG - Ws v6 avi 6s éccnch does cvacloetencsdewbstunnaduescasa 


Balance of Profit and Loss Account, carried forward. 
11,555,306 53 


$84,293,918 82 
. ae 
ASSETS. 


$ 962,652 34 
9,119,700 00 


Gold and Silver coin current 
Dominion Notes held 
Deposit in the central gold reserves 


$12,582,352 34 


262,273 26 
552,055 00 
2,785,480 37 


Deposit with the Minister for the purposes of the Cir- 
culation Fund 
Notes of other Banks 
Cheques, on other Banks 
Balances due by Banks and banking correspondents 
elsewhere than in Canada 2,332,775 08 
Dominion and Provincial Government Securities, not 
exceeding market value 6,170,018 05 
Canadian Municipal Securities and British foreign and 
colonial public Securities other than Canadian... 10,198,509 82 
Railway and other Bonds, Debentures and Stocks not 
exceeding market value 896,625 03 
Call and Short (not exceeding thirty days) Loans in 
Canada, on Bonds, Debentures and Stocks 2,158,411 63 
——————— $37,938,500 58 


Other Current Loans and Discounts in Canada (less 
rebate of interest $157,600.00) 


42,196,692 97 
Overdue Debts (estimated loss provided for) 


117,083 04 
——————— 42,313,776 01 

530,757 48 
3,510,884 75 


$84,298,918 82 
| enna meee 


Liabilities of Customers under Letters of Credit, as per contra.... 
Bank Premises, at not more than cost, less amounts written off... 


W. G. GOODERHAM, 
President. 
Toronto, 30th November, 1917. 


THOS. F. HOW, 
General Manager 


AUDITOR’S REPORT TO THE SHAREHOLDERS 


To the Shareholders of The Bank of Toronto: 

I have compared the above Balance Sheet with the books and accounts at 
the chief office of The Bank of Toronto, and certified returns received from 
its branches, and after checking the cash and verifying the securities at the 


chief office and certain of the principal branches on November 30th, 1917, I 
certify that in my opinion such Balance Sheet exhibits a true and correct view 
of the state of the Bank’s affairs, according to the best of my information, the 
explanation given to me, and as shown by the books of the Bank. 

In addition to the examination mentioned, the cash and securities at the 
chief office and certain of the principal branches were checked and verified by 
me during the year, and found to be in accord with the books of the Bank, 

All information and explanations required have been given to me, and all 


transactions of the Bank which have come under my notice have, in my opinion, 
been within the powers of the Bank. 2 
G. T. CLARKSON, 


Toronto, December 19th, 1917. Chartered Accountant. 


After the Report had been read, the President, Vice-President, and General 
Manager addressed the meeting. Me s 

It was then moved by the President, seconded by the Vice-President, and 
resolved that the Report of the Directors and Statement now presented be 


adopted and that printed copies thereof be distributed to the Stockholders. 


Motions were also passed approving the action of the Directors in sub- 
scribing to Patriotic Fund and other War subscriptions, appointing Mr. Geoffrey 
fr. Clarkson as Auditor for the current year, and tendering the thanks of the 
Stockholders to the President, Vice-President and Directors for their attention 
to and careful management of the Bank’s affairs during the past aaa i 

The following Directors were then elected for the ensuing year:—W. %. 
Gooderham, William Stone, John Macdonald, Lt.-Col. A. E. Gooderham, Joseph 
Henderson, Brig.-Gen. F. S. Meighen, J. L. Englehart, William I. Gear, Paul J. 
Myler and Archibald H. Camp a 

At a subsequent meeting of the new Board, Mr. . G. Gooderham was 
unanimously resleiies President and Mr. Joseph Henderson, Vice-President. 
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Partial 
Payment Plan 


You ean buy Securities at 
resent attractive prices, 
y the instalment plan. 


Write for particulars. 
CAMPBELL, THOMPSON & CO. 


Investment Bankers 


Canada Life Building. - Toronto 


Members New York Stook Exchange 


STOCKS 
AND 


Private Wires 


6 KING STREET WEST 
TORONTO 


Industrial Plant Valuations 


Made by 


Qualified Experts in all Lines 
Special Canadian Staff 


STANDARD APPRAISAL COMPANY 
56 Pine Street, - ~- New York 


G. B. Perry & Co. 


Government and Municipal Bonds 
Local Investments 


Hamilton, Canada 


Merchants 
Bank Building 


Geo. 0. Merson & Co. 


Chartered Accountants. 
807 Lumsden Bldg., Toronto 


STOCKS WANTED 
Trust & Guarantee 
Standard Reliance Mortgage 


Dominion Permanent Loan 
Dominion Sugar 


J. E. CARTER 


Investment Broker, GUELPH, ONT. 


Canada’s 


Victory Bonds 
How good are they? 


Interesting information will 
be mailed you on request. 


eGbe 7 s 


Bank of Hamilton TORONTO 
Building Canada 


By Men 
Who Know 


In every issue of THE POST listed se- 
curities are dealt with at length by the 
individuals best able to obtain and 
assimilate knowledge and opinion and 
apply them to the current market 
8 tion. These securities are grouped 
under these headings— 
Steel, Textiles, Milling, 
Mining Stocks, Pulp and Paper, 
Railways, Transporta 


surpassing value as a’ newspaper for 
investors. 


This week's issue on news stands to- 
send for a free sample 


FINANCIAL POST 
OF CANADA 


" 143-183. University Ave.. Toronto 


THE SITUATION - 
AS REVIEWED 
BY THE BANKS 


Sir Edmund Walker Dis- 
cusses Capital and Loan 
Payments 


BUSINESS TAX SCORED 


Sir Herbert Holt Criticizes the Gov- 
ernment’s Policy Re Business Pro- 
fits—E. L. Pease Suggests a 
Bankers’ Bank for Canada 


4 


Financial and business Canada fol- 
lowed with more than usual interest 
this week the proceedings of the an- 
nual meetings of the various banks 
held. Advantage is taken of these oc- 
caxions by the officials to review not 
only the affairs of the institutions 
which they control but to deal in a 
more general way with conditions 
past, present and prospective in the 
country’s business and economic af- 
fairs. The meetings included those of 
the Bank of Commerce, the Roya: 
Bank, the Bank of Toronto, the Union 
Bank and the Northern Crown Bank. 
A summary follows of some of the 
most important matters presented. 

An effective statement of the ramifi- 
cations of the attivities of the Bank 
of Commerce was given the sharehold- 
ers at the annual meeting by the gen- 
eral manager, Sir John Aird, when he 
stated that the “turnover” during the 
year amounted to $20,000,000,000 and 
that deposits had grown during the 
year by more than $45,000,000. He 
also made the interesting observation 
that had it not been for war conditions 
and the conservative policy being fol- 
lowed in order to take all precautions 
on that account the rest fund would 
probably have been increased to equal 
the paid up capital ere this. As to the 
policy in this connection he said: ~ 

“We have decided it wise to follow a 
specially cautious and conservative policy 
and to provide during the war even more 
thoroughly than usual for any element of 
doubt in the loans and securities. The in- 
creasingly keen competition in business 
has resulted in the banks being called 
upon to perform far greater services for 
smaller remuneration, so that the increase 
in the volume of their business is out of 
proportion to the increase in their profits. 
Naturally an increased volume of busi- 
ness means a correspénding increase in 
the provision to be made for doubtful 
items, while the profits do not provide in 
a corresponding measure for the relative 
appropriations. Whenever there is offered 
a new issue of Government securities 
yielding a higher rate of interest, the 
market for existing securities is depressed 
to a corresponding extent and this entails 
a writing down of all securities on hand. 
Doubtless when the war is over this down- 
ward movement will cease and securities 


will tend to appreciate in value, so that 
much of this may be recovered.” 


Sir Edward Walker, the president, 
sounded a note of caution with regard 
to the probable developments in war- 
time finance. He pointed out that dur- 
ing the war—from July, 1914, to Octo- 
ber, 1917—the liabilities of the Cana- 
dian banks had grown by nearly $675,- 
000,000 and that deposits were larger 
by about $690,000,000. These funds 
had been used to a large extent for the 
benefit of the country’s industries. For 
the future there would be the indus- 
trial need on the one hand while the 
payments on government loans by the 
people were-likely to reduce deposits. 
Continuing he said: 

“This will in any event mean some- 
thing between three and four hundred 
millions of dollars by next May. It is 
true that the money in the end will 
return to the banks in one form or an- 
other, but not necessarily to the same 
banks and not in the same form. The 
loss of savings deposits, built up over 
a series of years and now transferred 
permanently into a new form of saving in 
which the banks have no part, is being 
borne cheerfully because the reason for 
it is imperative, but it would be foolish 
not to recognize what a serious and diffi- 


cult operation the eat war loan is 
the banks.” = sae 


THE ROYAL BANK 


Suggestion of a Banker’s Bank in 
F Canada 

Criticism of the Business Profits 
Tax, as now in force; on the ground 
that it was unduly onerous and repres- 
sive and had the effect of antagonizing 
capital and restricting production, was 
offered by Sir Herbert Holt, president 
of the Royal Bank of Canada, at the 
annual meeting of that institution. Sir 
Herbert said: 

“While we believe the Government's as- 
sumption of the powers mentioned is 
essential to the prosecution of the war, 
and are in duty bound to give our full 
support, the extent to which the domestic 
life and liberties of the people are thus 
effected is a serious matter. Dictatorial 
powers once assumed are usually reluct- 
antly relinquished and if we could not 
trust the Government to annul them when 
the present purpose has been served great 
evil would result.” 

The suggestion that the banking 
facilities of the country be augmented 
by a Bankers’ Bank, patterned some- 
what after the Federal Reserve Bank 
in the United States, was made by Ed- 
son E. Pease, vice-president and man- 
aging director, whose remarks in this 
connection have the added impressive- 
ness of coming from the president of 
the Canadian Bankers’ Association. He 
— 

uch a Bank. by re-diseountitte. would 
render legitimately available mil von of 
assets in the form of high com- 


e 


‘a 


> 

mercial r now lying dormant in the 
Portfolice-of the Bank and would there- 
by greatly increase- the financial re- 
sources of the Country.” - 

C. E. Neill, the general manager, 
was heard with interest in a review of 
the progress and development of the 


bank during the fiscal year. 
BANK OF TORONTO 


Increased Production Patriotic and 
Profitable Says President 
At the annual meeting of the Bank 


of Toronto the necessity for increased |. 


agricultural production in Canada was 
emphasized by the president, W. G. 
Gooderham. In this connection he re- 
ferred to the fact that such production 
would not only be patriotic but profit- 
able as well and would prove a factor 
in our ability to maintain ourselves 
financially now that the United States 
had joined in the war and would be 
conserving her financial resources to 
the great effort. In this connection he 
said: 

“Every effort made to enlarge the food 
supply is an act of patriotism of most 
effective value, and there is no doubt it 
will be found profitable for us, as high 
prices must continue for a long time. To 
the extent that our banks are able to aid 
those engaged in farming they stand 
ready to do so, and it is to be hoped that 
measures will be taken by the Govern- 
ment under wise direction and co-opera- 
tion that will enable this difficult situation 
to be met.” 

General Manager Thos. How refer- 
red to the part which the bank played 
during the year in nagional financing— 
a feature of the statement of this and 
other banks; $9,000,000. had been de- 
voted to this purpose and this just 
counterbalanced the increase in de- 
posits. Continuing he said: 

“While it is highly desirable from the 
point of view of sound finance that long- 
term Government loans shall be absorbed 
by the public, we have cheerfully taken 
our full share in the temporary financing 
which has been: necessary from time to 
time. The country is at present enfoying 
~rosperity. but it is, nevertheless, a time 
for more than usual caution. 


Mr. How made a plea for thrift, for 
the conservation of war-time protits 
against the day of readjustment to 
come. 


PECULIAR SITUATION 
IN N.S. APPLE MARKET 


United Fruit Companies Have Large 
Stock on Hand and Market 
Has Fallen off 
Special to The Financial Post. 

HALIFAX.—The United Fruit Com_ 
panies, the co-operative concern that 
controls ordinarily about half the 
apple crop of Nova Scotia, finds itself 
in. a somewhat delicate position, 
though the events of the next six 
weeks may show the management to 
be all right in their policy. The rules 
of the organization provide that a 
co-operative member must pay to the 
fruit company the sum of ten cents 
a barrel if he sells outside. The buy- 
ers from Ontario came down in force 
and offered prices which the growers 
accepted even at thé cost of ten cents 
per barrel for not selling to the 
United Fruit Companies. This cut 
down the company’s control of the 
crop from 50 per cent. to about 30 or 
40 per cent. Now while the individu- 
al growers are pretty well cleaned out 
the United Fruit Company has a pro- 
portionately large quantity of apples 
on hand, and the demand has fallen 
off. Transportation facilities are 
against shipments, cars are. scarce 
and the weather has been too severe 
for export in safe conditions. 

The growers who sold to Ontario 
got $3.00 a barrel and the company 
now does not want to take less but 
have to keep their apples on hand. 
The fruit will retain its good condi- 
tion till May next, but the price will 
probably have to come down. The 
apples in the valley to-day are prob- 
ably about 100,000 barrels, not more 
than usual at this time of year, but 
there is no English market as there 
always has been in the past ready to 
take the hard varieties that come in 
the late season. It is a fact of inter- 
est that S. B. Chute, of Berwick, N.S., 
is said to have the largest tree acre- 
age in America, with probably 30,000 
trees and that he is one of the inde- 
pendents, keeping outside of the 
United Fruit Companies. The annual 
meeting of the Nova Scotia Fruit 
Growers’ Association is to be held on 
January 15th. 


DAVISIIN LUMBER SALE 


Company to Be Operated by Same 
Interests Under New Name 
Special to The Financial Post. 
HALIFAX.—The mills and great 
lumber areas of the Davison Lumber 
Company at Bridgewater, were sold 
for $600.00. This is subject to the 
first mortgage of $250,000 and to a 
claim of the bank for an amount 
equally large. The property was 
bought by George R. Motherill, of 
Pittsburg, where all the securities of 
the company are held. There were 
second mortgage bonds of $800.000. 
The company is going on as before 
but with a slight change in name. The 
interests are practically the same as 
those previously in control. The pro- 
perty is one of the most valuable in 
Nova Scotia, but since the Pittsburg 
people took hold of it has made no 
money. : 
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FLOUR MILLS 
TO MAKE NEW 
RECORDS IN 1918 


Enormous Export Demand 
Caused by Lack of Wheat 
Available in States 


DIVIDENDS GOING UP 


Two Mills Already Advanced Through 
New Year’s Business—One Mill 
Occupied Entirely With Ex- 
port—Fair Profits Assured 


Special to The Financial Post. 

MONTREAL.—The magnitude of 
the turnovers, and the profits inci- 
dental thereto, of the Canadian flour 
mills last year, formed one of the 
outstanding features of industrial 
conditions in this country. ~ One~com- 
pany paid a bonus that was almost 
unprecedented and later increased 


the regular rate from 8 to 10 per 
cent., and another adopted a five per 
cent. dividend on the common stock 
for the first time. Only this week 
the latter company drew attention to 
the prosperous condition of the flour 
industry in Canada by increasing that 
initial dividend and raising the stock 
to a 7 per cent. basis. This action 
was warranted by the increasing vol- 
ume of business that the mills had 
secured since the time of the annual 
meeting when the dividend was first 
made a reality. 

A little investigation into the sub- 
ject this week by THE FINANCIAL 
POST went to show that prosperous 
as was the past year for the flour 
mills the year 1918 held promises 
that would. far exceed the former. 
The Lake of the Woods Milling Com- 
pany, to produce a third example, is 
so taxed by the great volume of 
orders that has flowed to it that a 
shut-down of a few days that was 
compelled by the inability of the 
railways to accept and ship its output 
from the Keewatin mills, West of 
Fort William, set it back considerably 
in its deliveries, and it is plunging 
ahead to the full limit of its capacity 
in an effort to make up for this slight 
lapse. So heavy are its orders. on 
hand that its travelers have been re- 
called. More than that—and herein 
lies, perhaps, the true significance of 
the situation, gratifying as it must 
be considered industrially—the whole 
capacity of one of its large mills is 
now occupied in taking care of the ex- 
port orders that are being handled by 
the Wheat Export Co., operating from 
Ottawa, and this year looking after 
both war and domestic orders for the 
British Government. 


No American Exports 

The explanation of the enormous 
volume of export orders that have 
poured in upon all the large Canadian 
mills for months past is supplied by 
one flour expert from the fact that 
the United States this year has not 
a bushel of wheat for export, that is| 
if a normal consumption is allowed, 
while Canada has considerably over 
100,000,000 bushels. The natural re- 
sult is that the Canadian mills are re- 
ceiving orders for flour for export 
that under other conditions might be 
expected to be shared with the United 
States mills. While a large portion 
of the wheat will be exported to the 
British mills, they are not able to 
handle the whole that is required for 
flour for the United Kingdom, so that 
the Canadian mills must supplement 
in the manufacture. 

The wheat situation, which has so 
important a bearing on flour manufac- 
ture for export, was explained by the 
Food Controller, Hon. W. J. Hanna, 
this week. Canada, he said, had 110,- 
000,000 bushels of wheat for export 
on Dec. 1, and an effort would be 
made to send 20 per cent. of “our 
normal supply” also, bringing the total 
to 220,000,000. “On the sdme date 
Mr. Hoover found that, over normal 
supply for domestic consumption, the 
United-States had not one bushel for 
export,” although an effort would be 
made to send 100,000,000 bushels. On 
the same basis, Canada would have 
a margin for export over the United 
States of 120,000,000 bushels. 


As to Milling Profits 

From the investors’ standpoint it 
is satisfactory to note that all this in- 
creased flour business carries with it 
a fair profit, ¢vén at the govern- 
ment’s fixed price. In addition it 
makes available for Canadian con- 
sumption the much needed mill feeds, 
by-products of the flour, which are 
so scarce at present that one mill 
states that it could supply ten times 
what it produced. 


The U. S. Senate Commerce Com- 
mittee has advised the Shipping 
Board to commandeer ferry boats 
and trolley lir.. in the New York 
city district, it necessary, to trans- 


port workers to and from shipbuild- 


ing yards. 
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: DIRECTORS 


W. G. Gooderham, President 
J. Henderson, Vice-President 
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When there is no Will 


law takes command, and regardless of your desires or the needs of your heim, 
stale beet peer property shall be divided. One inflexible rule applies in every 
such case. } 
Whether you have little or much, make @ will—and make it Now. 


Our booklet, “I Give, Devise and Bequeath,” may be ootained at onr offies or 
will be mailed on request. 


THE UNION TRUST CO., Limited 


TORONTO 
HENRY F. GOODERHAM. President J. M.McWHINNEY, Geceral Manager 


Insurance by Mail 


If you require information regarding Life Insurance, 
but for any reason find it inconvenient to see an 
Agent, you can complete the matter entirely by mail. 


Send your name, address, and date of birth to The 
Great-West Life, when interesting details of a suit- 
able Policy will be sent by return of mail. 


Remember—to “put off” Life Insurance merely 
“means extra cost when you do insure—with a big 
risk in the meantime. 


The Great-West Life Assurance Co. 
oo ; Dept. ‘‘G.”’ 
Head Office - Winnipeg 


Ask for a 1918 Desk Calendar—free on request. 
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To co-operate with our clients in the solution of 


their business problems is part of Sterling Bank 
service. 
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GENERAL MANAGER’S OFFICE, TORONTO 
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A general banking business transacted. 
Letters of Credit issued, drafts bought 
and sold, payable in all parts of the 
world. Savings Deposits opened by 
deposit of $1 or over, interest added 
half yearly. 


Investors’ Information Bureau 


Any subseriber to The Post may write the Investor’s Information 
I'ureau for special information on any adian security, or other 
financial matter in which he may be interested. Inquiries are treated 
confidentially, and ansWered by mail. : 

This service is free to subseribers, but inquirers should enclose 
stamp for reply. ; pttient 
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BRITAIN’S WAR 
ACHIEVEMENTS 
IN STEEL TRADE 
















for a long time to refuse to give to 
steel made from Cleveland ore by the 
basic process its rightful place. It 
was in vain that convincing analytical 
results were produced. Now all these |. 
difficulties have been got over. The 
value of Cleveland steel has been 
amply demonstrated, and power has 
now been acquired to treat the most 
refractory ore and to win from it,the 
highest quality of steel. 


REVIVAL OF 
SHIPBUILDING 
EVENT OF YEAR 


Big Demand For Vessels of 
Almost Every 

















734, to About 12 Million 
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out is that two-thirds of the stand 
on these areas is hardwood. As little 
of this is cut, whilst the pulpwood 
species such as spruce and balsam 
are being regularly exploited, the 
problem of securing a market for the 
hardwoods, especially yellow birch, be- 
comes pressing. 


LAKE COMMERCE 


mand for boardship installations. that several hundred thousand dol- 

In the early part of the year quite |lars worth of such business has been 
a number of auxiliary powered ocean- | secured as a result. At this writing, 
going schooners of wood construction | we are in a position to state that good 
were built and completed in British | progress is being made in the matter 
Columbia, and several of them have/of this particular equipment output, 
already made voyages: to Australiajand little doubt is entertained but 
and back. The advent of the Imperial |that further substantial contracts are 
Munitions Board, Ottawa, with con-/likely to be booked from the same 
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PRICES ARE CONTROLLED 


| 
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Present Obscuring Real Conditions 
—Easy Readjustments Ex- 
pected After War 


LONDON.—War is literally blood | 
and iron. Never before has this truth | 
been so sternly impressed. 


li 


facts regarding the other factor. 
fore the outbreak of war Germany’s | 
output of steel was 19,000,000 tons, | i 
that of Great Britain 7% million tons. 
Although the power of the two coun- 1f 


steel can be relied on. 
tries to carry on a modern we 
. s ar must ifree from hard and soft spots and 


not be wholly, or even mainly, meas- | ‘I 
ured by the proportionate output of | 
steel, the relation of the one to the 
other remains very close—much closer | 
than our statesmen imagined at the 
beginning of the war. 


| ness. 
modern development of steel applica- 
|tion is immense. 


The start here was unequal, and it | 
was rendered more so by the capture | 
of the  steel-producing districts of | 
France, which removed from the side 
of the Allies an asset of from three 
to four million tons. The latter had, 
however, an advantage which the 
enemy did not possess. They could 
draw on the 30 to 40 millions pro- 
duced in the United States. To} 
neutralize partially this advantage we | 
must put down the factor of distance | 
and increasing sea risks. On the 
whole the balance was favorable to | 
Germany for the first two and a half | 
years, at any rate. It was steel which 
primarily made the “war-map” of 
Germany. | 


The importance of mechanism was 
tardily perceived in this country, but | 
from the time a real start was made 


the progress has been remarkably | 
rapid. The cold figures of the steel | 


production do not reveal all, but they | 
are significant: 





Tons Tons 
1913... ...7,668,876 BPS. bib lek 8,550, 015 | 
1914...... 7,835,113 


1916......4 9,245, ae 


| 


About what has been done this year 
detailed figures cannot be given, but | 
those who are most closely associated | 
with the trade believe that a 12,000,- | 
000 total will be reached. The effect 
of the superior plant and the superior | 
effort is being progressively revealed. 

The war has, of course, completely | 
altered the routes of the trade. The | 
home consumer has been brushed | 
aside. Between him and the pro- | 
ducer stand the representatives of the | 
Munitions Department, who will allow | 
very little to be deflected from war 
uses, Very little, too, will they allow 
now to be sent to any neutral coun- 
try. France has the first claim and | 
italy comes next. Practically the full | 
force of the 9,000,000 tons of steel is 
on the work of war directly or indi- | 
rectly, and if it reaches 12,000,000 this 
year we may say that the war} 
strength of the country has been in- | 


creased 331/3 per cent. during the | 
year. 


ee 
to this | 
heighten 


Some of the obstacles 
achievement, which really 
tha result, must be noted. The pro- | 
duction of pig iron has slightly | 
diminished. It was in 1916 about one- 
tenth under the production of 1913. 
The cutting off of foreign markets at | 
first, and labor shortage afterwards 
account for this lessened output. A 
more serious diminution, in view of 
the intensified U-boat campaign, is | 
that of native iron ore. In round | 
numbers the decrease has been from 
16 millions to 13% millions. Here, | 
labor shortage, due to the taking of 
men from the quarries and mines, i8 
largely the cause of the falling-off. 
The mistake is being remedied, and 
this year’s results will probably show 





that the output has ‘nearly reached | 
the 1913 high-water mark. And it is | 


encouraging to note that the imports | 
of ore, in spite of U-boat destruction, 

have latterly been well maintained. | 
although there is now an element of | 


uncertainty that is somewhat discon- | 
certing. 


i 


Here again, however, there are | 
compensations. In the Cleveland dis- | 
jnict (tke largest in the country) the | 
cre is highly phosphoretic. Hitherto 
this has been a distinct disadvantage 
in the manufacture of steel. It is no 


secret that the ee continued 


Pe a part. 
this and Other Influences Are (3 nd one having a great promise for 
the future, that the number of electric 
\furnaces built or building at the end 
of 1916 was 91, as against 45 in 1915, 
(and 1917 should show an equally satis- 
' factory advance. 


; good deal against the introduction of 
Putting | the electric furnace, but the difficulties 
aside, as not within our province, the | are being rapidly overcome and the 
first factor, let us try to get some |@dvantages secured are very great. 
Be- | The chief of these are reliability, con- 
| stancy, and regulated variety. 
| quality of the finished product is made 


|raw materials. 


tion can be controlled to the desired 
| specification: that is to say, there can 
| be a stop at any point of desired fine- 


| we get from this story of war achieve- 
ments in the steel trade? 
all the increased refining work and 
|all the new machinery for the making 
of steel plates and rails and all bulky 
steel products will be carried over for 
trade use after the war. 
minor tools which will be scrapped. 
The big firms are writing them off. 
|They are, in the production of steel, 
working now at a 50 per cent. 


ileast this strength, after all allow- 
|ances have been made for purely war 


trade ships. 


| trade 


; war. 


mentioned in Washington as the prob- 





The Electric Furnace 
In this achievement the electric 
urnace is playing an incréasingly 
It is a noteworthy fact, 













Cost of current and 
installation has hitherto militated a 
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ndependent of the impurity of the 
Also, with the electric 
urnace, uniformity of composition in 
The steel is 










blow-holes. Moreover, the composi- 


The importance of this in the 









What guidance for the future can 





Practically 
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in- 
creased power, and if the war ends 
next year it should find them with ‘at 













work that is not transferable. In no 
trade probably will -the adjustment 
from war conditions to peace condi- 
tions pe easier. The plates that are 
not put into warships wil] go into 
In place of the demand 
for shells and guns there will be de- 
mands for girders and rails; and the 
is ready, with its increased 
power, to switch from the one to the 
other. 












As to Price Control 


Some pretty extensive commercial 
\readjustments there may be. For 
|more than a year the trade has_ been 
‘hampered by “controlled” prices. They 
may be the least of many evils, but 
they do not represent real market 
values, and under normal peace con- 
ditfons the health of a trade is de- 
|pendent on the settlement of prices 
'which a free market supplies. It is 
true that before the war there was a 
svecies of price “control” brought 
about through the operation of more 
or less solidly welded international 
rings, and analogous results might 
come from the official pressure that 
is being exerted at the present mo- 
/ment to induce the ironmasters to 
|combine so as to secure united action 
‘in the home and foreign fields for 
| Purposes of development and im- 
| provement. Combination for develop- 
| ment, and even for a modified control, 
‘s a good thing; but it is healthiest 
;when it grows naturally, and the 
‘trade is very anxious to escape from 
| official patronage and restrictions. 

It is very difficult to fix approx- 
‘imately any total value for the iron 
and steel trades, so varied are the ac- 
tivities and products. The Census of 
Production estimate for 1907 was 
£245,000,000 to £252,000,000. It was 
Sir Hugh Bell’s opinion a year ago 
that this total should be then £320,- 
000,000. He was reckoning in the 
money values that existed before the 
According to the same standard 
the value to-day should be not much 
below £480,000,000. Currency and 
prices have been so much disorgan- 
ized by the war, and the uncertainty 
as to their relations after the war is 
so great, that speculation as to post- 
war values is useless. But the great 
effort made by the ironmasters and 
\the ironworkers to meet the necessi- 
ties of war will be carried over, and 
the hope may be confidently expressed 
that the position of what Sir Hugh 
Bell terms the greatest export trade 
of Great Britain will be maintained. 
And it will be maintained all the more 


| readily because there is not a trade 


in the country where the principle of 
conciliation has been more recognized 
|and where.the relations between capi- 
tal and labor have been so har- 
monious. 


Ray Baker, director of the Mint, is 


able successor to the late Francis G. 
Newlands, Senator from Nevada. 





Midvale Steel declared a quarterly 
dividend of $1.50, payable February 
1, to stock of record January 19. This 
is the same as three months ago. 


IMPERIAL MUNITIONS BOARD 


British Government Through Rep- 


an 


it will not eclipse the banner year of 1. : 
1874, the Acs for which mounted | and auxiliary machinery, the latter 
up to some 190,000 tons for 487 ves- 
sels, a reasonably close approach to 
that ton 
cord. 
fewer. 


and engine room auxiliary machinery 
manufacture are lines of endeavor to 
which Canadian metal working plants 
have applied themselves as a result 
of the shipbuilding activity, and in 
each of these spheres perhaps even 
greater success has been achieved 
than in the purely ship construction 
feature, due to the fact that many 
plants specializing in more or less 


tracts for large steam-engine propel- source. 
led steel and wood ocean-going; A gratifying feature of the ‘ship- 
freighters had the effect of halting building and marine engineering in- 
the construction of auxiliary powered | dustry. in Canada during the year has 
wood schooners, hence the concentra- | been the absence of labor troubles, of 
tion of effort on the former in recent |such a nature at least as to tie up 
months. production for any great length of 
Wood schooner construction con-|time. Departmental strikes have 
tinues to be actively prosecuted, how- | been of frequent occurrence neverthe- 
ever, in Nova Scotia, some twenty-five | less, the demand more often than not 
or thirty little shipyards being engag- | being for higher wages. 
ed in the building of that type of} Labor scarcity—skilled and unskill- 
craft in tonnages ranging from. 150 |ed—has affected adversely the output 
to 1,000 tons gross. of new construction at many centres, 
The placing in the early spring by|and now that conscription, is opera- 
the Dominion Government of con-|tive, there is little chance of relief 


Class 


resentatives in Canada Has Been 
Playing a Large Part in the 


Activit 
g _ 





The revival of shipbuilding on her 
ake and ocean shores has been 


culty in meeting the specitiention’ do-|afamiine, and we axe siaehd 4G aol: GG cic aie de- | gramme, and we are pleased to say 
outstanding feature of Can- 


Imperial Munitions Board. Propelling has been investigating the reproduc- 


tion and growth of pulpwood species 
on cut-over areas in the St. Maurice 
valley, Quebec, with a view of de- 
termining what technical measures 
are necessary to perpetuate the vast 
pulpwood forests of Eastern Canada. 
Although the investigation is only in 
its early stages, some startling facts 
have already been revealed. It has 
been the opinion of lumbermen that 
the spruce and balsam on these heav- 
ily culled lands could be cut over every 
20 years and the same amount of 
material obtained as before, but the 
investigation clearly demonstrates 
that, henceforth, a period of from 30 
to 60 years must elapse between such 
cuttings if these pulpwood species are 
to be perpetuated. 

Another interesting fact. brought 


including that required for ship deck 
and engine room, has been ordered in 
a majority of instances separate as to 
location of vessel hull construction as 
well as separate as to firm engaged 
on the latter. 

The idea behind the scheme is of 
course to enable plants with contracts 
for hulls and their accessories to con- 
centrate wholly. on these, and the 
plants with machinery contracts to 
concentrate wholly on that particular 
feature. 

Participation in U. S. Contracts 

A number of enterprising Canadian 
metal-working plants took advantage 
of what appeared to them an oppor- 
tunity to participate in the distribu- 
tion of machinery orders for vessels 
on the American Government pro- 
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umber of vessels will also be 


Marine Engineering 


Marine engine building, ship deck 


similar equipment for stationary or 
land requirements found little diffi- 
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It Pays for Itself 


It keeps an accurate record of the time you are paying for—in fact, your 
employees print. their time themselves; and THEY GET TO WORK ON 
TIME. 


Therefore the International avoids wage disputes—it makes for greater 
contentment—it is a sure impetus to production—it will save you much time 
in making up your pay rolls and—YOU only pay for what you GET. 


There is absolutely no doubt that the International will pay for itself. 
Put it to the test. There is one particularly suited to your needs. 


Prices from $135.00 up 


Send for our latest literature 


International Business Machine Co., Limited 
TIME RECORDER DIVISION 


WINNIPEG : 
Geo. Morris, Sales Agent, 
227 McDermott Ave. 


MONTREAL: 
A.-Wood, Jr., Sales Agent, 
McGill and Notre 
Sts. 
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Cartier Bidg., cor. 
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Figures of Soo Canal Traffic for 1917 
Season 


WASHINGTON.—A statistical re- 


238 days. 


port of lake commerce through the 
canals at Sault Ste. Marie, Michigan, 
and Ontario, for the season of 1917, 
has been prepared under the direc- 
tion of Col. F. W. Altstaetter, Corps 
of Engineers, United States Army. 
The United States canal was opened 
to navigation April 24, and closed De- 
cember 17, the season consisting of 
The Canadian canal was 
opened April 25 and closed December 


wis = : : 
ada’s industrial achievement during |tracts for a large number of trawlers | being afforded until the war is over. 17; season, 237 days. The report is 
the past year, Wood as well as steel|and drifters in wood and steel, and| Canadian shipyards have also been as follows: 
has entered largely into individual | steam engine propelled, intensified the | much hampered in their operations as East nenea 
vessel construction, the former con-| otherwise briskness that had begun to/}a direct result of the United States Can. 
stituting the hull material not only| make itself felt in shipbuilding aly | war Uctivities. The plate and shape eee Is scan 3300088 
for auxiliary powered schooners but|marine engineering circles, especially | requirements of the latter for its Wheat, eecbeke “120, 751,356 05148008 
for ocean-going steamships propelled |as deliveries of these craft were call- |shipbuilding programme added to its|Grain, bushels.... 49, 045 944 18,369,861 
by standard type marine engines orjed for in all cases before the season | munitions steel needs called for an Copper, tons ..... 110,188 
steam turbines as well. Needless to|of navigation closed. embargo being placed on commodities aoe eee “or ayy 50,201,456 11,107,208 
say, the revival is entirely due to the} Numerous contracts have been re-|of that nature, and while provision is fauher Mt So: geeege eos 8,558 
necessity of our aiding to offset the|ceived during the year by our steel| made whereby export under license General mdse. 196,203 68,635 
losses arising from German submarine | shipbuilding yards from interests un- | may be effected, no end of inconven- | Passengers ...... 6,339 12,541 
activity and the otherwise abnormal | connected with either the Imperial or|ience and delay has been experienced | , b West Bound 80 .. 
demand for tonnage to maintain the | Dominion Governments, data concern-|in procuring material. Ginate. beakels ; $196 oes ieas 
world’s commerce and to keep the! ing which will be found in the in-| At the moment no relief is in sight | Coal, hard, tons... 2,389,449 172,750 
Allied fronts supplied with both men, ‘dividual plant references that follow. | notwithstanding the fact that our| Coal, soft, tons... 14,648,567 1,088,087 
munitions, and merchandise. It is of course well known that the}Government and our manufacturers, on ore, tons .... tee be 145 
Many new shipyards h American Government through. its|:ndividually and collectively, have | Sit, bargels 3 , 
shipyards have been es- |: y y Salt, barrels ..... 452,727 117,229 
tablished all of which together with | Shipping Board and Emergency Fleet | sodght a “way out.” Gen. mdse., tons .. 926,087 300,789 
those of many years’ standing are | , Corporation has a gigantic shipbuild- — Passengers ....... 5,651 13,808 
ing programme on hand, the vessel REFORESTATION Summary 
taxed to capacity with orders at least | ene Vessel, passages. . 17,536 5,349 
twelve months ahead. Complete re- eee Se, een Mee Investigation Shows That it Takes 30 | Registered tonnage 53,413,807 11,898,426 
turns are not yet available of the Years on Pulpwood Areas reight— 
year’s output, nevertheless, although | °4S° of the contracts placed by our Tha Cosniinieston: cod. Commeweaiians mpeenened. 2 se terae: yy 


The comparative statement of lake 


commerce shows a total decrease of 


10 per cent. in number of vessels of 
all classes from the 1916 figures, while 


eight per cent. 
passengers carried, 
54,922 in 1916. 


the total decrease in tonnage was but 
There were 38,339 
compared with 
The percentages of 


decrease in different items of freight 
compared with 1916 are shown to have 


been: 
per cent.; 


Flour, 17 per cent.; wheat, 18 
grain, 28 per cent.; copper, 


six per cent.; .; iron ore, three per cent.; 
manufactured and pig iron, 50 per 
cent.; salt, 22 per cent., and general 
merchandise 10 per cent. 

In hard coal, an increase of 16 per 
cent. and in soft coal, 13 per cent. is 
shown, also an increase of three per 
cent. in lumber carried. 
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Business. Condi ppearing in the Reviey 
the calamity which laid sarge partie of the City of Halve : 

. > * n e of Halifax in rui 
cost the lives of so many innocent victims. The a ae 
shipping proves apparently to be even heavier than was at first anticipated, 


though from the latest report we are pleased to learn that the finanei 
position of our customers has not been seriously affected. Our sympa 


go out to the sufferers, especially to those who have not only lost seek 
> and friends in the disater, but are themselves rendered Reilenx ae s 


inclement season of the year. 


The members of the staff number 3,633, including 280 messengers and 


the Military Service Act, will still be somewhat larger than a year ane a . 


867 janitors; the total, after the withdrawal of the men called 


been appalled by 


damage to property and tp = 


Re 


anuary 12, 1918. 


The Canac 


ting on land, but 
oo will vastly. al 
is lest we should falte 


In considering o 


increase is, however, entirely in untrained women clerks, the number of 
women being now 1,121, an increase of about 400. On the other hand, the. 
number of mate officers has decreased by 128, in spite of the addition of , — 
large number of inexperienced lads under the age of twenty. Ha 

regard to the continued growth of our business and to the decrease jn © 
general efficiency caused by the changes in personnel, the burden laid on | 
our men and women grows heavier with each succeeding month. 


shipments of gold a 
March last were $314 
six months ending ‘ 
for the eighteen mont 
The gain in exports 
in imports was $334 


' OF 
The Annual Meeting of the Shareholders 


TUESDAY, 8th JANUARY, 1918. 


& 


The Fifty-first Annual Meeting of the Shareholders of The Canadian 
Bank of Commerce was held in the banking house at Toronto, on Tuesday, 8th 
January, 1918, at 12 o’clock. 


The President, Sir Edmund Walker, having taken the chair, Mr. A. 
St. L. Trigge was appointed to act as Secretary, and Messrs. W. S. Hodgens 
and E. M. Saunders were appointed scrutineers. 


The President called. upon the Secretary to read the Annual Report to 
the Directors, as follows: 
REPORT. 
The Directors have pleasure in submitting to the Shareholders the Fifty- 


We have audited the above Balance Sheet_and compared it with the books and vouchers 
at Head Office and with the certified returns from the branches. We have obtained all 
the information and explanations that we have required, and are of the opinion that the 
transactions of the Bank which have come under our notice have been within the powers 
of the Bank. : 

We have checked the cash and verified the securities representing the investments of 
the Bank at its chief office and principal branches at a date other than and in addition to 
the verification at 30th November, 1917, and found that they were in agreement with the 
entries in the books of the Bank relating thereto. 

In_ our opinion the Balance Sheet is properly drawn up so as to exhibit a true and 


correct view of the state of the affairs of the Bank according to the best of our information . 


and the\explanations given to us, and as shown by the books of the Bank. 


T.. HARRY WEBB, C.A., 
of Webb, Read, Hegan, Callingham & Co. 


the members of the staff. 
Of our officers 1,422 have now taken up arms, or 75 per cent. of our 
present male staff, exclusive of messengers. 


We know that we have _ 


It i 
therefore, particularly gratifying to us that the results of the year’s businaal " 
were such:as to justify a more than usually generous percentage bonus to at 


supplied our full quota, but we are making efforts to release every man 


physically fit who is called up under the Military-Service Act and who cap 

possibly be replaced, and are asking exemption for only a few o 

the length and the character of whose training are such that they cannot 

be replaced. : 
With grief mingled with pride, we record a total loss of 153 men killed 

in action, 69 of whom have made the great sacrifice during the past year 


%, 


> 


foreign trade by $65 
figures for the broke 
Of the improvement 
agriculture and to 

forest, the fisheries, 
millions, The expo 
crease of 237 millions! 
in exports and impd 
noticeable item is tha 
ete., “imported and 
ment.” In this ther 

figures for 1916. TI} 
being made in Cana 


No fewer than 255 have been wounded, many seriously, 7 are missing, and 
16 are undergoing the hardships of the enemy’s prison camps. 

During the year the Canadian banks have been calied upon to make 
large advances to the Dominion Government to provide for expenditures jn 
connection with the war, and have also made advances to the Imperial 
Government for the purchase of our wheat crop, in addition to those already 
current for the purchase of munitions in Canada. In all this financing the 
Bank has taken its full-share, assisting the Government in the prosecution 
of the war to the best of its ability, As an item of interest in this con- 
nection we may mention that our customers have during the year executed 
munitions orders for a total of over eighty-four millions of dollars. 

The outstanding success of the Victory Loan was a striking tribute 
to the energy and patriotism of the organization which undertook to place | 
the loan in the hands of the public, and the Finance Minister is again to be 
congratulated on the result of his endeavors to obtain within Canada as 
large a proportion as possible of the funds required to carry on the war. As © 
in the case of the last Imperial War Loan the banks were not called upon 
to subscribe directly, as this would have meant a locking up of their funds 
in a permanent investment, and would also have tended to inflation, as a 
result of the additional credit thereby created. Instead of this they under- 
took to make advances to small subscribers with fixed incomes so as to enable 
them to take a larger amount of the loan than would otherwise have been 
possible. The encouragement thus given to the habit of saving throughout. 
the community is of the greatest national importance. The total amount of 
subscriptions to the loan appears to have reached $417,000,000, from about 
807,000 subscribers, a financial accomplishment of the first magnitude. 
The subscriptions received through the branches of this Bank amounted to 
about $80,000,000 from over 116,000 subscribers. 

After the United States came into the war the shipments of gold from 
Great Britain to that country ceased, and, as pointed out in the report of 
our New York Agent, a slight adverse movement set in; in order, there- 
fore, to conserve its holdings and to prevent gold from reaching the enemy, 

the United States Government placed an embargo on exports of the metal. 
Upon representations being made at Washington, however, through the 
Canadian Bankers’ Association, as to the unfairness of enforcing the em-~ 
bargo against us, the release to Canada of a certain amount of gold was 
arranged for. “While this will, doubtless, aid in the stabilizing of the 
exchange between the two countries we feel that it is important that the 
underlying gold reserves of Canada should be increased to correspond with 
the great increase in the liabilities of the Canadian banks resulting from 
war activities. To this end we consider that our endeavours should be 
directed, and-we believe also that the Government of Canada should place 
an embargo on the export of gold produced in Canada, and see that it is 
made available for this purpose. 

Probably few people realize how essential to modern business is prompt 
and reliable railway service, or how the lack of such service invariably 
means high prices to the consumer. No modern business could continue in 
operation were the transportation facilities of the country suddenly to 
be suspended. A full. consideration of the relation between delays in trans- 
portation and increased cost té the consumer is out of place here, but it may 
confidently-be asserted that promptness and regularity of service are of more 
importance to business men and to the general] public than low freight rates. 
Unfortunately of late years Government efforts have been directed almost 
entirely to the reduction of the latter, while ignoring altogether the greater 
importance of the former. The general increase in freight rates recently 
granted is a step in the right direction. The pass to which the railways 
of the United States have been brought in this connection is well described 
by our New York Agent in the Review of Business Conditions, although 
since his report was written, the United States Government has placed 
all the railroad lines in the country under the control of a Director-General, 
to be operated as a single system. Fortunately for the public interest, one 
of the great Canadian railway systems has not been dependent entirely 
upon its income from transportation, or the problem here would have 
become more acute. The cost of operation, that is, of labour, materials and 
supplies, has risen enormously in recent years, without a correspondins 
increase in the revenue from transportation. It is not always borne in mind 
that the development of Canada, and its subsequent increase in wealth and 
population, would not have been possible without the construction of the 
railroads, and that the large number of people who have invested 'in railroad 
‘securities have, therefore, performed a public service of the highest import- 
ance. Whatever may have been the motives which prompted the investment, 
this service still calls for some measure of recognition. 

And now a few words as to the future. Up to the present the high cost 
of living, of which we hear so much, has borne heavily on comparatively 
few. The great majority of Canadians who are not serving in the armed 
forces of the Empire are employed at high wages in war industries. They 
have more to spend than they ever had before, and many are spending !t. 
They scorn carefulness and the smal] economies that must perforce be prac- 
tised by the inhabitants of less favored countries. But there will come a 
time when high taxation and uncertainty as to the future will make men 
hesitate to embark on new enterprises, when there will be double the number 
of applicants for half the number of jobs and when food will be still more 
searce than it is at present. Only then shall we realize the full effects of 
the high cost of living. How shall we prepare for that day? The great 

need of the world will then be abundance of food, at reasonable prices, and 
if we in Canada by stimulating production, transportation and distribution, 
are able to supply the nations in abundance, we shall not only have laid broad 
and deep the foundations of prosperity for ourselves, but shall have earncd 
the gratitude of the nations. We shall have found a way to utilize the 
services of the unemployed and to lower as far as possible the high cost of 
living. The machinery for accomplishing-this cannot be created on the spur 

‘ of the moment, and we must equip ourselves beforehand to cope with the 
changed conditions which will prevail after the war. We must so co-ordinate 
the productive forces of the nation that there will be, as it were, the nucleus of 
an organization already prepared to utilize the labor of the unemployed in 
the production of food, and in its distribution and transportation to the great 
markets abroad. The period of strain immediately following the war will 
pass away in time and normal ‘conditions will again prevail. In order that 
this trade should be permanently-successful under these normal conditions, 
it must be organized from the beginning with a view to efficiency and 

laced on a sound economic basis. When we consider what difficulties 
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JAMES MARWICK, C.A. 


first Annual Report for the twelve months ending 30th November, 1917, SS ata meen bas os os 


together with the usual statement of Assets and Liabilities: 

The balance at credit of Profit and Loss Account brought forward from last 
year, was 

The net profits for the year ending 30th November, after providing for all 
bad and doubtful debts, amounted to 


i AUDITORS 


Before moving the adoption of the Report, the President called on the 
General Manager to address the shareholders: ; 


$ 802,319 09 


2,637,555 43 


ee GENERAL MANAGER’S ADDRESS. 

We are crossing the meridian into the second half-century of the Bank’s 
existence and, pausing to look back, we may well feel satisfaction in what 
has been accomplished in a comparatively short period of time. While we 
hold second place only among the Canadian banks in the matter of “Total 
Assets,” we may point to our premier position as regards “Current Loans and 
Discounts in Canada” as an indication of the importance of the share taken 
by this Bank in the task of providing for the financial requirements of the 
mercantile community, and of carrying on the daily business of the country. 
In this connection it is interesting to note that by the year 1912 the cur- 
rent loans and discounts in Canada of this Bank were three times as great 
as those of all the Canadian banks in the year in which it founded. We 
had hoped on this anniversary to anncunce the increase of the Rest to an 
amount equal to the paid-up capital of the Bank, and this doubtless would 
have been accomplished had it not been for the war. We have deemed it 
wise to follow a specially cautious and conservative policy and to provide 
during the war even more thoroughly than usual for any element of doubt 
in the loans and securities of the Bank. The increasingly keen competition 
in business has resulted in the banks being called upon to perform far 
greater services for smaller remuneration, so that the increase in the volume 
of their business is out of proportion to the increase in their profits. Natur- 
ally an increased volume of business means a corresponding increase in the 
provision to be made for doubtful items, while the profits do not provide in a 
corresponding measure for the relative appropriations. Whenever there is 
offered a new issue of government securities yielding a higher rate of interest, 
the market for existing securities is depressed to a corresponding extent 
and this entails a writing down of all securities on hand. Doubtless when the 
war is over this downward movement will cease and securities will tend to 
appreciate in value, so that much of this may be recovered. 

To mark the semi-centennial anniversary of the founding of the Bank 
it is our intention to publish its history. In the course of a comparatively 
short career it has taken over several much older institutions, which were 
among the pioneers of Canadian banking in their respective districts. For 
this reason in more than one province its roots go back to the beginning of 
banking in this country and the task calls for more research than would 
at first appear to be involved. In addition we have in course of preparation a 
new series of bank-notes, which are, we, believe, in originality and beauty 
of design, a marked advance over those at present in circulation. We have 
had the designs copyrighted in Canada, the United Kingdom and the United 
States, and they will be our own exclusive property. The work of engraving 
the plates is a slow and tedious process and some of the notes will not be 
completed for several years, but we hope to put the smaller denominations 
into circulation during the current year. 


The profits for the year amounted to $2,637,555, an increase of $198,000 
over the figures of the previous year, but, as we have already pointed out, an 
increase not at all commensurate with the additional business transacted or 
the additional responsibility involved. Large advances have been made from 
time to time to both the Dominion and the Imperial Governments, and 
these naturally bear low rates of interest. This may be considered as part 
of our contribution to the cost of the war. - 


We have continued the payment of the usual dividend of ten per cent, 
per annum with a bonus of one per cent. at the end of each half year. The 
annual contribution to the Pension Fund shows an increase of $5,000, owing 
to the larger number of members of the staff who come within its pro- 
visions. We have again been called upon for subscriptions for various 
patriotic purposes, for which your approval is asked. The war tax on note 
circulation has this year reached its maximum, and after providing for these 
items, we carry forward the large sum of .$1,332,000 at the credit of Profit 
and Loss Account. 


There is again a large increase, amounting to $4,735,000, in the item of 
notes of the bank in circulation, nearly double the increase reported last year. 
As pointed out at the last annual meeting, the principal reasons for the high 
level of the note circulation are twofold: First, the high level of all prices, 
and second, the great business activity caused by the large orders for mer- 
chandise and munitions placed in Canada by the Allied Governments. A 
few years ago it would have been considered most extraordinary that the 
total note circulation of all the banks should be throughout the year in 
excess of the total of their paid-up capital. The course of events has thus 
fully vindicated the foresight of those who devised the provisions of the 
Bank Act under which the Central Gold Reserves were established, as 
otherwise there fould be to-day no regular statutory provision for the 
additional bank-note currency needed to carry on the business of the country.” 


: The deposits now amount to the very large sum of $276,000,000, ‘an 
increase during the year of $46,529,000. When it-is recalled that not .until 
1901, thirty-four years after the Bank’s establishment, did the total deposits 
equal the amount of this increase, and then only after the taking over of 
the Bank of British Columbia, the extent of the increase and of the difference 
in scale in Canadian affairs will be better grasped. We estimate the total 
turnover of the Bank for the year at twenty thousand million dollars. 
Needless to say, with the decrease in our trained staff caused by military 
enlistment, the problem of caring for this vast amount of business does not 
grow less difficult. The increases in other items of the liabilities do not 


call for special remark, as they are merely the result of the growth of our 
business. 


Turning to the assets of the Balance Sheet, we find an increase in our 
holdings of cash of $8,361,000, of which $1,722,000 is in gold‘and silver coin, 
$2,639,000 in Dominion notes, and $4,000,000 in our deposit in the Central 
Gold Reserves. The last item-has already been dealt with. Our cash 
holdings represent 18.19 per cent. of our deposits and circulation and 17.4 
per cent. of our’ liabilities to the public, from which you will see that we 
have not deviated from our policy of carrying strong cash reserves in these 
times of difficulty and uncertainty. The large increases in our holdings of 
Dominion ond Provincial Government Securities and of British, Foreign and 
Colonial Public Securities consist principally of Treasury Bills of the ve been overcome in order to transport fresh meat from Australia, New 
Dominion and the Imperial Governments. We have continued, as Soper Zealand and the Argentine through the tropical zone to the markets of 
tunity offered, to realize on our holdings of other securities and these sho Europe, we cannot but believe that the less serious difficulties confronting 
a reduction of $1,618,000. Immediately available assets have increased by Canada can be successfully solved. We have millions of acres of productive 
$37,995,000 and now stand at 53.2 per cent. of liabilities to the public. Call land, we are to have an abundance of labor, but we require organization 
Loans are slightly lower than last year, but Current Loans in Canada have and leade ip. 
increased by $16,083,000, the net increase in the total-of our current loans 
being $12,097,000, _Bank* Premises show an. increase of $250,618; this is 
eee for by the ae of premises in Calgary which we have - 

y yeass, and have now acquired at what seems to be a réa- meet again with the shadow o 
sonable figure. Total Assets have increased by $55,947,000 or 19.39 per cent. Rabe aos 5 in ipso Peng er 

In’ Mexico we continue the policy indicated in our reports of the last few c ; in other 

0 business as. conditions AlJthough the war 


ye f transacting only such limited 


This has been appropriated as follows: 
Dividends Nos. 120, 121, 122 and 123, at ten per cent per annum 
Bonus of one per cent. payable Ist June 
Bonus of one per cent. payable 1st December 
War tax on bank-note circulation to 30th November 
Transferred to Pension Fund 
Subscriptions : 
Canadian Patriotic Fund 
British Red Cross Fund 
British Sailors’ Relief Fund (Canada) 
Sundry subscriptions 


Balance carried forward 


$1,500,000 00 
150,000 00 


1,332,074 52 
$3,439,874 62 


. A most careful revaluation of all the assets of the Bank has been made 
and every item which might be considered as bad or doubtful has been 
amply provided for. 


During the year the following branches have been opened: In Alberta— 
Cadogan and Eckville; in Saskatchewan—Tramping Lake and Willow Brook; 
in Ontario—Hamilton Road, London; By Ward Market, Ottawa, and Balmy 
Beach, Toronto; in Nova Scotia—La Have. Sub-agencies have been opened 
at Cobble Hill, B.C., Richard, Sask., and Port Greville, N.S. The sub- 
agencies at Birch Hills, Sask., and Schumacher, Ont., are now being 
operated as branches. The following branches have been closed: In Alberta 
—Athabasca; and in Saskatchewan—Lanigan and Lewvan. The sub-agency 
at Bic, P.Q., has also been closed. 


As indicated in the Profit and Loss Account submitted herewith, your 
Directors have, during the year, subscribed $50,000 to the Canadian Patriotic 
Fund, $7,500 to the British Red Cross Fund, $5,000 to the British Sailors 
Relief Fund (Canada) and smaller sums, amounting in all to $10,300, to 
various other organizations of a patriotic character. 


Your Directors record with deep regret the death, during the year, of 
one of their number, the late Hon. Lyman Melvin Jones. He joined this 
Board in January, 1902, and during the fifteen years of his connection with 
it had proved himself an able and valued counsellor. His place was filled by 
the election of Mr. Charles N. Candee. 


The auditors appointed at the last annual meeting, under section 56 
of the Bank Act, have made the audit required of them and their report is 
appended to the statement submitted to you to-day. In addition, the offices 
of the Bank in Canada, the United States, Great Britain, Newfoundland 
and Mexico, and the departments of the Head Office, have undergone the 
usual inspection by the officers of our own Inspection Department. 

The Directors once again have pleasure in testifying to the ability and 
ee which the officers of the Bank have discharged the duties allotted 

em. 

JOHN AIRD, 
General Manager. 
Toronto, 28th December, 1917. 


GENERAL STATEMENT 
30TH Novemser, 1917. 


LIABILITIES 


B. E. WALKER, 
President. 


Notes of the Bank in Circulation 


90 O0£-5 
Deposits not bearing interest $ 28,996,244 68 


$ 86,458,403 02 
- 189,967,251 39 , 
————————. 276,425,654 41 
580,958 01 
7,295,110 40 
120,857 29 
5,597,665 13 


$314,015,489 92 
2,668 20 
525,000 00 


Balances due to other Banks in Canada 
Balances due to Banks and Banking Correspondents elsewhere than in Canada 
Bills Payable 


Dividend No. 123. 
0. 123 and bonus, payable Ist December .............. 
Capital Paid up : 3 15,000,000 00 
Rest Account 13,500,000 00 
1,332,074 52 
* -——menmeneemeapoecememees 29.832. 074 52 


$344,375,282 64 , 


(re 


Gold and Silver Coin Current 
Dominion Notes 


$ 22,697,336 96 

21,954,910 25 

10,000,000 00 
aS 54,652,247 2 
$ 2,004,762 00 

11,930,875 21 
Balances due by Banks and Banking Correspondents elsewhere ' 

than in Canada 8,496,108 99 

Dominion and Provincial Government Securities, not exceeding market value 27, 
British, Foreign and Colonial Public Securities and Canadian Municipal Securi- 


6,192,461 
13,460,862 


20,076,903 18 
831,173 35 


Call and Short Loans (not exceeding 30 days) elsewhere than in Canada.. 
Deposit with the Minister of Finance-for the purposes of the Circulation Fund 


$167,336,942 67 

Other Current Loans and Diseounts in Canada (less rebate of interest. .:.$149,822,028 44 

Other Current Loans and Discounts elsewhere than in Canada (less rebate 
of interest) 

Liabilities of Customers under Letters of Credit, as per contra 

_ Overdue Debts (estimated loss provided for) 

Real Estate other than Bank Premises (including the unsold 
balance of former premises of the Eastern Townships 
Bank $ 1,236,999 52 
100,000 


14,846,130 56 
5,597,665 13 
237,796 39 


1,136,999 52 
Mortgages on Real Estate sold by the Bank 196,005 81 
Bank Premises at cost, less amounts written off 


Less mortgage assumed on property pu 
Other Assets not included in the foregoing 


5,090,075 44 
111,588 68 


$344,375,232 64 . PRESIDENT’S ADDRESS. 


. . | , The President then said: 
REPORT OF THE AUDITORS TO THE SHAREHOLDERS OF THE CANADIAN BANK 
OF COMMERCE 
Im accordance with the vrovisions of subsections 19 and 20 of Section 56 of the Bank 
— Act, 1918, we report as follows: 2 " peat 


_B.E. WALKER, JOHN _AIRD, 


Pte ot 
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very serious, “held but not yet mastered,” 
c Ge However, we no longer doubt our ability 
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The collapse in Russia and the 
estern front from one in 
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fighting line, we have to meet 
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United States: for 
ining of armies of 
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d that, disregarding as usual 
our exports for the fiscal year ending 31st 


of our imports, and for the following 


was 


their 


urgent purpose. 


$237,574,462, making 
e value of our exports. 
, ,030, while the increase 
improved the .results of our 
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rease on a much larger scale. 
» over 350 millions is due to 
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products being less than fifty 
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There is an increase 


but the only very 
, munitions of war, 


Imperial Govern- 
the corresponding 


| mainly necessary to complete munitions 
being made in Canada, do not affect this country in a Seancial way. Coal 


cost us $11,500,000 more, sugar $10,800,000 more, and provisions, much of 
which was doubtless exported again, $17,500,000 more. Of the various forms 
in which iron, copper and other metals are used as raw materials, ranging 
from the ore to beams, tubes, wiring, ete., we imported about $42,000,000 
more than in 1916. These partially manufactured articles come under a 
great variety of headings, but they are all, or almost all, forms that we 
1 I regret to say that articles of luxury 
still show rather too prominently in the list of imports, and there is not much 
evidence of restraint on the part of Canadians in the purchase of unneces- 
. A surplus of $550,000,000 in our foreign trade for the 18 

months ending September last leaves, even after interest on foreign indebt- 
edness has been paid, a sum of money unheard of in the past, and to this is to 
be added the results of the crops since marketed or still to be marketed at 
prices hitherto unequalled; as well as the results of other products of our 
industry. The field crops of Canada for 1917 are valued at $1,089,000,000. 
All of this vast wealth is, however, needed for the conduct of the war, 
and the problem of the hour is how to apply it to that purpose, wherever it is 


Great Britain, by 


shipments from various parts of the world through Canada to the United 
States, has sent to that country over a billion dollars in gold, but the time 
has now come when she must have credit for practically all her pur- 
chases, and obviously our own Government must have similar credit, 
except to the extent to which the cost of the war is paid by taxation. 
The extent to which we can supply money to our own Government for its 
share in the cost of the war and also supply money to Great Britain for 
munitions of all kinds, including the agricultural and pastoral products of 
Canada bought by Great Britain, depends on how far-we are willing to 
avoid spending money on anything unnecessary to reasonable well-being, and 
clearly such an effort we have not made. 
_ large measure, being fixed in betterments, either by individuals, municipali- 
~ ties, or provincial and Dominion governments, and thoughtful people, at 
' least, are spending less, and realize that we are engaged in the struggle of 
F Now that the United States has entered the war there is no 
F market for our securities outside our own borders, and, therefore,, we are 
being put to a greater test of our economic powers than ever before. 


Capital is not, however, in any 


If 


provinces or municipalities have securities to sell they must be sold at home. 


In the year ending 31st March, 1917, we bought goods to the value of 
$865,000,000 abroad and of these $678,000,000 came from the United States. 


“4 As we sold that country only $290,000,000 we had to find $388,000,000 in 
We can now sell securities nowhere but at home, and 


our export and import business is done almost entirely with Great Britain 


and the United States. 


We export to Great Britain more than we import 


to cover our shortage with the United States, and a large sum besides. 
Therefore, it is clear that in respect of what we owe the United States that 
country must lend to Great Britain a sum corresponding to our sales to the 


latter country, if we are to continue fo trade with the United States. 


Since 


the United States has entered the war, however, large orders for war sup- 
plies for their use have been placed in Canada, and it is too early to tell how 
these will affect our trade balance with that country. It should not be hard 
to understand from these figures how vitally important it is that we should 
not buy outside Canada a dollar’s worth of merchandise that is not absolutely 
required for our most pressing national purpose, which is to win the war. 
The success of the Finance Minister in his share of the financing of the 


war has been so signal and its latest phase is so well known to you, that I 
repeat certain details now only for the information of our foreign share- 


holders and correspondents. 


In January the issue of War Savings Certifi- 


a cates began and thus far over 195,000 have been sold, amounting to’ twelve 
3 million dollars. The importance of these certificates, which are issued in de- 
: nominations of $10, $25, $50 and $100, is not so much the amount thus secured 
as the opportunity they offer to almost every individual to save and to 


loan was brought out. 


banks, amounted to $182,000,000. 


a take some share in the nation’s financing. In March the third Canadian war 
s The amount to be issued was $150,000,000, the loan 
being for twenty years with 5 per cent. interest, and the price 96. The 
net subscriptions, after deducting conversions and the subscriptions of the 
There were over 40,000 subscribers, as 


against 25,000 for the first and 30,000 for the second loan, the total thus far 
secured being $350,000,000. As no unusual effort was made, the results were 


very gratifying. 


In August the Minister secured in New York, by twé 


year 5 per cent. notes, $100,000,000, of which $20,000,000 were used to retire 


the balance of a loan obtained in 1915. 


war loan was offered. 


In November the fourth Canadian 
At that time we had before us the fact that while the 


Finance Minister had readily obtained from the- Canadian people what he 
had asked for, they had subscribed to the third loan in the proportion of only 


about one in every two hundred. 


Having this in mind, the Finance Minister created an organization 
calculated to show what the Canadian people could do. 
body of bond-dealers, bankers and other business men, aided by the 3,000 
branches of the banks, in a comparatively short campaign secured subscrip- 


tion for $417,000,000 from 807,000 people. 


An extraordinary 


If to these we add the 195,000 


purchasers of War Savings Certificates and disregard the duplication of 
names, we find that about one in eight of our people have responded to the 


eall 





x 20 years with 5%% per cent. interest, issued at par with a slight advantage in 
a interest to the subscriber in making his payments. He had stated that 
subscriptions in excess of $150,000,000 would be accepted in whole or in part, 
and the hope was that $250,000,000 or $300,000,000 would be secured. It: 
& is safe to say that such a figure as $400,000,000 was not deemed to be within 
= | the realm of possibility. 
. The actual disbursements of Canada for the war to 30th November 
4 : amounted to $685,000,000. To this must be added outstanding expenses and 
: - estimates for the balance of the year to cover requirements here, in Great 
Br itain and in the field of war. These, carefully computed, indicate that at 


The Minister had offered a loan of $150,000,000, repayable in 5, 10 or 


the end of the year the cost of the war to Canada was about $760,000,000. 


It is well known that, in addition to the task of finding money for such vast 


% of $80,000,000, as much as $32,000,000 was lent for the purchase of cheese, 
- | $15,000,000 for agricultural products, and about as much more for other 
* items. Against this there are offsets in connection with the upkeep of our 


expenditure, the Finance Minister has been called upon to aid the Imperial 
Government to provide for a large part of the cost of munitions, etc., pur- 
chased in Canada. In addition to advances to the Imperial Munitions Board 


| troops and with other matters, but the final result at the moment leaves 


Great Britain considerably in debt to the Canadian Government. 
the chartered banks as in July, 1914, 


A comparison of the figures of 


and in October last is very impressive. 


The total liabilities have grown 


from $1,323,252,000 to $1,995,488,000, an increase of $672,236,000, the growth 
in deposits being $589,837,000 and in note circulation $95,037,000. As 







‘ ore the war, represent the financial aid rendered by the 
. ing on of the war, but the banks have now to face the loss 


_. Will be caused by the payments to be made for the Victory Loan. 
one something between and four 


against this, loans have increased $128,544,000, securities $320,742,000, cash 
$70,572,000, exchanges with other banks $50,911,000, balances due by foreign 
banks $20,429,000, and deposits against excess circulation $76,370,000. The 
addition to loans and securities of $450,000,000, and that large part 
remaining loans which has taken the place of ordi 
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banks in one form or another, but not necessarily to the same banks and not in» 
dollars by next May. It is true that the in the end will return to the 
the same form. The loss of savings deposits, built up over a series of 
and now transferred permanently into a new form of saving in which the 
banks have no part, is being borne cheerfully because the reason for it is 
imperative, but it would be foolish not to recognize what a serious and difficult 
operation the great war loan is to the banks. The banks still hold the 
Imperial obligations for munitions amounting to one hundred million dollars 
referred to a year ago, and during the past year they have made loans to the 
Dominion Government more or less connected with aid to the Imperial 
Government. In January they bought Canadian Treasury bills for 
$50,000,000 maturing early in 1918, in July and August $70,000,000 of three 
and five months bills, and in October $75,000,000 maturing in 1919. It will 
be gna that all of these loans except the last have been or will be shortly 
repa 

The sales of Canadian securities for the calendar year 1917, show a much larger 
total than ever before, but the issues, other than those of the Dominion Government 


are naturally very small. As usual we supply the following details from the annual 
estimate of the Dominion Securities Corporation:— 


* 
i , 








Securities To*al Sold In Canada In United In Great 
States Britain 
OWERRINNEE 5 iE ho Skt cvanevene $693,420,279 $551,180,279 $142,240,000 
ONL. 5d gs's:un dae a Wad «aetna Gee 25,219,103 19,387,738 5,831,365 
ne OOP OO OTE EE Sit 22,566,666 200,000 17,500,000 $4,366,666 
Public Service Corporation ...... 15,425,000 1,825,000 13,600,000 
Miscellaneous ...............-65, 16,110,800 8,370,800 7,740,000 
TOE 6.4 S05 Rac aewh epi as ab aneras $772,741,848 $580,963,817 $186,911,365 $4,866,666 


That $580,000,000 of securities could be placed in Canada in one year, in 
addition to the aid given by the banks to the manufacture of munitions, is very 
surprising, but we must remember that it was still necessary to obtain $190,000,000 
from outside during the year and that not only are these avenues now completely 
closed, but if we hope to continue the making of all kinds of war products as 
actively as heretofore, we must find at home much larger sums in 1918 than in 1917 
for investment in war securities. Even if the sale of the relative securities were 
possible, all —seee except for the war, must be restrained, and this is 
abundant reason for the recent order-in-council under which new issues in Canada 
of the securities of any province, colonial or foreign government, municipality, 
corporation or incorporated company, may be sold only with the approval of the 
Minister of Finance. ; 

_ The totals of the twenty-five clearing houses reflect the increased volume of 
almost all products and the higher prices prevailing. In every clearing house jhere 
is an increase as compared with 1916. The total amounts to $12,554,204,000 as 
compared with $10,557,060,000 for the previous year, a growth of 18.92 per cent. 
The total for the eight clearing houses in existence in 1901 was $1,871,061,000 so 
that in sixteen years the figures have grown 571 per cent. 

We also subjoin as usual the building permits of the four chief cities of 
Canada for 1913, the year previous to the outbreak of war, for 1916, and for the 
year just ended: 


1913 1916 1917 
Minato ik SESE ides The eR ee $27,032,000 $5,334,000 $4,387,000 
TRG ek Gadi See CRa ns PEK MARES 27,038,000 9,882,000 7,163,000 
WREMOORNOE isis ee Sew Dade UWacenteaeN 10,423,000 2,412,000 768,000 
PERG, iin. Sie Ra's 0s cal Names bok ee Ss Pepe . 18,621,000 2,507,000 2,212,000 


We have found it rather more difficult than usual to obtain statistics regarding 
the quantity and the value of the various kinds of war supplies made in Canada, 
but as heretofore such figures as we are able to give are highly illustrative of the 
importance of this work, both as a part of our contribution to the war and as 
the main basis of our prosperity at the moment. There is a reduction in the output 
of many kinds of shells, fuses and cartridge cases, as purchases are being restricted 
te certain sizes. On the other hand, however, there is an important development in 
the building of steel and wooden ships and of aeroplane engines, and also of 
aeroplanes of a certain type. With these exceptions there is a large decrease in 
purchases by Great Britain, due doubtless to the inability of Canada to grant the 
necessary credits. It is, therefore, most gratifying to know that the Chairman of 
the Imperial Munitions Board has made arrangements with the Ordnance Depart- 
ment of the United States to use, until next midsummer, such surplus facilities 
existing hére for the production of munitions as will help to meet the require- 
ments of that country. Canada is producing gun ammunition, including pronel- 
lants, high explosives, fuses and cartridge cases in 550 factories situated from 
St. John in the east to Victoria in the west. In addition to contracts given to 
private corporations, the Imperial Munitions Board has developed government 
factories for the loading of fuses, for the production of powder and high explosives, 
for the manufacture of sulphuric and nitric acids and acetone, and of steel and 
forgings, and for the construction of aeroplanes. On these plants the sum of 
$13,500,000 has been expended for account of the Imperial Government. The Board 
has also contracted for the building of a large number of the latest type of high- 
power aeroplane engines for the use ,of fighting planes at the front. This 
engine represents the highest type of workmanship of any engine that has been 
produced, and we may well be proud that such a young and inexperienced country 
as Canada is able to undertake the work. Even more important from the industrial 
point of view is the fact that there are now under contract in Canada for the 
Imperial and the Norwegian Governments steel and wooden ships aggregating in 
value over $90,000,000. Up to December, forty-four steel and forty-six wooden 
steamships had been ordered. The steel ships range from 1,800 to 8,800 tons dead- 
weight, with a total carrying capacity of 213,600 tons, and the wooden ships have 
an individual carrying capacity of 2,500 tons deadweight, with a total of 115,000 
tons. In addition to this twenty-two steel vessels, of 3,500 tons dead-weight capacity 
each, have been ordered on Norwegian account, a total of 77,000 tons. This makes 
a grand total of one hundred and twelve ships with 405,600 tons capacity. The 
steel ships are being built at New Glasgow, Montreal, Toronto, Welland, Midland, 
Collingwood, Port Arthur, Vancouver, North Vancouver. he wooden ships are 
being built at Liverpool, St. John, Isle of Orleans, Cote St. Paul, Quebec, Three 
Rivers, Toronto, Fort William, Coquitlam, New Westminster, Vancouver, North 
Vancouver and Victoria. 

As a consequence of the work of the Imperial Munitions Board, Canada is for 
the first time producing refined spelter (zinc) and refined copper and there is an 
important increase in the output of refined lead. The natural result of refining 
our spelter and copper is the local production of brass, and this again enables many 
articles made of brass to be produced_from our own metal. The value of the 
orders thus placed by the Board exceeds $1,000,000,000 and the actual disburse- 
ments to date are almost $800,000,000. The number of complete shells thus far 
produced is forty-nine millions. . 

The purchases made under the authority of the War Purchasing Commission 
for account of the Department of Militia, of the Department of Justice for interned 
aliens, and of the Department of the Naval Service, have been smaller as a whole 
than last year, although the purchases for the last-mentioned department have been 
larger owing to the increase in naval work at Halifax. We have been able to secure 
some interesting figures covering a part of the activities of the various depart- 
ments. They are as follows: : 

Department of Militia: 





Arsenals, supplies for manufacture of ammunition, etc. $ 1,500,000 
MARNE tS OO hana ee eile neue a Cac Mle bwe bet bea ie 5,000,000 
Se Ds aaa e ises scala d week Ghee cpatjiordatepetes 120,000 
Fish for C.E.F. in England ............. cs seeceeee cess ev eserwcewengecnes 300,000 
Mathanical Teaneport Supplied —.<.. ois viss.cecs cies ences ss oe Peenee hme 08% 300,000 
iad OES iia a6 85 ch 9-0 o Rha APE ES Be TEN CRE Sea VHS Read Soe 500,000 
Provisions, including food, fuel and forage ..........cccce rere cecceeues 7,500,000 
atic Comeerastine. WaGIONO oe iis ic 5 ens eda F patent huang niece’ ¢ a0 ube 270,000 
Pins Mind SEUNG oo eyo k shoes See Kinde cea bo eo Capa tapas Ccpeee Dees 2,500,000 
Department of Justice: $17,990,000 
Seeder CORN a 6 666k Bia e's Kida d bad ¥ OS bee Che Rhee these ¥s Ge eee 700,000 
Wanartmnenk of aval: Gerelee 5 sins pine sbksen 540 eb oy bes esas o Olean Hes ow eartsa 2,500,000 


These departments also have appropriations which do not come, under the 
control of the War Purchasing Commission. 

The public will-be interested to learn that the Navy and Army Canteen Board 
of London, through which the various canteens of all the British forces are mainly 
supplied, sent a representative to Canada to secure assortments of Canadian pro- 
ducts for sale in the canteens. The products selected were: Canned meats, canned 
salmon and other fish, condensed and evaporated milk, biscuits, chocolate, candies, 
preserved fruits, jams, evaporated fruit, ete. 

About a year ago the War Purchasing Commission secured samples of fish such 
as cod, haddock, pollack, etc., for the Board of Trade in London. This resulted in 
their placing in Canada large contracts for fish. 

We are also able to afford approximate figures for purchases made on account 


of the British War Office by the Canadian Pacific Railway Company, as follows: 
Dn ddim ee a oie balan NOMS 's & vices obec ne aes $14,000,000 
Merchandise of Iron and Steel ...... 22.2. ee ee cee ee ee eee nee eers 700,000 
GUGAT jecccscccssccvscpeecsesensectses Henrevensesnoueresererers 8.000.000 
Forestry and Railway Equipment ..........--.0 6 cece eens eee eeees 2,000,000 
Other Axticles~ oso. cee cnc ct cc eecisen case ewee seen scawasetoes age 1,000,000 


$25,700,000 

The purchases by the Department of Agriculture down to December cover about 
110,000 tons of hay, 35,000,000 bushels of oats, and 275,000 tons of flour, requiring 
about 14,000,000 bushels of wheat. The total value of these purchases is about 
$48,000,000. 

We have made an attempt also to follow the purchases of such ordinary articles 
as wheat, cheese and meats. It is understood that the purchases in Canada by the 
Wheat Export Company of wheat and oats from this year’s crop. will reach 
$350,000.000 in value, and that there have been shipped cheese valued at between 
$30,000,090 and $40,000,000 and a large supply of meats, partly the product of 
Canada, and partly from animals bred in the United States, but cured here. The 
published returns are not easy to follow, but we appear to have exported, during 
the year ending March, 1917, live animals, including horses, to the value of 
$15,000,000 and meats to the value of over $60,000,000; against this we have appar- 
ently imported meats to the value of about $25,000,000. For the six months ending 
September the totals of both fmports and exports, measured only by.value, are on 
a basis of 50 per cent. higher than for the previous year. 

These figures show some of the activities of the Canadian people in the way of 
production, but the need is greater, in some directions much greater, than ever 
before. The outpouring of supplies of all kinds, from wheat to shells, must go on, 
but the most crying needs are for sea-going ships, aircraft and those forms of food. 
which are more necessary than others to sustain life in jts fullest vigor and with- 
out a sufficient supply of which the allied nations are threatened wtih starvation. 
The supply of wheat is and the losses of shipping add enormously to the 
aienity af obtaining sup 2 thern half of the world. At the same 
time the ses of m 
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One of the most valuable foods for the soldier is bacon. 
do more fighting on it than on anything else. In the United 
sary, breeding stock and help in other forms is being supplied 
the largest ble production of and associations of 
formed for the purpose of distributing well-bred stock. This is 
who realize that if we fail in producing greater quantities of bacon than 
we shall fail in our duty to the soldiers. Im this country we have been 
an effort to place the blame for the high price of an article, which, beyond 
we ought not to consume in large quantities just now, and we have apparen 
forgotten that the price has gone up mainly because bacon is vital to 
war and that if we do anything to lessen the efforts of the producers, price 
will certainly be much higher next year than it is now. In England 
people are standing in line for their food supplies, and they, at least, learning 
that the talk of famine is not a story to frighten children with, but a terrible 
possibility. The harvests have not been plentiful and the danger is as real as the 
menace of the submarines. We ask the farmer, in spite of the great difficulties which 
confront him, to preduce to the last ounce, but how can we make our city — 

ere for 


save food, remembering that every ounce saved will provide food elsewh 
those who without it must starve? 


We are living in a time of social unrest affecting greater areas of disturbances 
than the world has ever known. We are experiencing this unrest at a time of 
which it may be said, that those who live in our part of the world were never so 
easily able to obtain employment suited to their varied capacities, never so highly 
paid, so far as those are concerned who aid in the production of goods for sale, never 
so prosperous, using the word in a material sense. The price of everything, how- 
ever, was almost never so high, and the purchasing power of the dollar has 
declined so much and so rapidly that people with a more or less fixed income suffer 
keenly, while those who earn more money than they could have conceived possible 
a few years ago, are disappointed and apparently surprised to find that eve 
else hag advanced in price in proportion to their high wages. Out of this turmo! 
has come a bitterness towards all who, by any streteh of fancy, can be held respon- 
sible for existing conditions, a bitterness often without any real basis, and which 
is accompanied by explosions of wrath ,directed at whatever happens to be the 
nearest object of criticism, but, if continued, and kept at fever heat as it has been 
of late, it promises ill for our country after the war. I am aware that I shall be 
accused of defending Capital and what are called the Big Interests, but there must 
be many readers of the annual addresses made by the officers of this Bank who will 
believe that we try, as faithfully as we are able, to portray conditions as they 
exist. Nothing in the end is to be gained by blaming the Sronie: or the Food 
Controller, the provision dealers or the farmer, for high prices which are not 
merely a result of the war, but a result of war requirements so peremptory that the 
question of cost almost disappears. The conditions arising out of the war are at 
the bottom of most of our troubles, and what is necessary is not only fair dealing 
on the part of those who supply the wants of the people, but patience, and some 
remnant of belief in our fellow-men, on the part of those who feel the pinch and 
who, perhaps naturally, would like to punish somebody. If dealers have combined 
to put up prices, let them be punished, but apparently we are complaining because 
dealers, in buying from producers, did not combine to lower prices or to keep them 
down. The needs of the war are, however, so great that no combination can control 
prices either in one way or the other. : 


At the present moment the world provides wealth, and also material comfort, 
on a scale so vast, when compared with conditions a century ago, that surely no 
one will deny that the energy and the laws which have made this possible have 
as a whole of enormous benefit to humanity. Yet this improvement in conditions is 

-ereated by an appeal to the self-interest which exists in us all. To produce the 
best that we are able and to sell it for the highest price we can get, is what we are 
trying to do, whether our product be a day’s work, a bushel of wheat, plough, an 
intellectual or an administrative service of some kind to society, or a creation in 
the fine arts. Those who can honestly say that they are not so moved are either 
the idle rich, who are always a problem, or are too exceptional] to affect the world 
as a whole. What is surely necessary is not to restrict the production of labor or 
merchandise at a profit, because clearly that is the impetus to industry, but to see 
that this industry and ability are guided into channels which are beneficial to the 
community and not hurtful. That the free exercise of industry and ability in 
accordance with the laws of the country and with the best existing standards of 
character will enable one man to become very rich and another to earn only enough 
to support his family is a fact for which nature is mainly responsible, and for which 
the ingenuity of man has not thus far found a remedy. If society by its laws 
should choose to limit the amount of wealth which any one may accumulate, let us 
wait until it has done so before passing judgment and when we undertake to 
express our opinion of the character of those who possess great wealth, let us judge 
them by the use they are making of it, by the extent to which they regard it as 
a trust which came to them only because they were in some things abler than their 
fellows, and as a means through which they may leave the world the better because 
of their existence. Many rich men do not come up to this standard, and by inherit- 
ance taxes we are gradually adjusting matters, but in North America there are so 
many instances of good service rendered to the state by: wealthy citizens that one 
wonders if we should not be greatly the losers by any new condition which would 
hamper individuality and, in so doing, perhaps destroy the main factors which 
separate our twentieth century comfort from the miseries of the middle ages. 
In contending for a more rational consideration of the relations between the con- 
sumer and-the producer, we have no intention of claiming that conditions are 
satisfactory, nor aie we expressing an opinion regarding the relations of empl 
and employed, and certainly we hold no brief for either side. A great tank be 
vitally concerned with what will conduce to the true interest of the country, and 
that means the greatest amount of well-being on the part of its citizens; 


We have to face new and probably very difficult conditions after the war. If 
we are filled with animosity and distrust in our attempts to adjust our differences, - - 
the result will be a sorry one; if, on the other hand, with the experience we shall 
gain in many ways by the war, we co-ordinate the forces of industry we possess 
so as to present a united and efficient front, we may hope to enjoy in the fullest 
degree the peace and liberty for which our boys are fighting, together with greater 
prosperity than we have ever known. To accomplish this there are at least three 
elements which must be present. In our leaders of industry we must have 
enterprise and skill, and we must have plant and capital on a scale adequate to 
compete with other nations. Only the profits made and the experience gained 
during the war c2n render this possible. We must have technical knowledge of 
how to solve every difficulty, physical, chemical, or whatever it may be, that con- 
fronts the manufacturer, and some steps are being taken towards that end. More, 
however, than. anything else, we,must have such relations between the employer 
and the employed as will.cause the employed to do heartily each day a full measure 
of his best work. The last is the great difficulty to be overcome, and the element 
about which there is unfortunately the most doubt. This is said with no intention 
whatever of apportioning blame. One would suppose that there must be faults on 
both sides. The fact remains that if we are to compete successfully with other 

‘ nations we must recover the older condition when men were proud of the shop they 
worked in and of its product. It may only be a material question, but it may be 
a pyschological one. Have employers and employed struggled with-each other until 
the only natural feeling is antipathy, or can each be made to feel that he is so 
necessary to the other that not to work together at their best is folly, apart from 
the economic crime involved? 


In the President’s address until a few years ago an attempt was made to cover 
in more or less détail the industrial position of Canada and of such other areas as, 
through our branches, we may be connected with. This is now done much more 
satisfactorily in the Review of Business Conditions written by leading officers 
of the Bank, and this makes it unnecessary for me to deal with the financial and 
other conditions in Great Britain and the United States arising out of the war 
and in which Canada is so deeply interested. For the last two years we have also 
been publishing a Monthly Letter, the importance of which is now widely recognized. 
In it the current statistics of finance and trade are published, and in addition to 
notes on subjects of interest, there were in 1917 diagrams covering the mineral 
production of Canada, the earnings of Canadian railways, freight traffic through 
the canals at Sault Ste. Marie, agricultural and industrial production, and’ wood 
for pulp exported and manufactured. We hope that those among our shareholders 
and customers who are sufficiently interested will read these publications. 


We have been told that we should save money, not for our own benefit so much 
as because we should not spend on unnecessary things the money needed to carry on 
the war. It is even more necessary that we should eat less, again not so much 
because we need to save for ourselves, but because if we do not eat less others across 
the sea must go hungry. If we have men, money and food we shall win. If we fail 
in any of these we may lose. Individual tests, particularly in hotels and restaur- 
ants, show that very large savings can be made wherever the effort is directed to 
that end, but the difficulty is to make advice, or even the regulations of the Food 

_ Controller, effective in a country which produces food largely in excess of its own 
requirements and where economy in the use of food is thought to be evidence of a 
mean and sordid disposition. It is not, however, enough that we should eat less, but 
that we should as far as possible replace some articles of food, especially white 
bread and bacon, with others. There is a satisfactory increase in the use of fish, 
but only a small fraction of our people are responding in any degree to the eall to 
economize England has reduced the supply of sugar per capita per annum from 
93 pounds to 26, Our normal supply is 90 pounds and we are not reducing it yet. 
Working in harmony with the United States, an order-in-council has been pa 
prohibiting the export, except to places within the Empire, of food and relative 
commodities, unless a license has been obtained. The Food Controller is bringing 
under license the milling and packing industries, and is controlling the refining and 
distribution of sugar. The license system will also be applied to fish, fruit, vege- 
tables, groceries, package cereals, milk, ete. In our London Manager’s Review of 
Business Conditions the following deeply significant words will be found: 


“Too much importance cannot be attached to the steps that may be taken in the: 
“United States and Canada towards conserving food-stuffs, with a view to increasing 
“the amount available for export to the Allies. The shortage of food, with which all 
“the belligerents are confronted, and theediffieulty of inereasing production, owing 
“to the lack of available man pewer, may hasten, or even prove the dominating factor, 
“in bringing about a cessatjon of hostilities.” 


He means, of course, that such a shortage may prevent us from continuing the war 
until we can end it on our own terms. Do you wonder therefore that we return so often 
to this subject? Difficult as the problem may be, we must produce more, and we must 
eat less, otherwise some of those who are dearest to us across the sea must starve and 
we may lose our chance of dictating a peace, the nature of which shall be a guarantee that 
our children shall not have to fight again for those liberties which are now in jeopardy. 


The Report was then adopted unanimously. An amendment to the by-laws was passed, 
and the retiring auditors were re-elected by the sha: jders. The usual votes of thanks 
to the directors and staff of the Bank were also Upon motion, the meeting pro- 
ceeded to elect directors for the coming year, and then adjourned. 
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HE FINANCIAL POST OF CANADA 


Read this letter 
From Mr. Ross of Lucan 


66 UR mail usually contains 50 per cent. of advertising matter that goes into the baler unread. Were 
6) this consolidated with all the interesting matter found in DRY GOODS REVIEW, it would be read 
by retailers and, we are sure, better results would be obtained.”’——J. M. Ross & Co.,Lucan, Ont. 


UPPOSE that every advertiser in your daily paper cut out that kind of advertising and began 
sending you his proposals through the mails, would you like itP And suppose that all the 


advertisers in the magazines you read cut out their advertising in these magazines and 


began to solicit your attention by printed matter through the mails, would you prefer it? Then, in the 
light of your own answer to these two questions, don’t you think that the point made by Mr. Ross is a 


good one? 


Direct appeal is all right, in its time and place. We're not 
knocking that kind of advertising. We occasionally use it 
ourselves. But most emphatically do we say that you can’t 
substitute direct appeals for public appeals, and get the 
same results at the same cost. 


Our point is: 


Direct 


tt 


appeals, when made, should be part of a comprehensive 
plan of solicitation, which plan should always include 
public advertising—advertising in a medium or mediums 
of a public character, subscribed to and read by your. 
potential and actual customers. That is, it is not a matter 
of substitution, but one of alliance. 


Public Advertising Prepares 
the Field for the Seed 


OUR travellers do better work when their calls are prepared for and followed up by public 
advertising in the specialized business newspaper read by the men they call on. And 


printed matter, mailed direct, is more effective when its coming is prepared for by good 
advertising in the business newspaper read by the men to receive printed matter. 


The effects of public advertising are various; some 


of the effects are: 


It helps to make retailers familiar with your name. 


It iricreases the good-will of merchants towards your 


house. 


It educates clerks on the selling points of your goods. 


It makes your trade-mark better known to dealers. 
It enables you to describe your goods to buyers. 


It enables you to annourice new goods to the retail trade. 


It can be used to convey your trade announcements. 


It can be used to suggest the buying of seasonable lines. 
It paves the way for your travellers and helps them make 


sales. 


It secures enquiries and makes direct sales, especially when 


definite information is given and prices are quoted. 
To whom do you sell ?—grocers, dry goods men, hardware 


dealers, booksellers, men’s wear dealers, plumbers? 
The well-rated dealers in these trades substribe to one or 


other of these specialized business newspapers: 


CANADIAN GROCER 

DRY GOODS REVIEW 
HARDWARE AND METAL 
MEN’S WEAR REVIEW 
BOOKSELLER AND STATIONER 
SANITARY ENGINEER. 


The Cost of Advertising 


We'll suppose you are ready to use a dominant space in the 


medium read by the retailers you sell to—a page in every 


issue. 


No. of 
“years’'"'requenty of per pages in 
Established issue page year 


Dry Goods Review 
Men’s Wear Review 
Bookseller & Stationer.... 
Sanitary Engineer 
Canadian Grocer 
Hardware and Metal 


gains are reckoned. 


Then this is what a year’s advertising will cost: 


Rate No. of 
Yearly 
cost 
Monthly $35 $ 420 
Monthly 30 360 
Monthly 25 300 
Semi-monthly 16.70 400 
Weekly 24 1,248 
Weekly 24 1,248 


These are very moderate sums to spend yearly when the 


KEEP in solicitious touch with your market—always. To 
spend $1,000 or so a year in the business newspaper your 
customers read emphatically is money well used. 


These newspapers are desired for market notes, for trade 


news, for business-help articles, and so on. 
value these newspapers the more because of the live / 


advertising contained in them. 


Also, many 


Note: 


Our Service Department will prepare your adver- 


tisements free of charge if_you desire this service. 


Send for sample copies,.complete rate cards, full circulation information 
and any other desired particulars—we conceal nothing. 


The MacLean Publishing Co., Ltd., 


143-153 
University Ave., 


Toronto, Canada 


Also at Montreal, Winnipeg, New York, Chicago, Boston and London, England 


BRITISH “SHIPPING 
EXPANDS DESPITE WAR 


The P. & O. By a Policy of Consolida- 
tion Now Comprises Five Lines 


LONDON.—The Peninsular and 
Oriental Steam Navigation Company 
is one of the most enterprising steam- 
ship lines in the sense that it is pur- 
suing at every opportunity the policy 
of consolidating its already strong 
hold on the eastern trade. As 1 re- 
sult of acquisitions carried out in re- 
cent years it may be said to consist 
now of five distinct lines, the orig- 
inal P. & O., the British India Steam 
Navigation, the New Zeaiand Ship- 
ping Company, the Union Steamship 
of New Zealand and the Hain Steam- 
ship Company. 


Details of the fleet are no longer} 
given, and in many directions the in-| 
formation previously at the disposal | 
of the stockholders has been drasti-| 
cally curtailed, not in all cases owing 
to the exigencies of war conditions. | 
But the reticence of the board calls 
forth no protest. The undertaking 
has been so uniformly prosperous and 
pays such a high return that prop- 
rietors are well content to leave its 
affairs from all standpoints entirely 
at the discretion of the directors. 


the earnings from passengers and the 
income from freight, charter - and 
other sources, together with the de- 
tails of expenditure, but now only the 
balance of net earnings is displayed. 
For the last three years these have 
been as follows, the increase being 
due in large measure to the other in- 
terests acquired: 


Year to Sept. 30. 
$431,161 


805,300 


In the first named year the dividend 
and bonus amounted to 15 per cent., 
the last of a quartet of years produc- 
ing that return, but for the two fol- 
lowing years the distribution was in- 
creased to 18 per cent., and the pay- 
ments being free of income tax the 
actual yield is very substantially 
larger. 


The company has sustained consid- 
erable losses by submarine depreda- 
tions, but*thanks to recent purchases 
the fleet doubtless is larger than at 
any time in the company’s history, 
and it will shortly be reinforced by 
the delivery of two mail steamers 
which have been under construction 
for no less than three years. This 
period is far in advance of that nor- 
mally required for shipbuilding, but 


At one time the accounts set forth the country doubtless has ample com- 


pensation in the stupendous additions 
which have been made to the navy 
since the outbreak of war and which 
have absorbed the energies of the 
builders. 


The government is now in a posi- 
tion to allow a much greater output 
of mercantile tonnage and is con- 
structing at least three national ship- 
yards to increase the output of ships. 


!This policy is not~- universally com- 


mended, and the private shipbuilders 
are disposed to challenge -its neces- 
sity. Given labor and materials, they 
contend that their resources are equal 
to all requirements and that produc- 
tion will be no larger because the gov- 
ernment plays the part of shipbuilder. 

The company’s assets have a bal- 
ance sheet value of £12,943,202, all 
shown in a single entry, and the fact 
that the figure is only about £542,193 
above that of the previous year sug- 
gests that the undisclosed allowance 
for depreciatidn was of generous. di- 
mensions. The P. & O. has a reputa- 
tion for prudence second to none, and 
war conditions will have caused the 
board to act with even greater cau- 
tion. There is something stimulating 
in the annoyncement that the com- 
pany has acquired the office in the 


West End of London of the Hamburg- |. 


American, which was built by that 
concern with a view to a very long 
tenure. It will not come-back. 


1918 MATURITIES 


Early Financial Obligations of Can- 
adian Companies 
Among the maturing issues in 


which Canadians are interested are . 


$750,000 Winnipeg Electric Railway 
notes due this week; $3,500,000 De- 
troit United 5 per cent. collateral 
notes, due in May; $3,000,000 on 6 
per cent. Canadian Northern gold 
notes, due in July; $1,733,333 5 per 
cent. sterling notes of the C.N.R; 
$2,000,000 Grand Trunk Railway of 
Canada 5 per cent. two-year gold 
notes, due in August; $10,000,000 C. 
N.R. collateral trust 6 per cent. notes, 
and $1,750,000 one-year notes due in 
September; $10,000,000 Grand Trunk 
Railway of Canada 5 per cent. notes; 
$2,500,000 5 per cent. notes of the 
Shawinigan Water & Power Co.. due 
in October; $750,000 Toronto Rail- 
way one-year 6 per cent.; gold notes 
$2.500,000 Canadian Consolidated 
| Rubber Company 5 per cent. deben- 
ture notes, due in December. 


The French Minister of Finance an- . 


nounces that subscriptions to the $2,- 
000,000,000 asked for in the third war 
loan aggregate $2,055,000,000. 


London papers expect that tobacco 
will be rationed. Lord Rhondda, in 4 
recently published statement, says t0- 
bacco is a necessity, not a luxury. 
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